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: AIR-POWER AND INDUSTRY 


it Tuomas InskiP has been busy this week co-ordinating 
Ministry and the aircraft industry; and the public 
as | convinced, if it was not convinced before, of 
ke need for his beneficent activities. For, unquestionably, 
ei sincere anxiety has been raised by the Nuffield- 
maton affair. Adequate air equipment to-day has become 
y vital to this country as to be equally important with 
eval equipment, if not actually more so. The suggestion 
=i we may not be making the best use of our resources 
= producing aeroplane engines, or preparing for the 
muilisation of all these resources in time of war, is conse- 
mally very disturbing indeed. 
th as of the relationship between the Air Ministry 
A 


z 
a 


the aircraft industry, which form the background of 
mspute, may be briefly summarised. Before the pre- 
= €xpansion programme began at all, the Air Force ob- 
vad Bs aroplane engines from four selected firms: Rolls- 
ae » Armstrong-Siddeley, and Napier. These 
mS were in a special position because their engines had 
ea nee Over a long period, and because they had main- 
© personnel and t ing years in which orders 
*Comparatively few. M ile, air frames were made 
a eet Humber of firms, about 15 in all. 
™ €Xpansior as it has now developed, 
t be eacesved : first, the ordinary 
aa t required to raise the 


nded by means of an extension of the plant of 
arms. The general plan, however, was to 


confine orders for engines to the four selected firms who had 
borne the cost of maintaining their plant in the post-war 


years. 

At the same time air frames for the expansion programme 
were to be made by extension of the plant of a large 
number of companies, including Hawker, Bristol, Fairey, 
Westland, Handley Page, Vickers-Aviation, Vickers-Super- 
marine, Armstrong-Whitworth, A. V. Roe, and General 
Aircraft. These extensions were also to be made with 
capital provided by the companies themselves, and here 
again parts were to be bought from a large number of 
outside companies. 

Secondly, there was the scheme for the ‘‘ shadow ”’ 
industry, formulated in April, 1936. This affected both 
engines and frames, and was to consist of a set of new 
factories built at the expense of the Government, but 
supplied with skilled labour and management by the 

vate companies. It was to be available during war; 
and during peace it was to be kept going by orders for 
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in the ‘‘ shadow ’’ industry; while it was Wolseley Aero 
Engines from which Lord Nuffield wished to produce 
Scorpio engines on his own. 

The gist of Lord Nuffield’s charge against the Ministry 
was, first, that it had on insufficient grounds refused the 
co-operation of Wolseley Aero Engines in the expansion 
scheme; and secondly, that the co-operation of Wolseley 
Motors in the ‘‘ shadow "’ industry was impossible, because 
the scheme was both technically and strategically unsound. 
A full reply was made to these charges in the Government's 
White Paper, issued on Wednesday. On the first count the 
White Paper argues that it has been the policy of the Air 
Ministry ever since the war to ‘‘ interest and retain the 
services ’’ of a few selected firms; that ‘‘ as in aeroplanes, 
so in engines, it has been, and is, the considered policy of 
the Government to avoid, as far as possible, a multiplicity 
of types ’’; and that extensions of plant by the selected 
firms have proved sufficient to carry out the expansion pro- 
gramme at a satisfactory rate. Moreover, the original 
Scorpio engines manufactured by Wolseley, ‘‘ in the ho 
of securing a civil market,’’ were too low-powered for the 
Air Force; while a number of the later and more powerful 
engines were actually ordered for training purposes. 

Secondly, on the issue of the ‘‘ shadow ”’ industry, the 
White Paper shows that the plan of manufacturing separate 
parts in separate factories had been approved, though after 
some difference of opinion, by a committee representing all 
the seven firms concerned, including Wolseley Motors; and 
that before August the representative of Wolseley Motors 
had several times expressed his willingness to take part 
in the scheme. Finally, a letter from Lord Austin, dated 
October 26, 1936, is published with the White Paper, in 
which it is reported that a meeting of representatives of the 
six firms at Coventry that day unanimously confirmed 
their approval of the “‘ shadow ”’ scheme. 

The personalities of the controversy, though they have 
necessarily caught the public eye, are really of little import- 
ance. One cannot read the published documents without 
gaining the impression that a certain dictatorial temper 
coloured Lord Nuffield’s attitude to the whole question, 
and that at the same time less than the maximum possible 
tact was shown by the Air Ministry in overcoming this 
obstacle. It would also appear from the simultaneous 
changes of personnel and policy in the Morris organisation 
that there was more than one school of thought among 
Lord Nuffield’s subordinates. 

Fes res" eee ee aoe — at issue, the refusal of 

ir Mini to buy Scorpio engines as part of the 
expansion scheme, Lord Nuffield st to ne a very 
weak case. His aeroplane factory, originally designed 
mainly for civil » Was not producing an engine 
suitable for the Air Force; and the ion scheme was 


was no reason why the Ministry should have bought the 


; and to buy American engines, manufac- 
by Wolsel , as Lord Nuffield later suggested, would 
have been cont to the Ministry’s i policy— 


be d by each individual 

cesta tite eal dine a tee 
aly , ine tools, 

the layman cannot judge. But Ai sad agar 
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SPAIN AND THE POWERS _ 
Wits the virtual investment of Madrid by the Vatiog, 
forces of the rebel Generals and their 48-hour ultimatas 
to the capital, the Spanish tragedy reaches its 3 
But as there is often a long succession of minor CTiSeS afte 
the dénowement before the curtain is Tung down 
tragedy, so the capture or surrender of Madrid vil ag 
usher in a protracted and doubly embittered epoch of om, 
flict—-warlike conflict in Spain, political jn Europ, 
Perhaps for years, Spain and her oversea territories may 
now become a political, if not a real, powder-mags 
Unhappily, the rest of Europe also bids fair to becom, 
political firework display in the next year or two, Andty 
is no safe environment for powder-barrels. visa 
His Majesty’s Government and the roan 
Government of France agreed at the outset 0 the Span 
rebellion that the supreme danger against which their jou 
efforts should be directed was lest the Powers of 
should, by material support of the party in } 
which their Governments or peoples vata 
embroiled with each other. That this was—indeed isgjl- 
a danger cannot be gainsaid. In the Commons déhale 
Thursday Mr Eden rightly emphasised the perils of acomit MN tad wit 
between two sets of European Great Powers. The cone MB asewhe 
gency seems the greater in that the aims and outlook @ And th 
Spanish rebel Generals naturally commend themselves hile the mer 
the European aims and policy of Herr Hitler’s and § horne 0 
Mussolini’s totalitarian States. Moreover, the q who we 
in which the rebellion has placed successive Span in, 
Governments has proved almost an exact parallel th Set 
European quandary of the two great Western demomaas 7),y; 
——that of being lamed and deprived of initiative by VtT sh.tec 
tactics. Thus, the sincere endeavour of the French mie i. , 
British Governments to secure an effective non-interven that the 
agreement among the Powers principally affected, f AMM isa pa 
it was not what the Spanish Government might reasonaly ably sit 
have expected from so-called friendly Powers, couldé ing sub 
least be justified in the dangerous state of political tena during 
all over the Continent, The Governments of France a invest 
of this country had lost the initiative in European alana 7,0. 
a result of their cumulative hesitancies, misunderstangnpay 4, 0). 
and errors in the face of that long train of unilateral ¥ other, 
acts which led from Manchuria to German conscopUha w.4.,.. 
the sanctions débdcle, the rape of Abyssinia, the tt of Italy 
tarisation of the Rhineland, and the eventual understaniiiS o ai, 
between the two Fascist dictators. BB iiittee, 
We still believe—as we said at the outset of the ret av) oe 
in Spain—that if the British and French Government Sis that no 
at once jointly warned all other Powers, Russia i¢ a that th 
not to carry material aid to either side in Spain uN@# °° adhere 
penalty of running a joint Anglo-French naval DIOGO oo... 
neither Herr Hitler’s nor Signor Mussolini's not ® Cibeiat 
Stalin’s minions would have been given any STE Mitten’ 
port by their principals in the event of an attempt 1078 IS i, shee 
that blockade. For such action the British, . | 
Governments might have adduced as justification et me 
national instruments of 1907, 1908 and 1912 Testi" S compos 
Spanish North African zone, Tangier, and the 94a. the su; 
Gibraltar—all vital British interests—as zones of peCUTES ig, ¢ 
French and British concern. ae denied 
As it was, however, the British and French ‘ it wie The 
pinned their faith to the good faith of others. sali proved 
risky proceeding in the temper and tension 0) FAR tent. 
feeling in Europe. The Supervisory Su a) fe 
Non-Intervention Pact—itself so tardily od 





be unavailing at the outset—became thereby the ” taal 

accusation and counter-accusation over the various)" 7, 

non-observance of the Pact. Despite over™” 

ivate evidence that breaches of the Pact have ¢ "Sept 
yr Itali 


= 


Portuguese and Russians, ag 





delicately, the ban on the eupply of arms to SP 
; on the supp “Pt 
worked. plainly against the Spanish Governmeiis 
favour pga peensy hast al 
Its that, despite Mr Eden $s G¢P ir ag 
this conclusion, he admitted on Thnraday that walle ™ 
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had without doubt been sent to the rebels from Italy and 


dsewhere, at any rate before the conclusion of the Pact. © 


And the Spanish Government’s contention that they have 
the men while the rebels have secured the material has been 
bome out this very bag two British war correspondents 
who were captured by Italian troops manning rebel tanks. 
in, many Italian and German fighting aircraft of the 
types have been shot dowh by Government forces. 
Thus, Mr Eden’s argument that, because Italy is 
situated geographically in a natural position to supply the 
tebels with arms, the British people should not conclude 
that the Pact had worked against the Spanish Government, 
$a palpable non sequitur. France is even more favour- 
ably situated; but she has enforced the Pact upon her chaf- 
ing subjects. The supervisory Committee of the Powers has, 
during the last ten days, been proved impotent either to 
investigate or to adjudicate on the charges and counter- 
charges made by the Spanish Government and Russia on 
the one hand, and by Germany, Italy and Portugal on the 
other. Its chairman, Lord Plymouth, only announced on 
Wednesday a verdict of ‘‘ insufficient evidence ’’ in favour 
of Italy and Portugal, leaving the German and Russian cases 
of alleged non-observance pendente lite. And the Com- 
mittee, its membership intact, has adjourned for another 
week. In the Commons, Mr Eden has informed us 
nothing can be investigated in Spain or Portugal; and 
, tish and French Governments are resolved to 
— their support of the Pact as the lesser of two evils. 
_ti8 naturally ran completely counter to the Russian 
Government’ ‘ That 


y evening of the three Labour organisations 

the National Council, their speakers demanded 

dec of circumstances which, they declared, in 

ee one side in Spain to secure all it needed and 
oon facilities to the other. 

ee, tuth is that the Committee, as we expected, has 

wed to’ be Europe in miniature. In it, as in the Con- 

} Brosso, the Powers have found that Spain is just 

y centre of gravity, about which the parallelo- 

th forces maintains an uneasy equili- 

pull out.’’ None dares openly to rush 

Spain must be fought out, with’a strong 

the impotence of Britain and France, 


own good faith—in favour of the 


THE] DEPRESSED AREAS—I 


(BY A SPECIAL CORRESPONDENT) 


THIs autumn legislation will have to be passed renewing 
the Special Aiees (Development and sep rea Act, 
which came into force two years ago as a result of con- 
siderable popular agitation on behalf of a number of 
districts standing out as islands of depression and ho 
lessness in the midst of the rae, tide of recovery. e 
Commissioner for the Areas of England and Wales, Mr 
Malcolm Stewart, is retiring, by all accounts a tired and 
disappointed man. This is therefore obviously the proper 
juncture at which to examine the situation in the areas and 
the results hitherto achieved. 

The 7 of Labour have kindly made available the 
latest figures for the Areas of England and Wales (for lack 
of experience and detailed information the Scottish Area 
must be neglected). The following table compares the 
situation in November, 1934, just before the Commissioners 
took office, with that on September 21, 1936:— 


Percentage 
i of Insured 
Persons 
West Cumberland ied SO a. 
Durham and Tyneside {Sept 
Nov., 
Sept., 
Total Special Areas... Se" 
Nov., 1934 
Sept., 1936 
Two pips facts are ap oo oe ph . 
is that the percentage of unemploymen 
best measure of its severity, remains to-day 
cent., or two and a half times as great as 
Britain as a whole. The second is that while there 
been some improvement, notably on T 
eth ig aden te . } 
average for country. 
on e unemployment reduction during the two 
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pecial Areas is about 1 
33 pet cent, for Great Britain. 
ewart’s efforts, the contrast 


areas and the tive prosperity 

greater. When it is considered that 

of the reduction in unemployment — 

prolly ee ae at rans! 
aiAly tie ject ‘Aseal 

and eee Act, it is that the results 
Mer Tre most serious feature of the situation is 
recovery in prt those heavy industries: 
the Special Areas so end. In spite of this, 

Tyneside, parts of which are 


aE 
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benefiting from the revival of shipbuilding as well as from 
re-armament, show an appreciable improvement, while 
the economic position in most of the other scheduled 
districts is actually tending to deteriorate. There can be 
no doubt that the boom in heavy industry, upon which 
the Government has obviously counted for a solution, will 
not in fact solve the problems of the areas, even when it is 
having most effect, unless advantage is taken of it to put the 
areas on a sounder economic footing. 


As Mr Malcolm Stewart has pointed out, the chief need 
of the areas is the establishment of new and as far as 
possible diversified industries. Yet here he has had to record 
almost complete failure. During 1935, 510 new factories 
were completed in Great Britain, of which only five were 
in the Special Areas. And the only industrial development 
which the Commissioner finds worthy of mention in his 
Reports is the re-opening of the Ebbw Vale Steel Works 
by Messrs Richard Thomas. 


Nothing could be more unfair than to blame the Com- 
missioners and their staffs for this tragic failure. What are 
the real reasons? 

In his first Report, Mr Malcolm Stewart contrasts a 
number of statements made by members of the Govern- 
ment during the passing of the Special Areas Act with the 
realities of his powers. Mr Chamberlain had spoken of 
‘‘ cutting through all the ordinary methods ’’ and giving 





the Commissioners ‘‘ a very wide discretion.”’ The Par- 
liamentary Secretary to the Minis try of Labour had referred 


to the difficulty of putting into practice valuable ideas “‘ if 
you go through the elaborate procedure of Government 
Departments to make sure that every single thing you do 
will stand the criticism of the Public Accounts Committee 
and questions across the floor.’’ The Government believed 
that it was possible to cut that procedure short and to go 
behind a great deal of red tape. 


There was much more in the same vein, but the speakers 
seemed to be under a misapprehension about the Bill they 
had introduced. For, as Mr Stewart pointed out, the Com- 
missioner is as much subject to financial control as any 
Government Department. The Minister of Labour is 
responsible for him, can be asked questions about his 
actions and has to sanction all the main lines of policy. 
There are innumerable restrictions on his actions, and one 
of the most vexatious prevents him from offering or supple- 
menting grants where grants are payable by Government 

ents. Thus he cannot help local authorities to 
construct roads, bridges, tunnels, canals or quays, or to 
develop any education service, since Government Depart- 
ments are able, although they may very well not be willing, 
to do so. All he can do is to go hat in hand to the 
Ministers and “‘ make representations ’’; but since they are 
bound by their “‘ general standards ’’ not to give special 
treatment even to the Special Areas this is not much use. 
Since he cannot do or assist anything outside Great Britain, 
he can neither promote emigration nor help the Develop- 
ment Councils to advertise their areas abroad. Yet another 
legal opinion has prevented the provision of hostels for 
people transferred from the Special Areas because hostels 
do not of themselves “‘ afford employment or occupation.’’ 
Mr Stewart feels that the strict limitation of his powers to 
the Scheduled Areas has also been detrimental, particularly 
in South Wales, where Cardiff, Newport and Swansea have 
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individual, organisation or public body—was a. 
for what, and how best to persuade them to art out th 
where, even with organisations who : ot 





to walk very warily for fear of treading on 
and touchy toes. Nearly every major scheme 
dent on the assent of various authorities, not all of wi. 
were good bedfellows. And all the while the Unemployy 
men and women in the Special Areas stood at the sing 

all. Hai 


















lly finane 
Commissioner like the Development Councils” | hei 


comers. 


Much of this was probably inevitable, but not 
the Commissioner possessed wider powers to make gr 
he would have been able to use the weapon of 
influence with far greater effect, and the difficulty of 
Departments’ ‘‘ general standards ’’ would have been 
come. It was not always nec for him to reno 
executive authority, as for example by giving his assistams 
through central bodies like the National Council of Soi 
Services and the Land Settlement Association in the fom 
of block grants, thus preventing his local Commissions 
from having any influence over the way the money wy 
spent. The divorce between the Commissioner's office aii 
the Development Councils is also carried to extremes 
cannot even get the publicity literature of the Councky 


Broadway Buildings; while as for the newly-formed Spe i, 
Areas Reconstruction Association, both it and the Comms HB and so 
sioner’s staff hold up their hands in horror at the idadI are cor 
the slightest connection. of Con 
A solution can only be found by amending the Acta The F 
securing better co-ordination of the efforts and expendi ime toral | 
on behalf of the areas. There must be something wnyime actual 
when {5,000,000 of public money is spent with such magi and th 
results. In particular, a closer and more workable anime hus be 
nection between administrative action and private ene with | 
prise is urgently needed, whatever the Board of Trademy ime cected 
feel. Lasting effects can only be secured by establishin iy patent 
new industries and: encouraging private enterprise in fey sident 
areas, and in a second article some practical suggestion fmm Accor 
will be put forward to this end. system 
Presid 

it was 

an abs 

Repres 

candid 

absolu 


THE MECHANICS OF PRESIDENC! 


On Tuesday next, November 3rd, ‘‘ the Tuesday follow 
the first Monday in November of every fourth yeaf, 
voters of the United States go to the polls to accomplish wit 
has been called their “‘ quadrennial revolution.” 

they will achieve the ante-penultimate stage in the Joot 
process of electing a new President of the United Sas 
We say the ante-penultimate stage advisedly, for 
newspapers next Wednesday will proclaim that Mr Ko / 
velt, or Mr Landon, has been elected, they will be guill 
a technical solecism. Technically, neither Mr Roosevelt 
Mr Landon enters into next Tuesday’s election at all. 
voters who will troop to the polls will not vote for eit 
them. What happens on Tuesday is that the voters 
the Electoral College of 531 electors. 


The Constitution prescribes that every State shall bi 


College thus varies roughly with population. 
States have the minimum of three votes each. A 

end of the scale, New York has 47 votes, Pennysiv@ 
and Illinois 29. 4 
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te. In fact, however, in every State they are 
oe uae by the majority vote of all the citizens of 
State. 
To practice has the peculiarity that it can result in the 
victory of a party which has not received the 
of votes. The block of 47 votes from New York 
to the party with the largest popular vote in the State, 
however narrow its majority. This means that a narrow 
majority in one of the large States is much more important 
than unanimity in three or four small States. The twelve 
States have a majority of the Electoral College; 
whichever party gets 51 per cent. of the votes in each of 
these twelve States wins the election, even if it does not get 
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1 Of the a single vote in any of the remaining 36 States. It is thus 
en mathematically possible for a party to get nearly 75 per 
noun cent. of the popular vote and yet lose the election. 
Sistany Actually, this never happens. In every election this 
f Soul century the candidate with the highest popular vote has 
he fom been elected. Even in 1916, though Woodrow Wilson had 
scion ME just less than half the total vote, he had a comfortable 
hey mE margin over Mr Hughes. The system tends, nevertheless, 
fice ani ME to concentrate campaigning in the populous States between 
ene New York and Chicago. 

inci The Electoral College never meets in the flesh. On a 
Speci given day the electors meet separately in each State capitol 
Ait HB and solemnly cast their votes. On a later date these votes 


F 


are counted by the President of the Senate in the presence 
of Congress; only then is the new President officially chosen. 











Act anime The Founding Fathers had originally hoped that the Elec- 
endim ime toral College would exercise some independent choice; 
gwmgime actually, of course, the electors are mere party dummies, 
:meg im and the result is foregone as soon as the popular election 
ble oo Me has been held. The original idea was that the candidate 
te enle: Me with the second highest vote for President should be 
ademy fe cected Vice-President. But with a party system this is a 
ablishin fe patent absurdity; it might result in Mr Landon being Pre- 
e infu sident with Mr Roosevelt relegated to the Vice-Presidency. 
geestion Mm Accordingly the Twelfth Amendment in 1804 altered the 
system and the Electoral College now votes separately for 

President and Vice-President. By the same Amendment 

it was provided that if no Presidential candidate receives 

an absolute majority of the Electoral College, the House of 
Representatives may choose from among the three highest 
candidates. If no Vice-Presidential candidate gets an 

absolute majority, the Senate chooses between the two 

NCY highest candidates. Since the election of John Quincy 
Adams these provisions have never been put into effect, 

but if a strong Third Party ever arose, this clause might 
followiy become very important. Before the passage of the Twentieth 


nt, the House of Representatives which would 


lish Wit HE have had to do the choosing would have been the one 
Theres two years previously, and possibly dominated by a 
7 a party which had just been rejected at the polls. 


In all previous Presidential Elections the leisurely time- 
‘able of the eighteenth century has been followed. The 


Fe 





guiltyd $ _met in their several States on the second 
evel HW y in January, their vote was counted on the second 
a. ednesday of February and the President took office on 
vedi "ach 4th. The Congress elected in November did not 
ters elt hecessarily meet until the December of the following year. 
the Twentieth Amendment, however, which came into 

tlect shortly after Mr Roosevelt’s inauguration, the process 

nall ba" HS somewhat ed up. The members of the Electoral 
ae their votes before the end of the year 


newly-elected Congress meets on anuary 3rd; the vote 
ot the r Siollign la-ectanied oa: the someday end ut 
president is inaugurated on January 20th. Even that is 
‘wo and a half months after the popular election. 


wt, therefore remains to be done after Tuesday’s 


AG 


vut equally much before. The process of 
eae Present began many n Sagi = parties 


E 


- y months ago. 
enn, © nominate candidates. Ths was done fn 
tions held in June. But the dele- 
themselves to be nominated. 
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American device of the primary election. This is a formal 
poll of the voters, supervised by the State Governments. 
Each elector votes, of course, only in his own party’s 
primary, but otherwise the election is as other elections are. 

The system of nominating conventions serves to increase 
the power of the ““ machine.’’ Since none save 
party men attend the conventions, the candidate himself 
must be a man of unimpeachable party regularity. This is 
one reason why changes of party are so rare among prac- 
tising American politicians. Moreover, since any candidate 
with an original personality or individual views is almost 
certain to arouse enough antagonism to ensure his defeat at 
one of this series of complicated intra-party elections, the 
successful politician is usually either a man of negative 
personality or one who, like Mr Roosevelt in 1932, keeps 
his views to himself until after nomination and election. 

One more formality remains to be mentioned. Before 
a voter can cast his vote on Tuesday he must have formally 
registered his intention of doing so about a month pre- 
viously. This again strengthens the hand of the machine, 
since the casual unattached voter is automatically 
debarred. 

By this time the European reader’s head is doubtless 
reeling with the complications of the American political 
system. But the half of it is not yet told. It would be 
difficult enough for the elector in, say, New York State 
to remember that though he wanted to support Mr Roose- 
velt he had actually to cast his vote for Mr Abrahams, 
Mr Brown, Mr Caplan, Mr Donovan and so on down a 
list of 47 Electors, to be distinguished from similar lists 
of 47 put forward by the other parties. But in addition he 
has to vote for a Senator, a Congressman, a Governor of 
the State, a State Senator, a State Assemblyman, several 
Judges, Sheriffs, Mayors, Aldermen, county officials, etc., 
etc. (all of them previously nominated by conventions or 
primaries), in addition to expressing his views on one or 
more pro amendments to the State Constitution. By 
this time even the hardened head of the American voter 
is reeling. In most States, accordingly, the encyclopedic 
ballot-sheet or voting machine (for in many States the voter 
votes mechanically, recording his choice on a gigantic 
time-clock) contains a small space in which the voter can 
‘* vote the straight ticket,’’ that is, give a blanket franchise 
to the Democratic or Republican Party to fill all the offices 
for him. This greatly simplifies the voter’s task, but it 
once more strengthens the hold of the ‘‘ machine ’’ over 
its adherents. 

It is no simple operation, then, that will reach its ante- 
penultimate stage on Tuesday, no simple Fascist plebiscite 


nurse his bruises. Nevertheless, so penetrating 

perceptive powers of the Press that within a few hours of 
the polls closing the newspapers will be proclaiming Mr 
Roosevelt or Mr Landon President. They will, of course, 
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MINING ROYALTIES—Il 


(BY A CORRESPONDENT) 


In a former article, which appeared in last week’s 
Economist, the disadvantages of the system of private 
ownership of mineral rights were set out at length. It 
remains now to discuss some of the technical problems of 
the purchase of all royalties by the State, the total probable 
cost of which was estimated by the Samuel Commission ten 
years ago at not more than £100,000,000. 

The general principle of nationalisation must be to give 
fair and just compensation to the present royalty owners. 
The opportunity might, however, be taken of providing 
that all unsuspected or undiscovered coal deposits, and 
known deposits at such deep levels as to be unworkable, 
should henceforth belong to the State, without any com- 
pensation to the owners of the land under which they lie. 
This principle, or one very similar, has already been 
accepted in the case of the Petroleum Production Act, and 
it can be applied to coal without inflicting injustice on any 
existing landowner. 

Another exemption might possibly be made in respect of 
cases where the royalty owner and the mineowner are the 
same person. It would seem to be pedantic to buy the 
royalty owner out, and then compel him to make payments 
to the State. The common-sense solution would seem to be 
to grant a perpetual lease at a nominal rent, with the 
option of State purchase where desired. In any event, the 
colliery owner who has acquired the minerals in order to 
increase the efficiency of his undertaking ought not to be 
placed in a worse position than he is now. 


The crux of the problem of nationalisation is the method 
to be adopted for assessing the compensation to be paid to 
the existing royalty owners. That compensation should be 
‘* fair and just,’’ but there is no reason why it should be 
more than “ fair and just.’’ There are many cases in 
which there never was any justification for the royalties 
levied, and there is still less to-day. In other cases, sums 
have been paid in the past, in ‘‘ fixed rent,’’ without coal 
being mined, and these sums might well be deducted from 
the present value of the royalties. Again, the post-war 
tendency, when leases have fallen in for renewal, has been 
to reduce the charge; and this tendency, without nationali- 
sation, would undoubtedly continue. The total amount of 
royalties in the future might, therefore, be less than to-day. 
It is obvious that the problem of valuation is not going to 
be easy. 

Several alternative methods have been suggested. 
most obvious is that the value of each individual royalty 
should be determined by Government valuers appoin 
for the purpose. Another is that the basis 
fifteen years’ purchase of the amount received by the 
royalty owner on a five-year average, less mineral rights 
duty. Another is that, as the districts are clearly defined, 
a total sum should be allotted to each district or even to the 
ea ally 


7s 


the volume, nature and direction of the demand for coal, 
to the inequalities of the royalty not only as between 
mine and mine but also as between and district, to 
the fact that some landowners have the needs of 
the producer while others have not, to cases where the 
more valuable seams have been exhausted as compared 
with those in the earlier stages of production. 

The essential thing is to see that the total charge to be 
ee ee eee It should 
een egies act nt 
which the Treasury can now borrow money may make it 
cones enn rnenenes tating. re in- 
Whether the State should make a further contribution 
tewards the rapid extinction of this burden on the industry 


z 
> 
d 


THE ECONOMIST 





October’ ‘i 


when shipping, beet sugar and various branct — 
ture are being subsidised and manufacturing dna 


being protected, the coal industry ma 7 
aims. y justly 
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It is to be presumed that in the forthcoming 
Government will make provision for taking over thy 
of the minerals compnising the coal measures, jndna, 
those ancillary to the winning of coal, and that 4 hy 
Commissioners will be appointed, in whom the stm 
tion of the national mineral estate will be vestedqy 
light of the past experience of the industry, 
considerations to which great importance should be attach 
in setting up this body. First, if it has sta 
it is essential that they should be clearly and 
forth, without leaving any loophole for stultifying 
Secondly, it should be a body of independent } 
business men, lawyers or mining engineers, ) 
sentation either of the mineowners or of the wo 
Thirdly, it should be removed, like the Import 
Advisory Committee, from all possibility of direct 
pressure. And finally, appeal from its decisions should} 
to a single outside independent tribunal, whose 
should be final, thus avoiding the possibility of lengthy a 
costly litigation. 

It would be for the Commission to evolve the principls 
on which it would administer the royalties. It is obvion 
however, that its first task would be to consolidi 
existing leases, ting one lease to every existing und: 
taking. instes d of the poeeed t a of five Sati Vege. 
While it is out of the question that absolute unifomiy 
either in the length or in the conditions of leases can 
secured, the Commission could at least advance oe 
uniformity, e.g., by abolishing ‘‘ fixed rents” t 
bringing the length of leases into some relation to 
probable life of the mines. 

The opportunity of the forthcoming Bill should alot 
taken for clarifying the position of wayleaves, which a 
another grievous burden on the industry. The ! 
wayleaves is, strictly seeaking, distinct from that 4 
royalties, but the two are closely related. Wayleaves 
charges exacted by landowners, not for the mining of ca 
from under their land, but for transporting it either una 
or over their land after it has been mined. Wayleavesm 
be exacted for the right to convey coal from the seam tol 
shaft, or up the shaft, or from the pit to the railway, Da 
furnace, coke oven or loading wharf. These landows 
monopolists; the coal must pass over or under their lai 
and they have, therefore, a power which they do nati 
to use. Commission after commission has reported thatiit 
charges levied are frequently extortionate. In a recent jult 
ment, Mr Justice McKinnon said that the lessor of 4 #4 
leave had nothing to sell except his unwillingness og 
‘‘ The value of the land can only be fixed by the factor 
his own capldity and the necessity of the lessee, who if 
only possible purchaser.” The system reaches its height 7 
absurdity in the case of underground wayleaves 08% 
brought through an exhausted area. The landowner, bal 
received royalties for his coal, can demand and receive; 
ment for the right to bring other coal through the valuels 
area left behind. a6 

The present state both of wayleave charges and & 
law can be illustrated by the case of the Consett Iron Ga 
pany, Ltd., and the trustees of the Clavering and Towel 
estates, which came before the courts in 1934 and 1935 
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in favour of the company, and ome the rent to 
to {10 per acre per annum. The Ts a 
ee. fx judgment was reversed in the Can at 
_ There is no appeal to the House of Lords. The 
result is that the manifest intention of Parliament has been 
thwarted. In Scotland, there have been no appeals from 
‘milar decisions of the Railway and Canal Commission, 
so that the law now means one thing in England and 


another in Scotland. 
The burden of wayleaves is not as heavy as that of 
royalties. But it is none the less considerable, the rates 
ing from 0.09d. per ton to as much as 44d. per ton. It 
can be argued that the landowner is contributing even less 
to the industry or to the national income in the case of 
wayleaves than in that of royalties, since he is not even 
selling minerals which the law declares to be his private 
property; he is merely charging for the use of his land. The 
least that Parliament can now do is to restore to the Rail- 
way and Canal Commission the power, which was intended 
to be conferred upon it by the Acts of 1923 and 1926, of 
reducing rents of this character where they are excessive 
or extortionate. 


LIBELS ANCIENT AND MODERN 


A YEAR ago Mrs Albertini, who is the wife of an American 
millionaire and lives in Windsor Park, gave a party. A 
week ago, by way of sequel to the party, she brought an 
action for libel. The action was against Everybody’s 
Weekly and was founded on a criticism which that paper 
made, without mentioning names, of the extravagant nature 
of her entertainment. The hostess had, in fact, gone to 
much trouble and expense to please her guests, spending a 
sum which was agreed between the litigants as 
{962 6s. 73d., and giving the party a Tunisian setting 
which appealed so strongly to two journalists (present by 
invitation) that they gave her most flattering notices— 

rous was the word—in the Sunday Express and 
Sunday Dispatch. These notices were the raw material of 
the criticism in Everybody’s Weekly and so led to last 
week’s libel action, which the plaintiff lost on the ground 
that her party was a matter at public importance inviting 
comment. 


How history does repeat itself! Exactly one hundred 
years before this party of Mrs Albertini, another famous 
hostess, Mrs. Leo Hunter, gave a party at The Den, 

swill, and, thanks to the lucky chance of having Mr 

as a guest, achieved a publicity more lasting than 

Mrs Albertini’s. Between the two parties there are some 
stiking points of resemblance, and to the social historian 
itis a task of no little interest to trace the parallel. Mrs 
arranged a Tunisian setting for her ensemble and 

spent {130 on the necessary structure. Mrs Hunter aimed 
at an Oriental effect and achieved, according to a com- 
observer, the Fabled Gorgeousness of Eastern Fairy 
Itself. Mrs Albertini had a perfectly lovely dance 
complete with crooners. Mrs Hunter had a band of 
ns in pasteboard caps and four something-ean 
aon in the costume of their country. Mrs Albertini had 
Ni Alber poor publicity. Mrs Hunter abhorred it. 
invited journalists from the Sunday Express 

Dispatch. Mrs Hunter invited Mr Pott 
Gazette. Mrs Albertini did not invite 

of Everybody’s Weekly. Mrs Hunter did not 
editor of the Eatanswill Independent. Mrs 
Was congratulated by the Sunday Express and 
Sunday h on her glamorous . Mrs Hunter 
Songratulated by the Eatenswill Gazette (the word 
ous not being then current) on a scene of varied and 
enchantment and adornment refined with perfect 
y. Mrs Albertini was abused and criticised by 

6 - Mrs Hunter was sneered at by the 
» through four numbers, in the very 
adjectives in capital letters. 

, the resemblance breaks down. 
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First, Mrs Albertini not only supplied her refreshments on 
tablecloths of satin but provided 500 guests with 462 bottles 
of champagne at a sworn and certified cost of 
£223 17s., whereas Mrs Hunter went on the principle of 
issuing cards for 100 and refreshments for 50. Mrs 
Albertini comes well out of this comparison. Second, Mrs 
Hunter recited to her guests her ode to an Expiring Frog, 
which Mrs Albertimi does not seem to have done. We may 


hospitality and Mrs Hunter’s but see her way to abolishing 
the second. 

It may be thought that there is a third point of difference 
in that Mrs Albertini’s party was followed by a libel 
action and Mrs Hunter’s was not; but that would be a 
mistake. The truth is that there was an action, but Mr 
Pickwick completed his memoirs before it came on and 
consequently did not mention it in the Papers. But in the 
archives of the Hunter family there is a report of a libel 
action which was brought by Mrs Hunter against a Mr 
Slurk, proprietor and printer of the Eatanswill Indepen- 
dent, in which the plaintiff claimed damages for defama- 
tion of character and pleaded that the said paper had held 
her up to ridicule, hatred and contempt by the publication 
oi offensive comments on her hospitality at The Den. The 
case was heard at the Court of » ase Pleas, Guildhall, 
before Mr Justice Stareleigh, Mr Serjeant Buzfuz appearing 
for the plaintiff and Mr Serjeant Snubbin for the defendant. 

Mr Serjeant Buzfuz opened the case by saying that never 
in the whole course of his professional experience—never 
irom the first moment of applying himself to the study and 
practice of the law—had he approached a case with feelings 
of such deep emotion and such a heavy sense of respon- 
sibility. His client, Mrs Hunter, was in the habit of giving 
a party to those who had rendered themselves celebrated 
by their works and talents, and the party with which they 
were concerned in the present case took place in August, 
1835. The articles of which Mrs Hunter complained were 
published in four separate issues of the defendant news- 
paper, and the plaintiff declared that they held her up to 
ridicule and put her before the world as a woman who gave 
the party out of sheer vanity, with the result that many 
of her friends despised the whole business. The defendant 
pleaded fair comment, but what did he know of the 
charitable activities of Mrs Hunter? Damages—heavy 
damages—were the only punishment with which the jury 
could visit the defendant—the only recompense they could 
award the plaintiff. 

Giving evidence for the plaintiff, Mr. Pott, Editor of the 
Eatanswill Gazette, denied that Mrs Hunter was a vain 
woman who sought publicity. At the party in question, 
when he had ventured to compare her looks favourably 
with those of her two daughters, Mrs Hunter had tapped 
him on the arm with her fan and called him a naughty 
man, declaring that she did not wish her praises to be 
repeated before strangers. Other witnesses for the plaintiff 
included Count Smorltork, Mr Pickwick, Mr Snodgrass, 
Mr Winkle, the young lady who “‘ did ’’ the poetry in 
the Eatanswill Gazette, the young gentleman who “‘ did ”’ 
the review department, and Mr Jingle, whose evidence 
was taken on commission. The witnesses were cross- 
examined by Mr Serjeant Snubbin on the agricultural 
depression, admitting that they had heard something about 
it but denying the suggestion that there were 2,000,000 
people in the country on the verge of starvation. 

Addressing the Court for the defendant, Mr Serjeant 
Snubbin argued that there was no case to go to the jury, 
and asked for judgment on two grounds: (1) that Mr 
Slurk’s articles were not defamatory and (2) that Mrs 
Hunter, by inviting the editor of the Eatanswill Gazette to 
her party, had made the function a matter of public 
importance and thereby invited criticism and fair comment. 

Mr Justice Stareleigh, having heard the arguments of 
learned counsel, ruled that the words of the articles were 
capable of a defamatory meaning, but withdrew the case 
from the jury on the second ground. In giving judgment 
His Lordship said that he saw no impropriety in anything 
that Mrs Leo ——— done. ‘* For the ee 
said His Lordship, ‘‘ I can see nothing wrong 
did. The only mistake she made was in making her private 
B 
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aljresco entertainment a matter of public importance by 
inviting Mr Pott to come to it. If, having decided to have 
a party, you invite an editor to come to it, you cannot 
complain if afterwards the Court holds that you have made 
it a matter of public importance. Nevertheless, I am bound 
to say that I feel very sorry for Mrs Hunter. The articles 
were to my mind very cruel attacks on her. They were 
very defamatory and I find not the least justification for 
them. The comment contained in them was abusive and 
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extravagant and I cannot approve of it; but dune. 
evidence that it was dishonest comment, and ‘Ma, 
Hunter’s case accordingly fails. There must be ju. 
for the defendant with costs.’’ , a 
, . ° We d 
No. No. This can’t be right. A hundred Years apo th, 
kind of trivial libel action was unknown and Mrs La 
Hunter was much too sensible to go to law with Mr Sturk 
The report must be a forgery. sah 





NOTES OF THE WEEK 


New and Old Ministers. — A series of Cabinet 
changes was announced on Thursday. Mr Elliot, Minister 
of Agriculture for over three years, goes to the Scottish 
Office. He is succeeded at the Ministry of Agriculture by 
Mr W. S. Morrison, Financial Secretary to the Treasury, 
and Mr Hore-Belisha, while remaining Minister of Trans- 
port, becomes a member of the Cabinet. The most signifi- 
cant change is the departure of Mr Elliot from the Ministry 
of Agriculture. Back in the far-off days of 1932-33, when 
prices were falling and crisis was in the air, Mr Elliot came 
to the Ministry full of determination to restore prosperity 
to British agriculture by bold experiments with a patent 
new system of economics. As time went on, however, he 
became aware that prices can only be raised either by 
expanding demand or restricting supply; and, despite some 
praiseworthy attempts at the reorganisation of marketing, 
he came to rely more and more heavily on the hoary 
device of restriction. As a result, the public came to 
associate his name with rising food prices; and his depar- 
ture to the Scottish Office is bound to be interpreted by 
some as being not unmixed with satisfaction at escaping the 
odium of that association. To Mr Morrison we tender 
our congratulations and our sympathy; for he has taken 
on a difficult job. His recent experience at Geneva, how- 
ever, is a good omen. It may stimulate him to see the 
problem of Britain’s food imports a little more steadily 
and whole than was Mr Elliot’s wont. Mr Hore-Belisha 
certainly deserves his place in the Cabinet. Despite the 
slightly flamboyant showmanship with which his tenure of 
the Ministry of Transport began, there has certainly been 
a vigorous attempt to diminish road dangers while he has 
been there. Perhaps we may also hope that Mr Belisha 
will exert a liberal influence on the Cabinet’s deliberations. 


* * + 


The Jarrow March.—The march of the Jarrow un- 
employed to London has at least aroused widespread public 
discussion. This week the Bishop of Durham, though 
urging the claims of Jarrow, asks what a march can do to 
‘‘ illumine the intelligence of the Legislature or quicken 
the conscience of the nation.’’ The answer is that quicken- 
ing the conscience of the nation is exactly the effect it 
will have. Moreover, this is exactly what needs to be 
done; for it was not lack of “‘ intelligence ’’ that led to the 
rejection of the Jarrow steel scheme last summer. The 
Bishop also joins with the Cabinet’s recent declaration in 
suggesting that the march is not “‘ constitutional.’’ There 
is certainly a rich irony in the attitude of those who 
repudiate as “‘ unconstitutional ’’’ the march of 200 un- 
employed to lay a petition before Parliament, while accept- 
ing as apparently hallowed by constitutional precedent the 
action—avowed and undisputed—of certain interests within 
the Iron and Steel Federation in using semi-official powers 
to suppress the Jarrow scheme on admittedly sectional 
grounds. If the former is unconstitutional and the latter 
not, we are certainly moving nearer to the Corporative State 
than had generally been supposed. 


* * * 


The Cotton Dispute.—Negotiations between the opera- 
tives and the employers in the spinning section of the 
cotton i broke down on Monday. The operatives 
are asking for a restoration of the 14 per cent. cut in wages 


made in 1932, and the employers contend that “‘ the cotta: 
industry under present circumstances is financially 
capable ’’ of meeting this request. Both the card rom 
workers’ and the operative spinners’ unions are now 
take a strike ballot; for owing to the abandonment of t 
conciliation machinery set up in 1932 no further 
tunities for discussion are available. It is probable tht 
the operatives will vote for a strike; and if the vote wer 
carried into effect not merely the 120,000 members of the 
unions immediately affected, but 150,000 weavers as wel, 
would be thrown out of work. We find it hard to believe, 
however, that matters will be allowed to come to this 

It may be that the complete restoration of the 1932 at 
is not practicable; but profits in the cotton industry ar 
now on a higher level than they were four years ag. 
It would pay the employers much better to compromisem 
a partial restoration of the 1932 cut than to incur th 
fearful wastage of a strike. 


* » * 


Belgium Keeps Her Head.—In Belgium last Sunday 
a march on Brussels was once more stopped at Waterloo 
As always, however, the historical repetition was with: 
difference; for, apart from the greater economy of meats 
in producing the result, the Rexist Waterloo was possibly: 
French victory, and certainly a Prussian defeat. So i 
from being swept into dictatorial power on the crest ofa 
wave of 250,000 hypnotised Belgian petits bourgeots, 
M. Degrelle was quietly arrested by the police. & 
since been subjected to the still more serious ignominy d 
being as quietly released—under a summons. This is nt 
the Hitler of 1933 or even the Hitler of 1923; for in bs 
Munich fiasco Herr Hitler did at least succeed in 
machine guns fired, and himself interned in a forts 
But happily nothing as sensational as that was ach ’ 
M. Degrelle in Brussels on October 25, 1936. In spite of 
efficient measures which the Government had taken Of 
trol the approaches to Brussels and to prevent 
assembly of the Rexists in special trains or motor 
flotillas, a certain number did manage to get throug 
After assembling in the Cathedral of St. Gudule, 
poured out into the Place St. Gudule at the close of : 
Mass. Immediately, the self-appointed Belgian deus 
machina made his epiphany—complete with lou be 
at a second-floor window over a shop. That was alike 
beginning and end of it. M. Degrelle was arrested ae 
emerged from the house, and he came quietly. 907 
quently the Rexists and their myopic allies, the Fen 
Nationalists, resorted to obstructionist tactics ™ of 
Chamber; but the only result was that the majority soot 
deputies invited them to join their friends in ; 
as possible. For the sake of Europe as well as 0 
we may hope that little more will now be heard of @ no 
ramp which is as inexcusable in Belgium as it 8 
country. In Belgium, as in the United Kingdom 
Communism against which M. Degrelle has been raising 
hue and cry is a negligible force; a high degree of prospeal 
has been achieved; the parliamentary constitution at 
concern; all political views deeply and tution’ 
well represented by one or other of the con to oot 
parties; and the people as a whole manifestly wish Jand 8 
tinue to lead an orderly political life. M. van 
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tulated heartily on his firm and skilful handling 
- ee There is at least one good European left in 
Western Europe who is not afraid to show that Western 
is not going to be bounced out of her own ancient 

and admirable political institutions. 


* * * 


The Italo-German Meeting——.—Signor Mussolini’s 
son-in-law and Foreign Minister, Count Ciano, has now paid 
his visits to Berlin and Berchtesgaden and gone home 
again. For twelve months past the British and French 
Governments have been parading before the eyes of Herr 
Hitler and Signor Mussolini with their tails between their 

though they were determined to make the dictators 
understand that the initiative in European politics was now 
theirs for the taking. Even, however, under the peculiarly 
favourable circumstances with which we have presented 
them, it looks as though the two Fascist Powers were finding 
themselves able to agree in Africa (if Africa begins at the 
Pyrenees), but not in Europe (if Europe includes the 
Danube Basin). The Italo-German policy over Spain—the 
point on which the new Fascist front seems to come nearest 
to being a reality—is discussed in this issue of the Economist 
in another place. In regard to Abyssinia, Herr Hitler has 
now formally recognised the Italian Empire of Ethiopia in 
exchange for an Italian promise of a share in the economic 
pickings. This German gesture is of no great importance, 
since Germany ceased to be a member of the League a few 
weeks after the Italo-Abyssinian conflict came to a head, 
and she kept aloof from the sanctions organised against 
Italy. For Italy, no doubt, it is a pleasure to add 
Germany to Austria and San Marino on the list of coun- 
tries that have recognised her annexation of Abyssinia 
up to date. But it remains to be seen how Germany is to 
find the foreign exchange for buying raw materials in 
“Ttalian Ethiopia ’’ more easily than she finds it, for 
example, for making the same purchases in Tanganyika. 
Conversely, the one thing that Italy cannot hope to obtain 
from Germany is the capital that she needs if her conquests 
are to be economically exploited. 


* * * 


——And Locarno.—If this is all that the Italo-German 
understanding amounts to in Africa, its results are still more 
meagre in Europe. In their European policy, Germany and 
Italy seem to be agreed on the point of offering France and 
England peace at the price of a French and English renun- 
ciation of any say in the settlement of the destiny of Eastern 

pe. Seen nakedly, this is an offer to us to drop the 
threat of another war in the West on condition that we give 
Germany and Italy carte blanche to seize the hegemony of 
Europe. Germany and Italy, apparently, are ready to con- 
dude a new Locarno on the original lines of a renunciation 
of war as between Germany and France, with Italy and 
acting as guarantors. But England is still to be a 
guarantor only, without receiving any guarantee for herself; 
and the commitments of France to Germany are not to be 
Bae to any prior commitments to Russia or to any other 
European country. Here we see a shrewd attempt to 
— the German desideratum of a free hand against 
with the Italian desire to avoid a situation in which 
io of the British Empire in the Mediterranean 
I be guaranteed ‘by Germany and by France—if not 
wan herself. This is certainly a far cry from Stresa. 
Italian problem which brought Signor Mussolini to 

what ae remains unsolved; and that is the problem of 
For it 1s to do about the German Drang nach Osten. 
18 one thing to proclaim that Eastern Europe is an 

to be excl preserve from which England and France are 
cluded; it is quite another thing to agree how the 
bale: ea skin. is to be divided. The tripartite alliance 
Toad: 7 Albemag and nmpenry still bars Germany’s 
a fourth at the ly has not, so far, been invited to make 
* meeting, which is to take place on 

ect ond 12th between Italy and her two 
Which the In Danubia, the eight million bayonets 
"vue the Duce’s one little olive branch is hedged 
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about have a message for Germany, too; and it is as hard 
as ever to see how Italy’s present advantageous position in 
South-Eastern Europe can be continued by any other 
means than by a maintenance of the statws quo on the lines 
laid down at Stresa. For if Italy and Germany go hunting 
in Eastern Europe together saris tnnadedianameaian 
Fascist ‘‘ he-men ’’ nowadays) it is certain that General 
Goring will bag a Ukranian aurochs, while Count Ciano 

have to be content with a Dalmatian puppy or a Corfiote 
dwarf-owl. It seems, then, that in Eastern Europe, Signor 
Mussolini’s gesture of changing over from the Anglo-French 
to the German camp will saddle him with the task of keeping 
by himself, that ‘‘ Watch on the Danube,’’ which France 
and even England were ready to share with him only 
eighteen months ago. 


* * * 


Germany, Italy and Central Europe.—The vague- 
ness of the joint Italo-German statement about Central 
Europe is understandable when compared with develop- 
ments in that region during the last week or so. Far from 
following the Belgian precedent, the Czech Foreign 
Minister, M. Krofta, declared to the Foreign Affairs Com- 
mittee of the Chamber last week that if Czechoslovakia 
deliberately tore up her French, Russian and Little Entente 
treaties it would simply facilitate, rather than prevent, war 
in Central Europe. The Government would loyally stand 
by its engagements and strengthen them. The Czech 
Premier declared to foreign journalists last Friday that he 
fully supported M. Krofta’s declaration. Moreover, Dr. 
Hodza authorised the journalists to publish his emphatic 
denial that there was even any question of abandoning the 
Czecho-Russian Pact, and his assertion that the Little 
Entente was being progressively cemented. This fact 
received confirmation in the strong declarations of Little 
Entente solidarity by President Benesh and King Carol 
of Roumania in Prague on Wednesday; and the sudden 
visit of the Roumanian Prime Minister, M. Tatarescu, to 
Belgrade last week now appears, on good authority, to be 
more a proof of the closer defensive measures in process 
of adoption by Roumania and Jugoslavia than of any 
approaching dissolution of the Little Entente. Moreover, 
the Central European developments in the last few days 
which point the moral of the Italo-German statement about 
that region have not been confined to the Little Entente 
countries. In Bulgaria, linked in sympathy with Italy, the 
King’s ready acceptance of the resignations of the two 
Tsankoff Party Ministers has rebuffed the pro-Nazi group; 
and the appointment of Dr. Nikolaev, editor-in-chief of the 
most pronouncedly anti-German Bulgarian newspaper, 
makes the Bulgarian Cabinet to-day wholly composed of 
democratic or ‘‘ neutral ’’ personalities. And M. Krofta 
has announced that the Bulgarian Prime Minister, 
M. Kiosseijvanov, has expressed his desire to co-operate 
systematically on a permanent basis with the Little Entente. 
These signs of an extensive solidarity through Central and 
South-Eastern Europe confirm the impression—described in 
the Economist of October 17 in an article entitled ‘‘ The 
Central European Scene ’’—that the Nazi star in that sphere 
is paling beside the ascendant Italian constellation. In this 
connection, the Hungarian ex-Prime Minister's, Count 
Bethlen’s, speech last week against any attempt to continue 
the Gémbés regime and against any Hungarian orientation 
towards National Socialism, has aroused widespread favour- 
able comment in the Little Entente countries. The visit of 
M. Stoyadinovitch, the Jugoslav Prime Minister, to 
Ankara this week may even bring Greece and Turk 
other two members beside Roumania and Jugoslavia in the 
Balkan Entente—into line with the Little Entente, and 
Austria, Hungary and Italy. 
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The Radical-Socialists Back M. Blum.—The French 
Radical-Socialist Party’s annual congress in Biarritz last 
week enabled the flames of the Spanish civil war to be 
felt strongly enough to scorch the delegates’ faces. At 
the opening meeting, the ardour was so great that the 
assembly split into two opposing mobs of gesticulators. 
It looked as though a Party whose most valuable function 
is to serve as a mediating and stabilising force in French 
politics was on the point of being split and polarised round 
two opposing extremes. If that had actually happened 
the consequences might have been disastrous. The Party 
leaders, however, proved equal to the occasion. The 
storm was allayed; and the congress closed with the 
passage of a unanimous resolution in which the Party 
re-affirmed simultaneously its support of M. Blum’s 
administration and its devotion to the Declaration of the 
Rights of Man, and at the same time gave itself the 
pleasure of calling for the full application of the Radical 
creed as set out in seven points, none of which was either 
provocative or sensational. This must be counted as a 
signal victory for the French Prime Minister; for, if he 
can thus succeed in retaining the allegiance of the extreme 
right wing of his composite army, he can feel reasonably 
confident of his ability to keep the Front Populaire in being. 
The irritation of the Right-Wing Radicals was partly due 
to what seemed to them to be the Prime Minister’s exces- 
sive lenience in his handling of the stay-in strikes. But 
no doubt the main irritant was the extreme unsatisfactori- 
ness of the Communists in the réle of collaborators. This 
experience recurs so regularly whenever any non- 
Communist party does take the present Communist offers 
of collaboration at their face value, that it cannot be 
regarded as accidental. The Communists remain awkward 
customers in nominal friendship as in open enmity. It is 
not their fault that M. Blum is still in office. 


* * * 


The French Budget for 1937.—After two cabinet 
meetings on Tuesday, M. Vincent-Auriol, the French 
Finance Minister, outlined the Blum Government’s pro- 
posals for their first Budget to the Chamber’s Finance 
Committee on Wednesday. The by now habitual 
dichotomy into ‘‘ordinary’’ and ‘‘ extraordinary ”’ 
Budgets is maintained, the latter including that State 
expenditure which Governments elect to treat as “‘ non- 
recurring,’’ since it only recurs at wider intervals than one 
year: e.g. on three-year military or air programmes, public 
works schemes, etc. The 1937 ordinary Budget shows a 
deficit of Frs. 3,700 millions, and the two components of 
the extraordinary Budget—a joint military and emergency 
air programme involving loan expenditure of Frs. 8,500 
millions and a public works programme of loan expenditure 
of about Frs. 3,500 millions—bring the total of 1937 State 
expenditure uncovered by revenue up to Frs. 15,700 
millions. 


* * * 


French Finances.—In judging this situation, three 
things must be borne in mind. First, the Blum Government 
has had to carry over to 1937, and therefore cover, a deficit 
of Frs. 6,000 millions on the actual 1936 accounts: the 
damnosa henitas left to them by those who drew up the 
1936 Budget. Secondly, the Frs. 3,700 millions deficit 
envisaged in the ordinary Budget exactly equals the 
amount statutorily required for the annual sinking fund 
payments on the public debt. The Government’s decision 
to borrow for these payments and not to suspend them 
pays the British national accounts of 1931-32 and 1932-33 
the sincerest form of flattery. Nevertheless, though, as 
M. Vincent-Auriol said, this by itself will inly not 
constitute any fresh demands on the money market, there 


are heavy maturing bonds next spring; and the extra- 
ordinary iture can be covered as to Frs. 5,000 
millions of Frs. 15,000 ions profit on the ‘‘ writing- 


up ”’ of the Bank of France’s gold stock; for Frs. 10,000 
millions of it is already earmarked as the Fund. 


That leaves—apart from the Frs. 3,700 millions of 
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ordinary deficit and Frs. 5,000 millions from the eh al _0e 

up ”’ profits accruing to the Government—about Fa a” 
millions of the total extraordinary deficit to be coven: as the 
somehow, plus the maturing debt requirements next gp . than k 
The third point favourable to the Government, hows - 
is that of the expected reprise in business actiy; and as cas 
yields. The Finance Minister has already the “ 
Frs. 4,000 millions more tax revenue under this head _ es 
the basis of the Belgian experience after de ae aad 
year. Again, greater liquidity in the money market is ty aa 
be expected from greater payments of taxes, the expend. ae ‘ 
ture of the Frs. 5,000 millions of “ writing-up ” rq this y 
the extraordinary Budget, and the ability of the ces heavie 
Dépéts et de Consignations to sell, against cash, Goyen, sumpt 
ment paper to the Caisse d’Amortissement for : Marke 
These factors may combine to bring interest rates dow an inc 
with a run before long. Conversion of the national dey 1934-3 
charge must still remain the goal of policy in Franee, the Gc 
While 
7 
itil us... oath 
by an 
Health and Housing.—This year’s Ministry of Health em 


Report contains, as usual, a mass of invaluable inform. 
tion about public health services, housing, town and lated 
country planning, public assistance, local governmat 
finance, national health insurance, and a number of ming 
subjects. It is shown by the Report that out of the tol justifi 
of 271,389 houses built by private enterprise in the fact t 
1935-36 as many as 35,257 were Class C (workingebah 


houses. This is rather higher than in recent years. Th as 
total of houses built by local authorities under the slum itic 
clearance and other schemes during the year was 52 th 
At the end of the year the London County Council 
had under erection or under contract 5,000 flats on sites ia t a 


the County of London for the purpose of re-housing and sumin 
the abatement of overcrowding; and there were also 1,30 suppli 
houses and flats in course of erection on cottage estates mont 
The amount of Exchequer contribution actually paid @ factur 
respect of housing during the year was {13,997,5%} 

Figures given by the Report suggest that an appreciable 

rise in the cost of building houses has now begun. 

should not have any serious effect on the slum-clearane Th 
and ‘‘ overcrowding ’’ programmes, however, since th 
slackening in private house-building now probable should IS Cor 
relax the pressure on building materials and labour. indus 


* * * ductic 


Speculation in Cocoa.—Since we drew attention” BM the y 
the marked rise in the price of cocoa this year m 
Economist of September 19th, quotations have been rus Nove 
up another 18 per cent. Despite the slight reaction 18 HE of th 
week, the current quotation in Liverpool, at 38s. 6d. pe 6,500 
cwt. (ex quay), is still about 65 per cent. above the a 
price in 1935. Such a steep rise of prices seems 
justified unless there be a prospective scarcity of per te 
due to a considerable increase in consumption and/0 ; 
sharp decrease in production. But such evidence # 
available does not point to a shortage of supplies. 4 
ing to Gordian, a recognised source of cocoa state 
trend of production and consumption in recent yeats 
been as follows : — 


Wortp Propuction, CONSUMPTION AND PRICE OF Cocos 


(In thousands of metric tons) prt 
i 
Consump- Year's Acctts 
Year Production tion Surplus ng oo 
1931 ...... 546-8 535-5 11-2 26 a 
1932 ...... 569-2 542-3 26-9 28 : 
1933 ...... 569-4 549-9 19°5 23 rt 
1934 ...... 592-9 579-8 13-1 22 PY 
1935 ...... 678-6 666-7 11-9 23 


¢t Ex quay, Liverpool. 


World consumption of cocoa has tended to increas 8 
recent years with the expansion of economic activity: © 
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as the statistics indicate, production of cocoa has more 
than kept pace with the increase in demand. Consequently, 
in the principal producing and consuming countries, 













































ever, as calculated by Gordian, rose from 323,600 metric tons at 
tx ME the end of June, 1934, to 335,900 tons in 1935 and 362,600 
d for tons in 1930. Nor is there any evidence of a prospective 
i, shortage of cocoa. Complete information concerning pro- 
» last duction and consumption in 1936 will not be available until 
‘sty eatly in 1937, and various market estimates show consider- 
end. able divergences. It appears, however, that consumption 
it in this year may be about 55,000 metric tons, or 8 per cent. 
se heavier than in 1935. Against this probable increase in con- 
ver. sumption, estimates published on October 13th in the Daily 
ation, Market Report of the New York Cocoa Exchange indicate 
down an increase of 72,000 metric tons, or 10 per cent., between 
| debt 1934-35 and 1935-36 in the total supplies available from 
the Gold Coast, Nigeria, Ivory Coast, Bahia and Trinidad. 

While it is true that the main crop of the Gold Coast during 

1930-37 is officially expected to yield 18,000 metric tons 

less than in the past season, this decline may be made good 

by an increase of 10,000 metric tons in Trinidad’s crop and 

by smaller increases elsewhere. In any case there are no 
Tealth unds for anticipating any marked reduction in the world 
form. crop of 1936-37. Moreover, in view of the stocks accumu- 
h and lated in recent years, an actual shortage of supplies seems 
Tent even less imminent, even if consumption should continue 
minor its upward trend. Some rise in prices may have been 
e total justified by the improvement in consumption and by the 
cos fact that the 1936-37 crop may not be heavier than in 

1935-30. But a 65 per cent. rise seems hardly in con- 
. The sonance with the present and prospective supply-demand 


position, and appears to have been brought about mainly 
by the shortage of supplies in the United States earlier this 
, which provided an opportunity for the speculator. 
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sites it ut a redistribution of stocks between producing and con- 
ng and suming countries neither diminishes nor increases total 
) 1,300 supplies. Meanwhile the hectic price movements of recent 
estates months are neither in the interests of producers and manu- 
raid 8 HAR facturers nor of consumers. 
07553 
eciable * * * 
. Ths 
paranet The Price of Copper.—Although a substantial pro- 
ice the portion of the output of copper outside the United States 
shoul #3 is controlled by a restriction scheme, the leaders of the 
, industry in this country have frequently declared that they 
are opposed to any unreasonable advance in the price of 
their product. But despite three recent increases in pro- 
duction quotas (effective on August 1st, October 1st and 
ber 15th respectively), prices continued to rise. 
tion t Fresh evidence of the producers’ determination to check 
‘a te upward movement is forthcoming this week in the 
a shape of a further relaxation of restriction. As from 
on November 1st, production will be at the rate of 95 per cent. 
6d. pe of the standard tonnages, which will liberate an additional 


6,500 tons a month—a substantial ity in vi 
1onth- quantity in view of the 
Yn decline in consumption. Nevertheless, on 
ednesday the London cash quotation rose to £42 8s. gd. 
per ton, the highest since 1932. If this buoyancy continues 
, er increase in output may be looked for. Such an 
increase would present no difficulties, since the standard 
og approximately correspond to the level of produc- 
at January, 1935, when most of the participating 
companies were operating at only 50 to 60 cent. of 
- The effect of this week’s decision on the 
. Companies concerned is discussed in an Invest- 
ote on page 224. Meanwhile, the American 
b price was raised on Monday from 9.75 to 10 cents 
. level ruling at the beginning of 1931. The 
the Kennecott concern has now agreed to the 
os due not only to a genuine market improve- 
also to the recent advance in the New York 
domestic pric This week’s increase in the American 
— will obviate any danger of a shortage of 
atu pak. by making exports less remunerative, 
Week’s Protect the European market. While this 
remembered increase may have been justified, it should be 
that copper consumption in the United States 
per cent. below the 1929 level, whereas 
1S NOW Over 25 per cent. in excess 
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Shipping Developments.—The third report of the 
Tramp Shipping Administrative Committee,* published 
this week, provides further testimony to the improvement 
in shipping. The system of freight co-operation, which 
was initiated with the introduction of the River Plate 
minimum freight scheme in February last year, has since 
been extended under the auspices of the Administrative 
Committee. However, the policy of the Committee, as out- 
lined in the report, has been “‘ to proceed cautiously and not 
to introduce new schemes until it is convinced (a) that a 
scheme was desirable and (b) that such a scheme, when 
introduced, had a _ reasonable of success.”’ 
There can be little doubt that the rise in freight rates since 
last year was due more to the improvement in the relation 
between supply of and demand for shipping tonnage than 
to the activities of the Committee. If the pressure on the 
freight markets had not been relieved by an increase in 
trade, the successful maintenance of minimum rates would 
have been much more difficult, if not impossible. The 
latest returns of the Chamber of Shipping show a further 
marked decline in idle British tonnage laid up at ports in 
this country from 486,000 net tons a year ago to 457,000 
tons on July 1st and 373,000 tons on October 1st. As 
these returns include 37 tankers of 130,000 net tons, 
efficient idle tonnage is now almost negligible. The Com- 
mittee welcomes the continuation of the British Shipping 
(Assistance) Act on the grounds that the position of British 
tramp shipping is still critical and that ‘‘ an adequate 
British mercantile marine is literally of vital importance 
to the British Commonwealth of Nations.’’ There are un- 
fortunately certain trade routes where British vessels 
suffer severely from subsidised foreign competition; and, 
unless agreement can be reached with the United States 
on the sharing of the Pacific trade, the Governments of 
Australia and New Zealand have decided to retaliate by 
closing the trade between the two countries to foreign ship- 
ping. It is to be hoped, however, that reason will prevail 
and a satisfactory agreement will be negotiable with the 
oe States before the proposed legislation comes into 
orce, 


* * * 


Higher Rubber Quotas.—In view of the steady 
expansion of the consumption of crude rubber and the rise 
of prices to nearly eightpence per lb., the decision of the 
International Rubber Regulation Committee to increase 
export quotas from 65 per cent. to 70 per cent. of assessed 
capacity during the first half of 1937 was wise. The 
decision was received with satisfaction by the market, 
which promptly raised the price to eightpence per Ib., the 
highest level since 1930. World consumption of crude 
rubber rose from 689,000 tons during January-September, 
1935, to 745,000 tons during the first nine months of this 
year. During the same period world exports were reduced 
from 628,000 tons to 619,000 tons, and stocks at the 
principal points consequently fell from 644,000 tons at the 
end of September, 1935, to 458,000 tons at the end of last 
month. The measure of the improvement in the supply- 
demand position of crude rubber is revealed by the fact 
that stocks at the end of last month were equivalent to only 
st months’ consumption, or little more than at the end 
of 1929. At the end of 1930 stocks were sufficient for 
more than ten months’ consumption. Moreover, the diffi- 
culty of controlling exports of native rubber from the 
Dutch East Indies appears to have been practically over- 
come, for the quantity shipped in excess of the quota 
during January-September, 1936, was only 806 tons, com- 
pared with 29,774 tons during the whole of 1935. Supplies 
are now well under control, for shipments of rubber from 
countries outside the agreement are almost negligible. 
Meantime, prospects of a further increase in demand at 
current prices are favourable. On the assumption of a 
70 per cent. quota for the whole of 1937, exports, in- 
clusive of shipments from non-restricting countries, may 
reach about 970,000 tons next year. But as world con- 
sumption this year may not fall far short of that figure 
and will probably continue to increase next year, the 
downward trend of stocks is likely to persist in 1937. The 





* Cmd. 5291. H.M. Stationery Office. 2d. net. 
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position of the rubber growing industry, therefore, is 
fairly strong; and as efficient producers have no reason to 
complain of their profit-margin with increasing sales at 
about eightpence per Ib., it is to be hoped that the Inter- 
national Rubber Committee will take steps, if necessary, 
to prevent a further rise in prices above that level. 


* * * 


Sterling and International Prices.—The advance in 
wholesale prices continues. In England, the complete 
Economist index number has risen during the past fort- 
night by 1.1 per cent., while the primary products index 
has risen by 0.3 per cent. American primary products have 
also risen by 0.3 per cent., while the complete Irving Fisher 
index number is 0.2 per cent. higher. Since the latest low 
point of May 27th, British prices have risen by 7.0 per 
cent. for all commodities, and by 12.0 per cent. for primary 
products. The increase in American primary products is 
19.0 per cent., but the Irving Fisher index number has 
only risen by 3.5 per cent. In France, wholesale prices 
remained unchanged during the past fortnight, for while 
imported products rose by a further 1.1 per cent., domestic 
products fell by 0.6 per cent. Since September 26th, 
imported goods have risen in price by 18.8 per cent., 
domestic goods by 6.4 per cent., and all commodities by 
9.9 per cent. There was a slight fall in the German whole- 
sale index number during the past fortnight. 


SEPTEMBER 18, 1931=100 


Economist Indices 


In _| Gold 
(sterling) British |American| (Stetling) 
(sterling)| (dollar) 





1932 
a 99-5 103-5 84-1 136-9 88-3 91-3 88-5 88-1 
a 108-1 120-6 124-7 145-7 100-9 89-7 86-2 86-6 
ny 109-5 124-8 136-7 162-4 113-2 81-4 83-2 91-1 
Jan. 30th 110-8 124-6 152-4 167-2 118-3 79-1 85-6 92-8 
Apr. 24 110-5 124-5 151-6 169-1 118-6 78-2 91-7 92-6 
oo 112-7 126-7 146-2 165-6 120-2 75-9 98-2 93-9 
— 118-4 133-6 144-9 166-4 123-7 79-1 107-3 94-6 
an. Ist 118-1 131-2 143-3 166-2 121-8 80-7 94-9 
‘an. 29th 118-1 131-7 145-7 165-6 121-8 82-3 95-1 
26th | 117-4 132-8 145-0 166-0 120-7 85-2 95-2 
Mar. 25th | 117-4 133-9 144-3 165-8 119-6 85-2 95-3 
29th | 117-3 132-8 143-2 165-8 119-2 85-0 95-3 
y 27th 115-5 130-1 140-5 164-3 117-7 85-2 95-4 
24th | 116-2 133-2 147-0 163-2 119-8 84-1 95-5 
uly 22nd | 118-7 140-4 157-2 163-4 120-6 86-6 95-7 
ug. 5th 119-8 142-4 160-8 163-1 122-2 88-8 96-2 
Aug. 19th | 119-4 141-9 163-2 162-7 121-9 88-8 96-1 
Sept. 2nd 120-6 141-3 159-3 162-7 121-4 89-5 95-8 
Sept. 16th | 121-7 144-6 162-3 161-9 121-9 90-9 95-8 
Sept. 30th | 121- 144-5 158-6 165-0 121-8 96-4 95-9 
Oct. 14th | 122-3 145-3 160-6 167-1 121-5 100-3 95-7* 
Oct. 28th | 123-6 145-7 161-1 167-1 121-8* | 100-3* pai 
* These figures relate to October 2ist. 


Details of the group indices comprising the complete 
Economist index number at the date of our suspension of 
the gold standard and for recent dates are given below. 


Economist InpEXx 


(1927 = 100) 
Sept. 18,  Sept.30, Oct. 14, Oct. 28, 
1931 1936 1936 1936 
Cereals and meat...... 64-5 82-0 81.5 82-0 
Other foods ............ 62-2 61-6 62-0 62-5 
Textiles ...............02. 43-7 61-7 62-2 63-6 
Mimerals.................. 67-4 84-2 84-7 86-0 
Miscellaneous ......... 65-8 77-0 77-4 77-8 
Complete index 60-4 73-6 73-8 4-6 
1913 = 100 ............ 83-1 101-3 101-6 102-7 
1924 = 100 ............ 52-2 63-6 63-8 64-5 
Grain prices were irregular, but there were advances in 


a reduction in the of bacon. There were 
advances among foods, partly off-set by a fall in 


THE ECONOMIST 


2 
sees gene v* 






are definitely higher than a fortnight ago, lew a 
neous group there were price increases in ich ¢ 
rubber and creosote, and a decline in linseed 
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The Last Round.—The American Presidential 
tion is winding up with the usual crescendo of Le, 
and recrimination. The Republican National Commie 
which has hardly won a reputation for the moderation g 
good sense of its pronouncements during the ign, has 
attempted to stampede the workers by suggesting that 
funds to be raised by the ‘‘ pay-roll taxes ”’ i , 
the Social Security Act will not be used to finance the unm, 
ployment insurance and old age pension schemes, baty 
pay the salaries of ‘‘ brain-trusters ’’ and for other 
of Governmental extravagance. This accusation of jp 
tended dishonesty, which cannot possibly be based apm 
facts, since the alleged breach of trust lies in the fut 
came from Mr Landon’s most intimate friend and 
and will have done much in the minds of moderate yotg 
to offset the welcome return, in Mr Landon’s own spesths 
to the Liberal views which were once his greatest ase 
It is unlikely, however, that svch patent i 
will affect more than a handful of voters. All the india 
tions point to a comfortable victory for Mr Roosevelt 
Judging by the campaign speeches of his opponents, k 
deserves it. Indeed, the greatest disappointment of th 
campaign has been the total failure of the Republicans, eva 
after their rejuvenation under Kansas leadership, to ply 
the part of a true opposition. Faced with the possibilityd 
enunciating a real economic policy for America, consiste 
where the New Deal is erratic, sound where it is faulhy, 
moderate where it is extravagant, they have produ 
nothing but violent abuse and absurd allegations. Thiss 
poor statesmanship. It looks as if Tuesday’s vote will prow 
it to have been poor politics also. 


* * * 


Retail Trade in September.—Retail trade continued 
to expand steadily with the improvement in gen 
ness activity. The index of the value of 
published in the Board of Trade Journal, recorded 
seasonal increase, from ror (1933 = 100) in August# 
109 in September. Compared with September, 1935, ft 
value of retail sales last month shows an increase of 43 
per cent. All the five districts of the country shared 
the improvement, the smallest increase being im 
and West End London. The increase in sales over @ y# 
ago was most marked in the case of food and 
articles (plus 7.4 per cent.). On the other hand, the tumow 
of other articles rose by only 1.2 per cent. 
the gradual expansion of retail trade may be e 
continue. 


* * * 


Changes in Money Wages.—For the first time, 
International Labour Office has published statistics for 
twenty countries of the aggregate amounts paid 12 
and salaries to the employed population. The figures @¥@ 
(writes our Geneva correspondent) are naturally peso 
numerous reservations owing to the variety of the sour 
used, of the methods of compilation, and the results 
defects in drawing comparisons. The International Lake 
Office has expressed the result as an index of tt 
(1929 = 100) of aggregate money wages in the case ®™™ 
following countries : — 


1930 1931 1932 1933 1934 ¥ 
Germany ......... S 2 oo 0 “~ = 
Australia ......... 93 69 61 65 71 y 
OU eine ues 92 77 60 57 65 6 
France ....c.....+5 106 = 101 92 87 O ae 
Great Britain .. 97 94 92 nS 





The continued fall of money wages in the gold ™ 
countries is well illustrated by the French index. 
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OVERSEAS CORRESPONDENCE 


From our Correspondents én each cenire 


UNITED STATES 





MR ROOSEVELT ‘‘ COMFORTABLY AHEAD ’”’ 


Tue full effect of the intrusion of the N.R.A, into the 
campaign, in its final stage, can only be told on election 
day. Its sudden appearance was an aberration from 
President Roosevelt’s proverbial ‘‘ luck.’’ The Republi- 
cans had been concentrating on the “‘ red herring ’’ of 
Communism in their attack on the New Deal, but without 
noting any mass effect on voters. Then the N.R.A. was 
donated to them as a gift by the President’s own family. 
Son James, speaking at Gardner, Mass., said, according 
to the stenographic notes of listening newspapermen : — 

If the N.R.A. had not been knocked out we would not 
have had as much unemployment. The way to correct 
this is to shorten hours of labour. In order to accomplish 
this, the President intends to continue the principles of the 
N.R.A. by going before the people and seeking an amend- 
ment to the Constitution to make the principles of the 
N.R.A. the law of the land. 

(In his own version of what he said, published after the 
speech, there was no reference to his father’s intentions, 
but only an expression of his own personal views.) 

Thus two first-rate issues are raised, the Constitution 
and the N.R.A., on both of which the President had good 
reason for saying nothing in the campaign. The constitu- 
tional issue, while unquestionably the outstanding question 
before the United States, is too fertile a field for raising a 
crop of quick growing prejudices. The N.R.A. would be 
still more unwelcome; for it is without doubt the most 
unpopular of all the sudden improvisations of the New 
Deal. Washington correspondents have long suspected 
that the President has been waiting for the antipathy to 
the N.R.A. to die down to propose something like it again. 
But Republican use of the suspicion has had to be confined 
to innuendo. Now the N.R.A. can be displayed to the 
public mind again as an intrinsic part of the New Deal, and 
even a denial from the White House will hardly dispel 
the illusion. 

Save for this lapse in the President’s luck there is little 
evidence on which to predict the close election which, a 
few months ago, seemed inevitable. Mr Roosevelt is now 
comfortably ahead. The Roosevelt campaign has not been 
specific and educational. The President has talked about 
his record, chiefly in relation to recovery, but not about 
plans for the next four years. In other words he has a 
defensive strategy. But the Landon campaign has not 
been a match for the Roosevelt defence. The way for the 

to have won, it now seems, would have been 

to offer a sound alternative to the New Deal, demonstrating 
bw to do wisely and consistently what Roosevelt has done 
with impulsiveness and often with equivocation. But 
dating from his Minneapolis speech, when he accepted the 
hone nationalism of ae and denounced the 
trade treaties, Governor Landon began a downward 
from the intellectual standards he had set for 
himself at the start of his candidacy. His critique of the 

Act was not accompanied by a Republican 

really generous social services. 
took part, in the same bravado as 
n and Colonel Knox, in charging Roosevelt 
the “‘ American ’’ system, even to the 
that the crisis of 1933 had been a pretext 
to build up his own power. Thereupon 
fornia to pick up the votes of the 
ho have no ticket of their own in that 
Than oins instructed by their leader to vote for 
those who predicted that a Kansas Liberal 
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Minneapolis speech, explaining that tariffs should never 
be used to protect inefficient industries, unless they were 
vital in time of war. But the repentance did not come in 
time to keep James Warburg and Dean Acheson from 
returning to the Roosevelt fold, in a handsome tribute to 
Secretary Hull’s uphill fight for the reciprocal trade agree- 
ments. They probably symbolise large numbers of inde- 
pendents who are being driven to vote for Roosevelt, despite 
cogent objections, by the tenor of the Republican campaign. 

Singularly little attention is being paid by the metro- 
politan newspapers to the smaller parties. The Union 
ticket, headed by arg Ng yee Lemke and supported by 
Father Coughlin and Dr. Townsend, with talk of 
ten million supporters, but will be lucky to poll a third of 
that number. These it will draw from both the older 
parties, with perhaps a larger drain from the Democrats. 
In Massachusetts and Ohio they may tip the scales for the 
Republicans. The Socialist Party has been elbowed out 
of the campaign by the decision of the Lewis trade unions 
and the Communist board of strategy to support Roosevelt. 
The labour vote in New York State ant Pennsylvania 
will be of crucial value to Roosevelt. Probably the most 
pathetic spectacle of the season has been Senator Borah’s 
abject acceptance of the Townsend Plan in his effort to 
hold his seat in Idaho. But it also is a reminder of the 
existence of factions and forces in the continent which 
perhaps make prediction uncertain. Most of the straw 
polls, except that of the Literary Digest, point to the com- 
fortable victory of the President. But without polls, and 
ignoring the factions, the result should be easy to forecast. 

Mr Roosevelt, with the Solid South already ‘‘ in the 
bag,’’ needs only a few minor victories in the West and 
North to be elected. Mr Landon, starting with a bag of 
New England States and Kansas, must tuck away New 
York, Pennsylvania, Ohio, Illinois and a dozen other 
States before he has his majority in the electoral college. 
Thus the South, the ‘‘ forgotten region ’’ of both major 
parties for half a century, plays a decisive réle in the 
election for which it receives no comparable political 
reward. 

WASHINGTON, October 20. 


RECOVERY AND THE ELECTION 
PernaPs no feature of a none-too-realistic campaign strikes 
the observer with such force as the contrast between the 
tone of a large proportion of the political oratory and the 
actual state of production and trade. 
paign debate is couched in the general language of depres 
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iess than in certain European countries. Despite the cloud 
of ‘‘ estimates,’’ the 11 millions unemployed are, in many 
people’s opinion, statistically analogous to Falstaff’s seven 
men in buckram. As for the relative measurement of our 
recovery and that of other countries, economic indices do 
not lend themselves to precise international comparison. 

Stated in the simplest terms, the amplitude of our descent 
from the boom of 1929 to the depth of 1932 was exceeded 
by few countries; and while our indices do not show 
recovery to the boom levels of 1929, analysis suggests that 
we have reached a level which compares favourably with 
any period of our past except one recognised to be a 
‘‘boom.’’ Furthermore, there are rather good statistical 
reasons for supposing that the Federal Reserve index under- 
states the level of business activity. As the rate of popu- 
lation increase diminishes, the proportion of economic effort 
devoted to certain forms of capital goods might be expected 
to change, and an index weighted appropriately for the 
period 1923-25 would not necessarily be equally applicable 
to the current economy. A good many trades to-day are 
far above their 1929 boom peaks, particularly in consumer 
goods lines. For example, there are said to be more retail 
establishments in actual operation than at that time. It is 
impossible to over-emphasise the thought that after such a 
cataclysm as that experienced between 1929 and 1932 all 
statistical series should be suspected of discontinuities 
unless continuity has been rationally evidenced. The 
upshot of it is that, while politicians are still talking in 
terms of recovery from a depression, Wall Street is think- 
ing in terms of the proximate development of prosperity 
into boom. 


INDUSTRIES WORKING AT ‘‘ CAPACITY ”’ 


Three major industries are occupied at virtually 
economic capacity—the railways, the utilities and the steel 
industry. Car-loadings in the week of October roth were 
820,000; and this would be the seasonal peak or near it. 
It was the largest for any week since November, 1930, and 
although far below the yearly peaks of the late ‘twenties 
(1,209,000 in 1926 and 1,202,000 in 1929) was close to 
the maximum the railways can handle with rolling stock 
which has been allowed to decline for half a dozen years. 
The pressure of existing demand upon the generating facili- 
ties of the utility companies has reached a point when it 
becomes a major consideration in the general problem of 
the relation of the industry to the Federal Government. In 
steel, while operations are at but 75 per cent. of rated 
capacity, bottle-necks have already appeared. For 
example, the output of pig-iron is at capacity, and the 
ee for scrap has lifted the price to comparatively high 
evels. 

What is true in these great primary industries appears to 
be unequally true in minor instances. One constantly hears 
of individual and specialised concerns which are fully occu- 
pied, and which, from the state of their order books, 
anticipate a larger demand in the not distant future. In 
no important case has the problem of securing delivery 
actually appeared; but there is an abundance of evidence 
that only a small increase in demand from this level would 
raise the question of deliveries, and move definitely in the 
direction of a sellers’ market. The pervasive shortage of 
labour in most skilled trades, and, in some areas, of 
unskilled labour, is mentioned more and more frequently— 
a condition that could hardly exist if there were any 
substantial supply of labour outside the Relief rolls. 

Of course, at the moment there are two qualifications to 
be borne in mind. Ordinarily, October is about the peak 
month of certain seasonal activities; and from now on in 
the Northern States the recurrence of freezing temperatures 
affects, for example, some type of building activity. 
Second, in the six months has been a very hea 
outpouring of Federal money, including the Bonus, whi 
may have given some artificiality to demand, and from 
ee oe imaginable. On the other 
hand, it is easy to exaggerate anything so conspicuous as 
Federal spending, and to underestimate, for example, the 
effects of the increased dividends which presumably 
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The past week has thrown little additional the § 
operation of the ‘‘ new gold standard.” Yet it cae insta 
said that it has been without international impiac. dend 
First, the flow of foreign funds into the New York ax the | 
market not only continues, but seems to have ‘one Prim 
unprecedented magnitude. Second, this flow is now, a appli 


panied by a gold influx much smaller than in the last day plica 
of the gold bloc. In part, the force seems to expend its) 


in a gradual and orderly decline in sterling againgt 4, reduc 
dollar; partly, it may be that foreign balances already i Com 
this market are now being invested. In passing, it may b certal 
remarked that French balances in this market are pot a expel 


about $120 millions, but the reliability of this figure ign and 
too well established. 

The New York market has noticed that of all in: 
national rates none is more stable than the dollar price q Th 
gold in London, worked out on the exchange quotation 


the time of the morning fixing. This persistently give, 

figure of $34.77, and of course, at this figure, pie the i 
the Continent, is about 50 cents an ounce ch tha fe" PP 
New York. It is supposed that the Continental of caj 


tion Funds have been offered some dollars, but on suh fae °: 
cross rates the transaction apparently would not lead » | 
a movement of gold. There has been some earmarking fx : 
unstated takers. There has been a good deal of 
thetical discussion whether, if the exchanges turned again 
the dollar, the gold would be furnished by the Reser 
Banks, and charged against an exporting bank or the wot- 
ing balance of the Stabilisation Fund, reported to be $m q'Es 
millions; or would be shipped from the non-monetisi Com 
$1,800 millions of the Fund. At the moment, the = 

is purely academic; for it would appear that the nm 
scheme offers considerable flexibility in meeting gol 
exports. So far as is known, all or most of the gold 

in times past by the Stabilisation Fund has been ‘prose The 
offered to the Reserve Banks, and immediately 




























in the form of excess reserves. by th 
New York, October 20. preser 
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FRANCE cas 
Se policy 
AFTER THE RADICAL CONGRESS _ The 
Tue resolutions at the Radical-Socialist Congres # sea 
Biarritz were as foreseen. Stay-in strikes and attacs@ the ( 
property and the “‘ liberty of work ’’ were condemned; the ac 
a vigorous effort to balance the Budget was demand orelit 
What was less expected, however, was the repeated age P 
of the ‘‘ Marseillaise ’”’ and the giving of the Fascist F AR 
by sound Republicans in response to the closed fst 
the Popular Front supporters—the Fascist salute, wee 
did not imply support for Fascism. The wares 
Communists was categorical: (1) On the foreign field ® 
“* idealist crusade ’’; and (2) on the economic 
immediate rupture. Either the Communists will a 
surrender, or they will have to be responsible for 
eventual Ministerial crisis. This would be of minor t As“ 
ance to the country, since the Communists as the of 
opposed not only by the peasants and the middle 4 hast w 
but by many trade unionists and by a large numbe BE of his 
ialists, as well as by the great mass of pu opitiet RR raw 





This country, when all is said and done, has great resem 
of strength, and its first aim is still the preservation 4 
liberty. : od 

The Popular Front is thus alive, but the bitter ee 
the last speech of M. Blum at Narbonne Show noel 
Cabinet’s liberty of movement is confined oan 
within. certain limits. The lesson of the Radical 
is that, if the Communist leaders are sometimes O'™, : 
by their troops, this also was the case at Biarritz ‘n oot 
Radicals, who encountered unexpected resistances /"" 
task of saving the life of the Cabinet. ed 

What will then be the Communists’ tactics? +n) 

parently as before: the maintenance of the 7%) me 

ront Government. But these tactics will ns be Gene 
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ement of social conflicts. In the coal industry, for 


the sett! at : bet 
‘octal large company has suppressed its interim divi- 
Pees of stay-in strikes.’’ And the ident of 


dend. I Mines Committee has declared in a letter to the 
Cnty «tas Minister that the 40-hour week will be loyally 
to a lied; but he adds that this will entail serious com- 
ttn He "ations: a diminution of the French miners’ produc- 
t day, tivity, a rise in the cost price of coal at the mine, and a 
d itsel reduction in the economic efficiency of the country. The 


ists reply, as did M. Blum at Narbonne, that 

ady in Se eagitaliet interests are impeding the Government’s 

may be experiment by restricting supplies in order to raise prices 

Pat a and demoralising the Stock Exchange by suppressing 
ibaa A dividends. 

POLITICS AND CONFIDENCE 

ese political troubles are all the more inopportune 

rie a Hon > French economy urgently needs calm and the 

Treasury urgently needs an atmosphere of confidence. But 

“TEM the internal agitation, combined with the exceptional taxes 

? on profits from devaluation, have delayed the repatriation 


of capital. Day-to-day money costs 1 per cent.; but 4} per 
cent. Rentes stand at 80; so that long-term money costs 

on st per cent. A large increase of deposits in the banks 

ine would be very desirable after their fall in recent years: — 

| August 31, July 31, August 31, 

ype 1935 1936 1936 

| agains BE Crédit Lyonnais ......... 11,016,173,245 9,677,814,294 9,493,566,414 

Reserit Société Générale......... 9,182,324,771 8,111,624,732 8,060,639,178 

, ir National 
ie TFhsstpts secdeseoes 7,061,368,009 6,229,161,393 6,176,511,023 
. Crédit Industriel et 

ronetiset Commercial ........++. 1,329,214,645 1,315,422,271 1,248,019,446 

the nev 28,589,080,670 25,334,022,690 24,978,736,061 

in Deposits in 1931 reached the record figure of 38,000 
million francs. 

vr The Government is trying to alleviate the position of 


debtors. The Bank of France has already been ordered 
by the monetary law to rediscount all public debentures 
presented to it. Moreover, a new convention will be 
arranged with the Crédit Foncier, which will entail an 
advance to this Institute of 3,000 million francs, which will 
come out of the revaluation of gold profits. At the same 
time, French experts are studying the British system of 
haa operations in order to promote a cheap money 
cy. 
_ The Treasury should not be in any difficulties in the 
immediate future. This is the period of heavy revenue 
fom direct taxation. There is also 2,000 million francs to 
aned; atl fe ‘he account of the Treasury at the Bank of France; and 
the new advances by the Bank have been balanced by the 








ad sing fae PPOfit accruing from devaluation. 
cist Paris, October 29. 
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w 
Geld, 3 GERMANY 
will D0 
le for THE FOUR-YEAR PLAN FOR RAW MATERIALS 
of * ‘Commissioner for the Four-Year Plan,’’ which is 
= official description of his new office, General Goring 





ae published in the form of a decree a description 
ee a hew organisation. This announcement brings the 
+ ese A cn Pg project a step forward; but throws no light 
a Kon z dimensions of the supplementary output 


bl measures by which fulfilment is to be ensured. 
In general, new offices are not created. But existing 
are brought together, firstly, for the settlement 
Ptinciples and, secondly, for co-ordination of 
interests involved. e chief body is a 
Council,”’ consisting of the various Ministers 
+ the chief of the Reich Chancellory, and 
» who since 1933 has been Herr Hitler’s ‘’ Com- 

Economic Onestions.” and who has been 

w material campaign. 

of the Ministerial Council Secretary 
: the directors of the ‘‘ business 
Clee, Plan ’’ will also participate, as 

~-aeGon of raw materials; (2) distribu of 
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raw materials; (3) provision of labour; (4) agricultural 
peodustion,4u-ss Sia aged detacmaacte’ uh ta Plan, 
(s) eee . The directors a 
groups are azi Party men. general 
this is mere — co-ordination. The functionaries 
already engaged in fostering or controlling raw material 
output will, it seems, retain their powers; but as the 
exercise of these powers involves many competing, or even 
conflicting, interests, such as finance, foreign ex 
and labour, compromises will have to be brought about. 
The attitude of business towards this project is not yet 
clear. The first effect of Herr Hitler’s announcement of a 
Four-Year Plan at Niirnberg was to advance industrial 
securities on the Bourse; but since Herr Géring’s decree 
there has been a sharp reaction. The latest measure has 
been presented in certain Nazi circles as ‘‘ anti-capitalistic”’ 
in a loose sense. General Géring’s decree expressly 
promises ‘‘ the planning and execution of the manufacture 
of German raw materials.’’ Taken literally, this implies 
compulsion on certain important sections of industry and 
agriculture. To industry the problem appears to be 
primarily one of investment of private capital and of profit- 
ability. But General Géring’s announcement contains no 
reference to new investment regulations, or even to the 
very considerable power in this matter already , 
and often exercised, by the Ministry of Economy. General 
Géring says indeed that ‘‘ the financial questions of the 
expansion see ee are to be considered in association 
with the Reich Finance Ministry and the Ministry of 
Economy ’’; but this passage seems to refer exclusively 
to State finance (credits, bounties, etc.), in which the latter 
Ministry is concerned through its control of credit. 
Everything points at present to a more active official 
campaign against the rise in prices. The rise is one obstacle 
in the way of the Four-Year Plan. From the viewpoint of 
foreign trade and of the foreign balance of payments this 
problem has probably little importance. German foreign 
trade is not a function of relative prices. The real problem 
to be solved is the almost unbearable lot of home con- 
sumers, the buying power of whose officially stabilised 
earnings declines from month to month. 


FORCED LABOUR AND SERFDOM 


Labour is one of the numerous elements in the Plan 
which demand adjustment. Although there is still un- 
employment, labour is short in several trades. It is, 
indeed, shortest in trades which the Plan concerns, in par- 
ticular agriculture, the heavy industries and building. 
Theoretically, labour for the new production of raw mate- 
rials might be gradually supplied through the decline in 
manufacturing for export which ought to result automati- 
cally from the proposed reduction of imports of the same 
raw materials. But German labour is largely specialised, 
and the adjustment would take a long time. Indeed, most 
of the Autarkists expect no such solution; for (though they 
do not admit any increased debts wiry me coed oe 
export of capital) they expect exports to flourish without 
eapeute It is admitted that the present specialist labour 
shortage cannot be made good out of the heterogeneous 
unemployed reserve. 

The remedies proposed mostly involve compulsion of 
some kind. One plan is for a system of priorities for public 
and private contracts. Other plans are for hardly-veiled 

ems of forced labour. The new ‘‘ work book,”’ which 
since October 1st must be carried, may be used as a lever, 
it is suggested, for withdrawing workmen from some occu- 
pations and forcing them to enter others. This measure 
would mean annulling the mip, Bam right of choice 
of residence. Apparently the Four-Year Plan may be 
another lever; for under this Plan General Géring last week 


In similar direction, but much more reactionary, is a 
ee sak aun by the Food 
inister, Herr Darré, and now the Reich 
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reforms are now treated with great contempt as relics of 
Liberalism. One is the Heuerling (hireling) system, once 
common in many European countries, under which farm 
labourers in exchange for a house and some land were 
compelled to work a certain number of days for landowners 
or large farmers. The labourers would be tied permanently 
to the estates. This solution might solve the harvesting 
labour problem, and it might gratify the large landowners 
(a consideration important for the Nazi Party). 

The unbroken, though slow, rise in the price of manu- 
factured goods continues. The percentage of occupied 
places in all industry rose in September from 71.6 to 72.3. 
Owing to seasonal (including advanced Christmas) demand, 
the improvement in the consumption goods trades was 
considerable; but the greatest improvements were in Iron 
and steel, non-ferrous metals and building. Output of 
ingot steel in the first nine months of 1936 was 14,468,800 
tons, against 11,942,400 tons in 1935. The Solingen 
cutlery industry reports a considerable improvement in 
home business, and the cement trade continues to benefit 
from the great activity in building. 

Bertin, October 28. 





BELGIUM 





THE ‘‘ REXIST ’’ AGITATION 


THOUGH the economic situation is much improved, there is 
a certain feeling of uneasiness in the country. The 
Communists are said to be organising more propaganda; 
and, on the other hand, the new party, which calls itself 
‘* Rexist ’’ and employs Fascist methods, though the 
leaders deny it is Fascist, has begun an agitation whose 
future cannot be foreseen. The programme of the Rexists 
is very nebulous, and even the leaders seem to avoid 
explaining it—perhaps because their supporters have con- 
flicting views. This unrest is not, of course, favourable to 
a recovery of business, but the recovery is not yet 
threatened. Much depends on the course of events in 
France. The international position inevitably inspires 
some uneasiness. The King’s recent speech, however, 
represented the point of view of all those Belgians who 
dislike the Franco-Soviet pact. 

The Government has introduced its Budget for the fiscal 
year 1937 on the prescribed date. Revenue shows a 
surplus on the estimates of 171 million francs. But the 
Government will reduce taxes by 150 million francs; so 
that there will be virtually no surplus on the ordinary 
Budget. Belgium has also an extraordinary Budget. This 
amounted to not less than 2,260 million francs for each 
fiscal year 1936 and 1937. This extraordinary expenditure 
is mainly on armaments and public works. 

SPENDING ON PUBLIC WORKS 

Though the extraordinary Budget distorts Belgian 
finance, which has had such a brilliant recovery, one must 
not forget that the objections to it are more of theory than 
of fact. There is a large difference between a voted extra- 
ordinary Budget and an actually ed extraordinary 
Budget. A lot of the anticipated work will not be executed 
in the course of the fiscal year, and according to Belgian 
Budgetary technique it is not possible to carry forward to 
the following years the amount remaining unspent. Instead 
of the 2,250 millions anticipated in the extraordinary 
Budget, hardly 1,000 million francs were spent in 1935. 
This. is une fee profit on the revaluation of the gold 
reserve of National Bank has not yet been to ’ 
In any case, the extraordinary expenditure will not much 
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Nevertheless, there still remain about 5,000 to 0 
ployed among insured mineworkers, ~ Actua} , re 
ment is less in Belgium than the Gover, 7 Th 
register. Out of 100,000 totally unemple Poe prov 
inscribed on the rolls, a large number are unlikely were 
find a suitable job again. Most of them are tog. theo The! 
Belgium was unaffected by the devaluation of # o of fr 
bloc. As it had been anticipated, even small busines” 
and shopkeepers had avoided holding assets in Bes 
currency. The tourist trade is likely = be less in Brad st 
in the two last seasons, though the cost of te aig 
much lower in Belgium than in France. The French: me 
sent to Belgium are still here at present. : The ! 
boundary some small holders of Belgian & hn affect 
been exchanging them against French currency, parec 
speculators are thought to have bought some an situa' 
at the moment of the devaluation; and this is why . to sp 
gold was sent from Brussels to Paris. : porti 
The gold reserve of the National Bank of Belgium jim "°™ 
not been much affected by the return of refugee Capital the f 
France. Official statements indicate a diminution of a 
about 600 millions. It must be remembered. that V 
Belgian Government repaid in October the American ay 5 
Swiss tranches of the 7 per cent. stabilisation loan of m4 c 
For this was used the surplus of the revaluation profi : 
which had been held in the form of gold ingots. This sip HB The | 
ment did not therefore appear in the accounts of the cel HB maki 
bank. The revaluation profit, amounting originally iE seem 
about 4,000 millions, has been used to nearly half, i GE 
repayments of the public debt. 
Louvain, October 26. 
SWITZERLAND 
: Dur! 
NO RISE IN THE COST OF LIVING temb 
Tue devaluation of the Swiss currency will certainly ang sider 
an influence on foreign trade; but it has so far not affeci HR Cz.K 
the cost of living. The Government is closely watcha orgat 
the prices of all goods in order to prevent any illicit mea the 1 


prices; it has also reduced Customs duties on foodstulls al 
on a number of other goods, and it has 
intention of relaxing import quotas to a certain extents 
to facilitate trade with other countries. The effects &@ 
valuation are being felt in the money and securities matt 
Gold and banknotes which were hidden in safes are 
out again; and there have been heavy purchases of secitt 
ties. After devaluation there were rises of 20 to 35 pet cett 
in the price of almost all Government, industrial bask 
ing securities. 
The outstanding feature of the past fortnight has bea 
the big success of the National Defence Loan, wile 
oversubscribed, despite the uneasiness at first caused by ; 
valuation. Switzerland had placed so much confident 
the League of Nations in bringing about a general a 
tion of armaments and of reducing the chances of 
conflicts, that she had greatly reduced her military espa 
ture. The failure of the Disarmament Conferen © 
denunciation by Germany of the Locarno a 
the disturbed European political situation, compelled 
Government to alter its policy and to reinforce 
defences. The building of fortifications along the rg 
frontier, which is the least protected by nature, 1 , 
organisation of the Army and Air Corps, and the tg 
ment and modernisation of armaments, absorbed 4% 
80 million francs voted by Parliament two years 48% og 
was thought to be insufficient, and a new fee 
scheme was adopted, involving a ‘total expe ail 
million francs. It was decided to obtain this by My 
the issue of a National Defence Loan at 3 per cont; Mt 
scription towards the end of September. eee al 
so immediate that a week before the closing It 
ee mee 
millions had been subscribed by 192,366 


and to form with it a special 
defence in case of need. 
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The foreign trade returns show that the situation im- 
roved during the third quarter of the year. Imports 
were 279,798,307 francs and exports 210,327,785 francs. 
The results of the three quarters were as follows (in millions 
of francs), compared with 1935 :— 


Imports Exports 
1935 1936 1935 1936 
. ° 200-0 192-4 
201-2 203-8 
188-3 210-3 


The results of the third quarter of the present year were not 
affected by devaluation. The decrease in imports, com- 
with 1935, is mainly due to import quotas. The 
situation of the export trade is better, but it is too early 
to speak of a recovery. The results of the four chief ex- 
porting industries are nevertheless very encouraging, as is 
shown by the following figures (in millions of francs) for 
the first nine months of 1935 and 1936:— 
1936 
92-3 
53-0 
63-3 
77°7 


The improvement is particularly noticeable in the watch- 
ing and machines industry, the situation of which 
seemed almost hopeless two years ago. 
Geneva, October 27. 


CZECHOSLOVAKIA 


EFFECTS OF FURTHER DEVALUATION 


Durinc the Parliamentary holidays in August and Sep- 
tember calm prevailed. The Defence Loan met with con- 
siderable success, and the amount subscribed was 
Cz.K3,500 millions. The Corn Monopoly was also re- 
organised. In view of accumulated stocks at the end of 
the 1935-36 season amounting to 70,000 trucks of wheat, it 
became necessary to make the Corn Monopoly independent 
financially and to adjust the price limits for purchase and 
ee as well as to limit the area of cultivation on the 1930 


The devaluation of the Czech crown was effected on 
October gth. As a result of the devaluations carried out in 
France, Switzerland, Holland and Italy, tense conferences 
were conducted by the Government in the first week of 
October. In his first statement, the Prime Minister pointed 
out that Czechoslovakia had to a certain extent anticipated 
the recent devaluations by her own devaluation in 1934. 
The Agrarian and the Social-Democratic Parties wanted to 
g0 much further than the actual Government Bill did. 

y an agreement was reached, and the value of 
the Czech crown was lowered to 30.2I—32.31 mg. of gold, 
against the previous 37.15 mg.; and the Government 
was empowered to fix rg value within these limits. It has 

On 31.21 mg. of gold, which gives an approximate 
Crrauation of 16 per cent. against the previous value of the 
crown, and 30 per cent. against the pre-1934 value. 
Simultaneous! y strict measures were taken against un- 
Wistified increases in prices, 

The consequences of the devaluation have naturally first 
oa it in those industries which depend on imports for 
the Taw or semi-raw niin big oe foreign countries, where 

: resulted in hi purchase prices. Some 
hagedens st fom the fact thatthe devaluation is 
en prices are rising at home 

1. . Governmen: 


ee ons, and iture to Cz.K10,097. 
= t there was a deficit of Cz. K1,656.3 millions, 
ea , “ ° The s 1 


THE ECONOMIST 


The Budget for 1937 is as follows :— 


Total Cee rereeeercevece COr eer recenesereesecereses 40,933 *7 46,784 “4 


The internal debt rose, therefore, by Cz.K5,832 millions. 
ao ae a area require a smaller total in the 

udget than they did in the 1936 Budget, owing to savings 
which result from the unification of Cova debts. 
The Finance Minister is to be em by law to utilise 
the proceeds of the Defence Loan to provide for defence 
needs up to Cz.K438 millions and to credit State invest- 
ments up to Cz.K794.7 millions. According to the Minister’s 
statement, some Cz.K5,250 millions will be allotted in 1937 
to the construction of public buildings and works as a 
part of the Government’s three-year programme. 


FALL IN UNEMPLOYMENT 


The Budget reckons with higher revenue from taxes, due 
to the revival of economic activity. This year’s yield of 
taxes in the first eight months, at Cz.K5,732.4 millions, are 
higher by Cz.K591.5 millions than for the same period last 
year. At the same time, unemployment had fallen by the 
end of September to 470,850, compared with 573,362 
in 1935. 

According to the preliminary estimates, the harvest, in 
thousands of quarters, will be as follows :— 

14,714 or 2,185 less than a year ago. 
13,953 or 2,431 ” ” 

9,732 or 882 a od 
12,194 or 1,922 os o» 

This diminished harvest yield has improved the situation 
of the Corn Monopoly. 

There has been a substantial revival in the building 
trades, and improvement has been noticeable in the 
engineering and leather trades, and in the manufacture of 
clothing. Output in various industries in September, 1936, 
was as follows (in thousands of tons) :— 

Increase over 
September, 1935 
+ 126 
+ 172 
+ 298 
+: 20 
+ 46 

Imports in the first nine months of 1936 amounted to 
Cz.K5,230 millions, against Cz.K4,528 millions in 1935; 
and exports to Cz.K5,544 millions, against Cz.K5,463 
millions in 1935; so that the export surplus was Cz.K313.9 
millions, against Cz.K935.4 millions in 1935. Exports rose, 
especially to the countries of the sterling bloc and the 
United States. 


PRAGUE, October 22. 


EGYPT 


SOCIAL REFORM LEGISLATION 


Since the signing of the Anglo- i 
st 26th there has been a marked in 


cerning the form and extent that opposition to the present 
Wafdist majority is likely to take during the 
months, economic and social problems are drawing 
greater attention than heretofore. It is felt in all Egyptian 
circles that, now the question of the Anglo-Egyptian rela- 
. During the late Parliamen rpg | 
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The reformers, however, wish to extend their activity 
beyond these narrow limits, and they often appeal to 
English social institutions. One of their principal aims is 
an improvement in housing and sanitation in the villages, 
where both have remained deplorably low. Plans for 
model villages have already been devised, and one or two 
unimportant experiments attempted some time ago. But 
the carrying out of this scheme on a large scale will require 
expenditure far exceeding anything present or coming 
Budgets could provide. With a big expansion in the 
military services in sight, work would have to proceed at a 
much slower pace than planners originally forecast. 

As the present Budget does not provide for the new 
expenditure that will result from the application of the 
military clauses of the treaty, {E5,000,000 have been taken 
over from the reserve fund and will be used for roadmaking 
and barrack building. The figure given during the dis- 
cussion of the present Budget and before the aforementioned 
appropriation was {E33} millions. As, however, securities 
belonging to the fund have appreciated by about {E4} 
millions, the actual figure may be put at {E37} millions. 

Foreign trade during the first seven months of the year 
shows the following changes :— 


(In thousands of {E.) 


Imports Exports 
1935 1936 1935 1936 
Great Britain ......... 3,645 4,408 5,402 5,909 
Germany ...........000. 1,536 2,147 1,581 1,331 
JODORserccccscceccocevcess 2,294 1,229 916 1,154 
All countries ......... 16,699 17,203 17,989 16,756 


After several years of sustained efforts, imports from 
Japan have been brought down to the level of exports. 
Thus, one of the chief aims of Egyptian commercial policy 
has been attained. The consequence, however, will be to 
strengthen the position of Japan in future negotiations. 
German exports to Egypt, however, are now fast exceed- 
ing her purchases from this country. Great Britain is in an 
intermediate position. 

ALEXANDRIA, October 16. 
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“.. This is a book of the most profound 
interest and importance. It will beyond 
question take its place alongside the 
recent work of Mr. Keynes. . .”’ 
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MORE SIGNS OF PROSPERITY 


DousrLess the most spectacular sign of South Aft, 
unprecedented prosperity is to be found in the Emp, 
Exhibition. Few criticisms have been made of the Ex, 
bition itself as a display or of the abundance of is 



















































popular attractions. But its financial aspects have tos d 
extent given cause for anxiety. The public attendance by , 
not quite come up to its promoters’ optimistic expectation, ie 
It is officially estimated that in the three weeks since is “By 
opening admissions have totalled about 300,000, . This, ¢ be t 
course, includes a large proportion of second and subsequey - 
visits and also some 25,000 school children for whom ty abou 
South African railways have provided speci f urgit 
facilities from all parts of the country. A oe Tooke 7 re 
has expressed the opinion that the Exhibition may reiki ve 
a deficit of £500,000 or even £750,000, though vi fot 
replies have pointed out that this figure is actually “901 
than the expenditure incurred by the Exhibition on 
(apart, of course, from costs devolving on individual a fim impli 
hibitors), and, in any case, any possible deficit is coven 2ba" 
by guarantees, so that the individual tax- or rate-payer hy a. 
apparently no cause for anxiety in the unlikely eventd whic 
the Cape Town critic’s estimate being well founded, Tk by é 
Exhibition has till mid-January to make up for anyé - 
appointments so far experienced. S 
RECORD BUILDING ACTIVITY ee 
But there are more concrete and indisputable evidens rod 
of South Africa’s prosperity. The National Federationd ~_ 
Building Trade Employers of South Africa is holding is ab 
annual congress in Pretoria from October 12th to 19h of cu 
and the Federation’s annual report states that in the twee “ag 
months ended June 30th the value of building plans pal 3.01 
in Johannesburg, excluding the Witwatersrand (an am influe 
extending about forty miles east and west of the city), Wii defec 
£8,744,800, a figure which exceeded the total value of plas the 
passed in the whole Union during the twelve months end the 
June 30, 1931, which was then considered to be a gu 
yeat. The Witwatersrand area, excluding Joham 
itself, accounted for plans in the past year totalling in vi Th 
{4,058,472. Cape Town’s figure was {2,663,347; Preto 
plans represent a value for the year of £1, 110,913, I 
{1,005,450, Port Elizabeth £567,112, East [Ww 
£377,943, Maritzburg £121,338, and Bloemfontein £53 as 
The aggregate of these districts’ building develope peices 
the twelve months thus reaching the impressive ne 
£18,794,459. aw 
A timely_—but, it is to be feared, little heeded—comedin my fa 





to the jubilations which Johannesburg is indulging in, has js 
been voiced by Professor E. D, Mountain in his presides 
address at the annual meeting of the South African As 
tion for the Advancement of Science, which is one of mm 
congresses and annual gatherings being held in conjuncis 
with the Empire Exhibition. While recognising the county ns 
indebtedness to its gold-mining meg Aa the bass 
present abounding prosperity, the Professor 
hearers that all mineral reserves must be regarded aw 
assets as compared with the products of the farming - 
munity. Although, admittedly, South Africa’s gold or 
of a somewhat unique type, the life of gold mines of Sott 
had been very ephemeral. Seventy-five per cent. : 
Africa’s exports comprised mineral products, 
overwhelmingly of gold. the 
At the same time, while the gold production of bes 
in point of value of output was a record, it 
remembered that South Africa’s percentage con 
the world’s production had rapidly dwindled from 3 
cent. in 1930 to 35 per cent. in 1935. This was PMT 
due to the phenomenal increase from yn Use 
1930 to 5,700,000 ounces in 1935 in the - 
“* At this rate,’’ commented the Professor, the USSF 
are well on their way to ing the leading pre" 
gold.’’ Professor Mountain then said that it was a” 
of satisfaction that action had already been taket 7 
South African Government with a view to ¢ : 
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October 31, 1936 


LETTERS TO THE EDITOR 
BRITISH MONETARY POLICY 


TO THE EDITOR OF THE ECONOMIST 


sir,—The Economist has been retreating step by step since 

tembet, 1931, from its former position as perhaps the most 
yalous supporter of existing gold standards among all the 
fnancial journals. We recall the applause, in your issue of 
May 2, 1925, with which you ted the return to the pre-war 

Y standard. Although you have since agreed that the 1925 
eecision was a ‘‘ disastrous ’’ mistake and have declaimed against 
the ‘horrors’ of deflation, in as far as other countries have 
since been concerned, it is ve obvious to us from your article 
“British Monetary Policy ’* of October 17th last that if action 
be taken upon your advice we shall ourselves again suffer from 
disastrous mistakes. ’ 4 : : 

This article solely concerns itself with a prospective slump in 
about two years’ time, in building and armament activities, and, 

ing the desirability of smoothing out fluctuations, advises 
that inflationary tendencies be checked. May we ask your con- 
sideration for basic industries, such as agriculture, a 
mercantile shipbuilding, shipping and cotton, and more especially 
fot exporting industries? our article takes for granted that 
“something like 900,000 ‘special’ unemployed in the dis- 
tressed areas '’ and others in depressed areas will never again 
find work in their old vocations. We strenuously oppose tad 
implied suggestion that the industries concerned should be 
abandoned to their present fate. : ; 

The horrors of deflation still remain also with primary pro- 
ducers in all those parts of the Empire and of the world in general 
which are directly or indirectly subject to, or strongly influenced 
by, British currency control. Their plight is still desperate. 
Having suffered a 50 to 60 per cent. fall in the price of their own 
produce since 1924, and with debts and taxes undiminished, 
they are now permitted by our currency control only a 5 to 8 
percentage points increase in their earnings. Deflation has been 
responsible for this disastrous fall of prices ; and, until primary 

roducers again have their earnings restored to a prosperity 

1, deflation persists. A currency control which will sub- 
stantially reduce the wholesale commodity value of our money 
is absolutely essential to remedy both the defects and the effects 
to 19h of currency control since 1924. 

If, on the above-mentioned pretext, the necessary inflationary 
(we prefer the word reflationary as more exact) measures are 
checked, all primary producers within the sphere of British 
(an am influence will remain acutely depressed. But, with post-1924 
ity), Ws defects adequately remedied, it is certain that the ‘“‘ special ’’ 
unemployed will all be required back in their old jobs to meet 
the greatly increased demand for the necessities of life and for 
the capital equipment used in producing and transporting them. 

Yours, etc., 
W. M. Wiccins, 
Chairman, Monetary Policy Committee. 
The Federation of Master Cotton Spinners’ 
Associations, Ltd., 
Fifth Floor, Royal Exchange, Manchester. 


[We would point out to Mr Wiggins that, partly as a result of 
the reflationary policy pursued in the last five years, and con- 
sistently supported by The Economist, our index of the sterling 

of primary products has risen 45.7 per cent. since Sep- 
tember, 1931. Moreover, a great part of our first article on 
Monetary Policy was devoted to suggestions for meeting the 
tendencies that may break out two years hence. 
The ‘special’ unemployed, in our opinion, cannot be rapidly 
absorbed in their old trades as a result of any monetary measures, 
y by a freeing of international trade. We have constantly 
the case of these industries, and we would refer Mr 
to an article entitled ‘‘ A Chance for Statesmanship ’’ in 
of October 1oth.—Ep. Econ. ] 
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HINDENBURG 


1847, in Posen, Paul von Beneckendorff und Hinden- 
burg was born. In rorz, at the age of 64, after an 
career in the Prussian army, he retired to 
lien of the Madonna and Child; a minor General, 
ignored by the great General Staff, who were still 

“Y om the Schlieffen Plan for the invasion of France 
- Yet Schlieffen’s retirement in 1905 
fens “had to have his Moltke '’) to 
Moltke into the supreme position of Chief 
uit; and it was the younger Moltke’s error 
Schlieffen’s dying adjuration—‘‘ Only 
t wing is strong ’’—which weakened that 
Von Kliick’s advance, and decided that 
a bee should become a war of 
the vere ol in the East became a 
armies of Samsonov and Rennenkampf— 
latter’s hatred of the former is one 
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THE ECONOMIST gig. 


TO THE EDITOR OF THE ECONOMIST 


Str,—As an old reader of The Economist I beg to ask you for 
a little space and quote from the last paragraph of the excel- 
lent article which you published on October 24th under the 


title ‘‘ British Monetary Polic ." The paragraph opens 
thus: ‘* The truth is that the rigid gold standard is not able 
to cope with fluctuations and disturbances on the scale customary 
to-day, and that no equally automatic method can be devised to 
succeed it.’’ 


The first sentence quoted merely states a fact. But it is with 
the second that one to disagree. Those who have for the 
last twenty years and more been aware of the truth of the 
first sentence, namely, of the fact that the gold ‘‘ standard ’’ is 
inefficient and indeed dangerous, have not only devised a method 
for the internal management of the currencies on a scientific 
basis (which certainly the gold standard cannot provide); but 
they have also devised a method for stabilising parities which is 
ag automatic as the working of the gold stan can be at its 
best. And that method is the system of purchasing power 


parities. 

The example of Sweden, and the—one is forced to conclude— 
accidental policy of British monetary authorities, are proof 
enough for the contention that currencies can be managed fairly 
well by basing the policy on the internal purchasing power of 
the currencies concerned. All that is essential for the establish- 
ment of purchasing power parities is that currency authorities 
who use this new method of management of currencies agree 
among themselves, or at least announce their intention, to keep 
the rates of exchange more or less pegged to the purchasing 

wer parity, as far as the latter can as yet be ascertained. 

xcept for pompemey large-scale speculative or other movements 
of capital, which have to be be attended to by means of market 
interference by what we now call ‘‘ Equalisation Accounts,’’ the 
rate of exchange will on long-term ipso facto coincide with the 
purchasing power parity. There are many statistical difficulties 
standing in the way of the scheme, but we believe they can be 
overcome. 


Jo. Henry Bucut, 
Director of Studies and Research, 
Free-Economy Federation of Great Britain. 
31 Alexandra Villas, London, N.4. 





“ACCESS TO RAW MATERIALS” 


TO THE EDITOR OF THE ECONOMIST 


S1r,—Recently Mr Eden again renewed this country’s offer of 
greater access to raw materials, but I have never yet seen it 
suggested how this end is to be achieved. In fact, as has already 
been pointed out, the market in raw materials is open to any 
bidder, but the trouble is that such countries as Germany have no 
foreign exchange with which to buy. 

Would not a possible way for giving this access be for the 
Government departments of the Mandated Territories to be 
instructed that when they require manufactured goods from 
Europe, say for railway replacement, hydro-electric plant, etc., 
they should definitely favour quotations from German firms? 

If Germany were given increased access to the world markets 
as suggested, her purchases would help to absorb the surplus of 
raw materials available, and raise their price to a more balanced 
level. This in its turn would raise the purchasing power of all 
raw material producing countries and thus increase the demand 
for our own manufactured products. 


Yours faithfully, 


W. EpeE 
toc Clanricarde Gardens, W.2. 
Lately of Nairobi, Kenya Colony. 


cy HAMILTON. 








BOOKS AND PUBLICATIONS 


of the chances which make history anything but material- 
istic—descended upon the weak German force in East 
Prussia; the German leaders there panicked; and the 
Kaiser, Moltke and Falkenhayn at the Imperial General 
Staff at Coblenz had to oe them. They easily found 
the right man for the Chief of Staff in the East: the brilliant 
and temperamental Ludendorff. Finally, a junior officer un- 
earthed a long-forgotten and retired i cousin as 
General. And so Paul von Beneckendorff und Hindenburg 
was recalled by telegram. He and his Chief of Staff met 
on the station platform at Hanover on August 23, 1914, 
on their way to East Prussia. And so was founded that 
alliance of brilliant verve with stolid age which made their 
names known throughout the world. 

Mr Wheeler-Bennett’s latest book* aims at giving us the 
Hindenburg of the legend: the Wooden Titan who won at 


* H; : The Wooden Titan, by John W. Wheeler-Bennett. 
Macmillan, 507 pages, 21s. net. 
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Tannenberg: the statuesque personality on whose broad 
shoulders were placed, in fatal succession, the conduct of 
the war, the safety of the All-Highest War Lord, the whole 
structure of the German Weimar Republic, and—the 
responsibility for the bringing of the Nazis to power. 
The book is brilliantly written, documented, penetrating. 
But it has one major weakness; it begins only in 1914 with 
Beneckendorff’s recall to active service. Who was the 
essential Hindenburg; how his personality was formed 
between 1847 and 1911; what manner of man it was that 
was twice recalled to supreme authority after the age of 
65—in 1914, and to save the young Republic in 1925—we 
have no trace in Mr Wheeler-Bennett’s book. 

For the story of Hindenburg and his legend, as here told, 
is truly fascinating. The author shows, with damning 
clarity, how wooden this Titan really was. It was young 
Hoffmann, the junior Staff Officer at Marienburg, who 
gave the orders which Ludendorff later arrived to confirm, 
and so really won Tannenberg. It was Ludendorff’s 
genius that won the victories and held on like grim death 
against the world in the West; the “‘ old man ”’ was even 
screened by Ludendorff from essential information. It was 
Groener—the poor, maligned but honest and “ brave 
Suabian,’’ Groener—who was left to face the All-Highest 
with the awful truth, to urge his own War Lord’s flight, to 
take all the responsibility for co-operating with the Repub- 
lican Government to evacuate the routed German Army 
in 1918. It was Groener again who faced the calumnies of 
his Prussian ex-colleagues when he accepted the Versailles 
Diktat, and steeped to build up the cadre of the Prussian 
Army with worn-out tools. It was Bruening who bore the 
heat and burden of the day in the crisis; who came within 
an ace of carrying back his economic and political victory 
to Berlin in 1932; and who was dropped by the old Titan 
as a result of a conspiracy between Von Papen, Schleicher, 
and Hindenburg’s son, to warn the French that Bruening 
would not be in power sufficiently long to make negotia- 
tions with him worth anything. They were all dropped: 
the Kaiser, Hoffmann, Ludendorff, Groener, Bruening; yes, 
and finally both Von Papen and Schleicher themselves. 
Hitler came; and Death—‘‘ Friend Hein,’’ as the Titan 
called him on the day he died—enabled Hitler to stay. 

Hindenburg’s strength was his weakness: his stolidity, 
his loyalty, his complete lack of imagination, his dogged- 
ness, his incapacity to think a problem out and act on 
logical conclusions. These were the qualities that refused 
to treat for an honourable peace, that largely made the 
rout of 1918, that refused to face the Kaiser’s abdication as 
a necessity, that kept Hindenburg loyal to his Junker 
cronies in face of Bruening, that ‘‘ let down ”’ the Right in 
1925 and the Left in 1932. Mr Wheeler-Bennett’s powerful 
book leaves anything but a pleasant impression. 





SHORTER NOTICES 


‘¢ Mr. Keynes and the Labour Movement.”” By A. L. Rowse. 
Macmillan. 68 pages. 2s. 6d. 


In this short, fervent and very readable book Mr Rowse 
argues that Mr J. M. Keynes's latest work ‘‘ The General 
Theory of Employment, Interest and Money” supplies a 
fundamental vindication of the outlook and policy of the 
British Labour movement. Mr Rowse notes the emphasis 
laid by Mr Keynes on the need for low interest rates, the 
danger of over-saving, and the desirability of increasing 






‘¢ Fundamental Issues in the United State.” a.» 
Radice, with the Assistance of the Information a 
of the Royal Institute of International Affsir, 9 
University Press. 74 pages. 3s. 6d, 
The object of this pamphlet is to provide a discussion 
some of the fundamental problems underlying the Presidenti 
Election in the United States for the informati 


of British readers. The general criticism can be nal ane 
met, ani 








task is far too large for the dimensions of the 

that Mr Radice has not always succeeded in avoiding th, 

alternative dangers of superficiality and o Th 

first two chapters are open to the former charge; mf eal 

impossible to survey the whole of American history and th 

New Deal in 24 pages. ais 
The three remaining chapters, dealing with the problems the di 

of Federal versus State powers, the creation of an efficient Bours 

Civil Service, and the future of the Federal Budget, ary Gover 

illuminating and interesting, but they pre-suppose ue heen 

able knowledge of American affairs. This general Criticign, 

however, is almost the only one that can be made oft 

pamphlet. Here and there Mr Radice is led by brevityiny fa O° 





dogmatism, but on the whole, his discussion is both modenk ‘ pic 
and penetrating. Could not Mr Radice expand his last thy: reliab 
chapters into a full-scale volume, which would of ca 
be a most valuable contribution to the elucidation of tit thous. 
most obscure subject, the American political system? antici} 
Poy 

kinds 

dange 

BOOKS RECEIVED Frenc 

scarce 


The Improvement of Commercial Relations between Nations: t 
problem of monetary stabilisation. Separate memoranda fra aig 
the economists consulted by the Joint Committee and practial ing of 


conclusions of the Expert Committee appointed by the Joi is unc 

Committee. Headquarters of the Joint Committee, more 

national Chamber of Commerce (Paris). 417 pages. have 
International Economic Reconstruction. 


An Economist's ai ceptic 
Businessmen’s Survey of the main problems of to-day. Het the di 
quarters of the Joint Committee, International Chamberd 


Commerce. (Paris). 225 pages. the d 
Social Cave of Motherhood. Committee Against Malnutrition, (Le Engla 
don) Lawrence & Wishart. 28 pages. 2d. net. accor 


Migration and Economic Opportunity. By Carter Goodrich al muni: 
Others. (London) H. Milford. 763 pages. 22s. 6d. net. 
The Case of the Trotskyite—Zinovievite Terrorist Centre. Repoid 
the Proceedings Heard before the Military Collegium of the Suprem 
Court of the U.S.S.R. (London) Lawrence & Wishart, lit 

180 pages. 2s. 6d. net. . 


Politics and Political Parties in Roumania. International Referma 
Library Publication. (London) John Clark, 12, Ludgate Hill 
















E.C.4. 560 pages. 15s. net. 

The Ratepayers’ Money. By A. Collins. (London) Allen and Unwi. 
199 pages. 5s. net. 

Handbook on the Formation, Management and Windi Je 
Stock Companies. (Sir Francis Gore-Browne.) 3 
By His Honour Judge Haydon and Stanley Borrie. ons 
Jordan & Sons, Ltd., 116, Chancery Lane. 916 page 
net. 

The Fundamental Principles of Taxation in the ig of Molen 
Developments. A New and Revised Edition. dv 
Stamp. (London) Macmillan & Co., Ltd. 220 pages. ! 

net. 


Complete Practical Income Tax. 8th Edition. By A. G. se 
(London) Gee & Co. (Publishers), Ltd. 315 pages. 
net. 


La Pétrole et son Economie. By H. Peyret and Others. (Loaded 
Williams and Norgate. 221 pages. 10s. 6d. net. 


OFFICIAL PUBLICATIONS 
The following may be obtained from H.M. Stationery 
Adastral House, Kingsway, W.C.2. 
Fourth Report by the Joint Committee of the House of Lords and of 
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nd the Tue present course of events in France, as exemplified by 
oblems the downward trend of rentes and F rench shares on the 
fficient Bourse, is undoubtedly as disappointing to the French 
re mg Government as it is surprising to foreign observers. It had 
ai been expected that devaluation would bring a rapid return 
ititim, HE of capital, which would make conversion of all internal in- 
Sth TE aebtedness to lower rates of interest possible; while a general 
ty int “pick up ’’ in business would take place. Although no 
Mo reliable figures can yet be cited, it is obvious that the return 
ian of capital has not reached anything like the several 
of that thousands of millions of francs which the Government had 

anticipated. 
Popular explanations of these disappointments are of two 
kinds; political and financial. It is argued that the political 
dangers of the present international situation are making 
Frenchmen reluctant to repatriate their funds. There is 
scarcely any more danger in France than in many other Euro- 
ons : countries where French capital has fled; but the bear- 
ae ing of the war danger on the French armament programme 
he Joi is undoubtedly making the French budgetary dilemma still 
, ioe more awkward. Internal politics (‘‘ the confidence factor °’) 

have undoubtedly a more immediate effect. From its in- 
t's al ception the Front Populaire Government has encountered 
a the distrust of many bourgeois, and has never enjoyed even 

the degree of tolerance which Labour Governments in 
». (im fae England (with which it has many common features) were 


accorded by their Conservative opponents. The Com- 
trich and munist Party is supporting it; and its intricate relations 
net. with the Trade Unions have given rise to a slogan of the 
Repo d He Opposition, according to which the present parliamentary 
eSuprt HS Government is leading directly to a revolution. Such an 
art, Lit TD attitude on the part of the ‘‘ possessing classes ’’ may, of 
course, act as a brake on the economic forces working 
gate Hil, towards recovery; but the question arises whether it can 
constitute an absolute obstacle to them. To this point we 

4 Vow. fae "vert later. 
From the financial point of view, it cannot be denied 
that the situation is still serious and that the Government’s 
need to borrow will remain great for some time ahead. 


went Should present unofficial estimates prove true, the amount 
ee. of Government expenditure next year (including that on 
+ Mele the railroads) which will have to be financed otherwise than 


i= out of tax revenue would not be far short of Frs. 30,000 
10s. @ HB millions. Out of this total, some 6,000 millions would be 
allotted to public works. Payments under this head could 
. McBuit HS Probably be delayed, while so enormous a total could logi- 
r be reduced if an extensive business recovery sets in. 
(Lond less optimistic view can be expressed about military ex- 
diture, which will account for nearly Frs. 10,000 
nuillions of the above total. These cannot be easily reduced. 
new air programme announced on Tuesday alone 
‘counts for Frs. 5,000 millions. 
ae reasons tend to explain the hesitancy in the 
repatniation of capital. The taxing of gold hoards 
: hange profits have worked in the same 
firection and lent Support to rumours—-despite. official 
nalt—abou out the taxation of the profits in francs on hold- 
. foreign securities. Another technical argument may 
ts ane: the Bank of France considerably reduced 
discount rate as soon as devaluation was over, and 


"This receive very low remuneration in Paris at 
by the puts Policy, more precipitate than that followed 
rat of England in 1931, naturally attracts no 
, Short-term balances to Paris, the more as the 
Peete ae en more than offsets 
ties m the operation. 
= fh that the Government may also have 
parted capital wwsions about the amount of hoarded and 
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liable to retum to active circulation in 
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MONEY AND BANKING 


FRANCE AFTER DEVALUATION 


The hesitancy of the French national economy to “‘ pick up ’’ after the devaluation of the franc a month ago, and 
the recent weakness of the franc, give point to the following article by a well-informed French contributor. 


France. It has been common ground among all previous 
Governments that there exist in France enormous amounts 


of hoarded banknotes. This statement, however, is 
authoritatively questioned in the June issue of the Revue 
@’ Economie Poltique, which suggests that, while possibly 
a few thousand million francs have been held apart in this 
form, such hoarding cannot reach the high figure of 
Frs. 20,000 or 25,000 millions, which has been commonly 
accepted. Most banknotes of large denomination issued 
during the last years should be considered as part of the 
working capital of private citizens. As to gold hoards, their 
return to the Bank of France has naturally been consider- 
ably retarded by the fixing of the repurchase price at the 
former franc parity. On the other hand, allegedly fraudulent 
exports should logically have the same effect as the return 
of gold to the Central Bank; since the chances are that the 
proceeds of French gold sales in Switzerland or Belgium 
are in many cases repatriated in French francs. It is likely, 
however, that part of the gold hoards is held in abeyance in 
the expectation of more liberal legislation. 

As to the seriousness of exports of capital, this is a reality 
beyond doubt. It is not unlikely that as much as 
Frs. 30,000 millions were exported in 1935 and 1936. But 
only a part (though probably the major part) of this amount 
could be expected to be quickly transferred into francs, 
since the balance has presumably been invested at more or 
less long term, and is not intended to be returned to France 
unless a slump threatens on the London or New York Stock 
Exchanges. They can be considered as a standing pro- 
portion of all French foreign investments. Thus the 
Frs. 60,000 millions which the French Government esti- 
mated should return into active circulation in France should 
be reduced by something like one-half. 

If, then, the amount of possible capital repatriation is 
smaller than expected; and if, further, its trend is slower 
than expected; there remains but one source of funds for 
the Government’s needs. That is the development of 
internal savings. Here emphasis should be laid on the possi- 
bilities of economic recovery within the country. This is, 
perhaps, a point not sufficiently appreciated by Frenchmen 
themselves; and on this account alone a little more optimism 
on their part would probably be justified. 

The index of industrial production has, it is true, declined 
from 102 in May to 93 in August; but it is not lower than 
in August of last year. The number of unemployed 
receiving benefit is higher than at the corresponding date 
last year; but temporary unemployment is distinctly Formos 
Orders are reported to be coming in in increasing quantities 
by several industries, including all branches of the textile 
industry, which suffered most from the depression. French 
industries, whether exporting or not, are receiving many 
inquiries about prices from former clients. 

In too many cases, however, French producers refuse to 
quote prices because they fear the eventual consequences 
of rising prices, rising costs, reductions in hours, and the 
social legislation. The introduction of the 40-hour week 
may prove to have been untimely. There is a chance, how- 
ever, that the Government may soon be forced to pursue 
a somewhat firmer policy over wage disputes, as a result 
of the Radical Congress last week; and this should help to 
restore a due sense of the normal risks of enterprise in the 
minds of French producers. Further, even if a large part 
of the exporters’ exchange premium be eventually wiped out 
by higher costs, an increase in production can be predi 


; predicted. 
with a fair degree of safety. It is arguable that the French 


devaluation, contrary to other devaluations, was effected 
under unfavourable political and financial circumstances. 
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reduced tariffs and quota restrictions, but Italy and Switzer- 
land have done the same; and this movement towards freer 
trade may well go some steps further. Moreover, the 
exporters’ exchange premium in sterling or dollars is not 
wiped out by other countries’ devaluations at the same time. 
And competition is now slightly easier the world over. Even 


. products subject to the control of international cartels should 


be able in time to obtain larger import quotas. 

There is little doubt that these purely economic influences 
will be stronger than the reluctance of the French public 
to invest and lend to the Government immediately. The 
time element remains the crucial factor; and it will take at 
least a few months before increased tax revenue reflects 
increased business activity. The dangerous psychological 
effect of the budgetary deficit may then be allayed by a 
decrease in this deficit; and this may prompt a return of 
such short-term funds as have not at that time been re- 
patriated by direct transfers or by increased imports. Before 
this optimistic hypothesis is borne out, the Bank of France 
will undoubtedly have to provide the Treasury with liquid 
funds; but the dangerous character of such a policy is often 
exaggerated. For the real danger for a Central Bank is not 
that a part of its assets consists of Government paper; but 
that this part constantly increases. 

It is not contended here that all the obstacles to speedy 
recovery in France are imaginary, nor that equilibrium will 
soon be reached. But one fact, perhaps, deserves attention. 
France is no more isolated from a world well on the way to 
recovery; and prices and exchange relations are no less 
important in 1936 than they were ten years ago. Thus, 
to-day, the international influences making for general 
recovery may play a predominant and beneficial réle both in 
French finances and France’s national economy. 


FINANCIAL NOTES 





Repatriation and British Policy.—In the Economisi 
of October roth we drew attention to some of the possible 
consequences of a repatriation of foreign funds from 
London offset by purchases of sterling by the British 
Exchange Equalisation Account. The point we then made 
was that as the Account sold gold and bought sterling, it 
would be able to take over Treasury bills held in the bank- 
ing system. Thus the drop in joint-stock bank deposits, 
due to repatriation, would be offset by a drop in the banks’ 
discounts and not in their cash. The banks’ cash ratios 
would therefore increase and—apart from their natural 
desire to maintain broadly the same proportions of their 
different assets—credit would tend to become easier. 
While repatriation of French money has so far been on a 
modest scale, funds have returned more freely to Holland 
and Switzerland, and there is some sign that the authorities 
have taken measures to meet the contingencies we 
have described. An obvious remedy would be for the 
Exchange Account not to apply its sterling acquisitions to 
the redemption of Treasury bills, but to immobilise them 
in public deposits at the Bank of England. In this event, 
the reduction in the joint-stock banks’ deposits would be 
offset by a contraction in their cash, leading to a fall in 
their cash ratios and more stringent credit conditions. This 
explanation accorded with the facts up to October 2tst, 
for between September 23rd and October 21st the Bank 
return showed the following changes: — 


23rd Oct. 2ist 

Sept. i Change 

cathédlenepmetints 247-6 248-7 + 11 

Note circulation . 445-1 440-1 — 5-0 

mE ononccseover oe o-¢ + 2 

Bankers’ deposits... 108-0 81-4 — 26-6 
The drop in the note circulation affords some evidence of 
foreign di ; but the most significant fact is the 
transfer of over {25 millions from bankers’ to public 
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have not applied the whole of the an a 
sterling acquisitions to the redemption of Treasmy & 
issued by tender. We 






* * * 


An Alternative Explanation.—It is only fair to 
that there are three arguments against the above 
and in favour of a totally different explanation, Th 
is that it would denote a departure from previous off: 
practice, and the second is that since the second 
October little intervention by the British Exchange 
has been traceable. The third is in many wa 
most interesting. During recent weeks the 
have been heavy and successful sellers of 2} per cent, 
ing Loan, and the above statistics suggest that the 
proceeds of these sales have been lodged in public depost 
instead of being re-lent on Ways and Means or re-inyesi 
in Treasury bills. These Funding Loan sales 
be the principal explanation of the expansion in 
deposits, but in any case the market has not 
formed the view that the authorities may be clearing tk 
decks for another Government issue. A specific re-armamat 
loan is not expected, for so far the cost of re-armamentisng 
great enough to justify a major operation of this characte, 
If a new loan is issued, it will be for the general 
of the Government, including possibly the funding of sm 
Treasury bills, the covering of current expenditure, an 
perhaps the conversion of another block of ou 
debt. For example, there may be an offer to the hold 
of 44 per cent. Conversion Loan, 1940-44, which is rapidy 
becoming a ‘‘ money market ”’ security. Meanwhile lat 
week’s experience suggested that the authorities ha 
carried the accumulation of money in public depositsa 
little too far. On October 21st stringency began to develp 
in the discount market, and to relieve the situation heay 
open-market purchases of bills became essential. Thee 
bills were not bought by the Bank on its own accom 
for Government securities at the Bank remained unchangel 
Apparently they were taken either by the Exchag 
Equalisation Account or by one or more of the Depart 
ments. The Bank return for October 28th also showed 
drop of {10 millions in public deposits, coupled with some 
increase in bankers’ deposits. Thus the official policy 
cheap money remains unaltered, but our whole monetaly 
system to-day calls for very delicate management. 
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* * * 


Washington and Paris.—The authorities abroad at 
also having to adjust themselves to new circ 
Probably no definite rate for sterling has been age 
between Washington and London, nor will any attempt 
made precisely to fix a rate. Instead, if sterling either 
below $4.86 or rises above $4.95 or $5.00, one E 
Fund will intervene with the tacit assent of the other. 
London market price of gold will be governed by 1 
dollar exchange with, at times, a small premium 
demand for gold develops. This means that, 
into dollars, it will remain constant at about the Am wo 
official price of $35 an ounce. The French authorities 
not finding the new conditions too easy. For reasons 
cussed in the leading article in this section the fran 
developed fresh weakness, and three months’ francs 6p 
recently been at a discount of Frs. 14—equivalent to 
cent. per annum. This is a wide margin for a dev 
currency, and contrasts with the premium on © si 
belgas, which followed last year’s Belgian devaluatiods 
the premium on forward Swiss francs, which replaos! 
previous discount the moment the Swiss franc vaso 
valued. There is also a fear that tne French franc 
devalued sufficiently to allow for the rise in French 
and that it is still over-valued. Hence beat 
occurred when the re a were 0” 
beginning to operate their newly-crea 
Funds, and so far the official operations have Oe 
ceeded smoothly. Thus, on October 22nd, they came 3 
rise from Frs. 105} to Frs. 106}. They then ™ 
suddenly and buffeted the rate back to Frs. 105 
probably taught the bears a salutary lesson, but 
of a temporary disturbance to the market. 
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October 31, 1936 


Control has learned by experience how to intervene in 
such a way as to prevent these speculative attacks from 
developing at all, with the result that it is now able to 
revent such wide fluctuations. We suggest it is desirable 
that monetary co-operation between England and France 
should be extended to include a pooling of information 
and acquired knowledge in the technique of Exchange 


Fund operation. 
* * * 


































The Foreign Exchanges.—This week’s chief movement 
in the London market has been the —o of the 
guilder rate from Fl. 9.07 to Fl. 9.03. The explanation is 
that Belgium has been repaying the Mendelssohn credit 
and has been drawing on Belgian-owned sterling balances 
for this purpose. Thus there has been persistent Belgian 
selling of sterling for guilders. Forward guilders, how- 
ever, are practically unchanged, and the market quite ex- 
pects the spot rate to slip back again so soon as this special 
operation is complete. The French sterling credit reaches 
maturity on November 20th and is expected to be repaid. 
Francs remain weak. Repatriation of French capital has 
now practically ceased, and the French Government may 
be coming to realise that the imposition of penal taxation on 
private devaluation profits was from this point of view 
a tactical error. Another deterrent against repatriation 
is that a better return on short money is at the moment 
obtainable in Holland and Switzerland. The franc there- 
fore remains weak, with three months’ francs at the rela- 
tively wide discount of Frs. 14. Spot Swiss francs are 
steady at Frs. 21.28, but the forward premium has shrunk 
to par to Frs. 2 premium for three months’ francs, which 
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posits a apes that - eo of Swiss — — London 
now ceased. e tendency now is for Swiss mone 
by to be transferred from London to New York. Dollars 
Thee have been steady, at $4.89§ on Thursday, and at upper 
account and lower limits of $4.88}? and $4.89 for the whole of the 
changed week. There has been no pressure to buy dollars, and 
‘xchang in Paris they have been offered at Frs. 21.50. There are 
Depatt suggestions in London that the Austrian schilling will be 
howed 1 devalued at the New Year or possibly in January. 
ith some * * * 
policy « 
nonetaly Central European ‘ Clearings.’’—The “ clearing” 
t. systems by which Central and Seath-Eastem Seat he 
riddled are losing some of their popularity. The various 
countries are becoming more orientated towards Italy and 
the devalued lira, from which they expect freer trade, than 
yroad art towards their erstwhile heavy debtor, Germany, with 
er — we trade ~ still completely controlled. At the 
n ussions between German and Jugoslav experts 
tempt be at Dresden, Germany offered to Seah San trade ed 
ther fals tourist traffic with Jugoslavia on a strict compensation 
Ee xchang basis, so that no debit balance could arise. (The former 
ner. Tht German debt of about 500 million dinars has been offset by 
| by _ and aiienens of the Zenitza ironworks by 
jum if ugoslavia from Krupps.) While this has hit French and 
ntish trade with Jugoslavia—which provides free devisen 
ag acre a agreement with Germany may even once again 
. ply a new way to extract trade credits for 
SONS y, which will again need to be thawed. While 
on uy ae J ~ separa ang customer, as she is of 
» Jugoslavia’s second- customer, Italy, ma 
t to 678 yet Prove the most profitable; for the German “‘ additional 
dent —— prove very dear when valued at nominal rates 
exchange into Reichsmarks. Again, the agreements 
ae . ogg ee emania and Bulgaria, on the one side, and the 
+ tri ap ry of the German I.G. Farbenindus- 
a ot mt on eer which two — ago induced oe 
Bulgaria ‘© grow soya bean for Germany, have now 
ch ao , Germany was to pay for the beans 
fr The a2? Pet cent. f the agreed value in German goods. 
agreements, however, include an_ interesting 





ause: that can 
i y partly with German 
bl parly with Talla goon” Raz, Party with German 
man f® Visit to Berlin; it may be the result of a 
: ; balance with Italy; or it may 
ire of the Roumanians and 
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25-30 per cent. of her total exports to Germany, and she 
also sends soya bean... Hitherto, it was only ible for 
Hungary to sell this big block of to the German 
market; but on November 11th and 12th the Rome Protocol 
Powers—lItaly, Austria and H —meet in Vienna to 
regulate the situation brought about in their trilateral 
“* clearings ’’ by devaluation of the lira. World markets 
are expanding slowly, and Hungary may find more profit- 
able markets than the German. While the pengd was 
effectively devalued last December by a uniform surcharge 
of 53 per cent. on foreign exchange, the Austrian schillin 
has remained where it still is for nearly three years; = 
the devaluations of the lira, Swiss franc and Czech crown 
have largely altered the financial basis of Austria’s trade 
—and competition—with her neighbours, with most of 
whom she has trade and exchange agreements. Evidently, 
rising world prices and the recent devaluations are proving 
potent enemies of the bilateral ‘‘ clearings’’ and com- 
pensation agreements which have for so long paralysed and 
arrested trade in Central and South-Eastern Europe. We 
hope the moral will not be lost on the British authorities. 
France and this country could do a lot to ease the path of 
Central and South-Eastern Europe towards freer trade. 


* * * 


The Money Market. — The Bank Return shows that 
this week {10 millions has been released from public de- 
posits, and about {5 millions of this amount has returned 
to bankers’ deposits, that is, to the cash holdings of the 
joint stock banks. This has made money easier and there 
has been less pressure than earlier in the month. There 
was the usual calling by the clearing banks on the first 
three days of the week, but October 29th being the fifth 
Thursday of the month, there was no calling on that day. 
Conditions, therefore, were very easy, and there was a 
tendency to press money on the market. 


Oct. 8, Oct. 15, Oct. 22, Oct. 29, 


1936 1936 1936 1936 
% % % % 
PNET CURE cacccncedcecctscetdgeoustes 2 2 2 2 
Clearing banks’ deposit rate ... + 4 + + 
Short loan rate :-— 
Clearing banks ...........s+es00s $-}-1* }}-1* §}1* }-j-1° 
OUNETS ...eeeereererereeeereneeenes 4 4-4 4-$ 4 
Discount rates :-— 
Treasury bills .........+.+seeees 4 + t-% it 
Three months’ bank bills... H-—& #H-*% #- f-3 


* Loans against Treasury bills and other approved bills and 

British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral respectively. 
The replenishment of their cash has made the banks freer 
buyers of bills. They are now ready to take January 
Treasuries at 44 per cent., and are taking mixed parcels 
of Decembers and Januaries at 4 per cent. 


* * * 


The Bank Return. — The increase of {2°6 millions 
in the note circulation represents the normal movement 
at the end of the month, and so shows that last week there 
was no further dishoarding by foreign holders of British 
currency. The Bank’s gold holdings have remained un- 
changed since the devaluation of the gold bloc currencies 
at the end of September. 


Bank OF ENGLAND 


Oct. 30, Oct. 7, Oct. 14, Oct. 21, Oct. 28, 
1935 1936 1936 1936 1936 
i £mill. { mill. { mill. £ mill. £ mill. 
e Department :— 
GOO iis. ciscincncabvocicssatink 194-7 248-7 248-7 248-7 248-7 
Note circulation ............ 399-9 450-8 446-4 440-1 442-7 
t :— 

Ridiiecienddesodseces 55:6 58:9 63-4 69:6 66:9 
Public deposits.........+++++ 2 2-8 31:6 37:6 27-6 
* deposits .......+. 82-5 84:2 82-2 81-4 865 
Other deposits.............0« 38-6 40:9 41-2 41-1 41-4 
Government securities 85:9 79:8 80:4 799 80-2 
Discounts and advances.. 11-2 9-3 9-6 6:7 6-6 
Other securities ..........++ 123 196 19-4 21-6 195 
Proportion ...-..ses-seeeees 37°7% 39-3% 40-8% 43-4% 43:0% 

This week’s drop of {ro millions i i 


i 


leaves them on the high side compared with 
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ARGENTINE RAILWAY PROSPECTS : a - 


For some months the best asset which the Argentine rail- 
way market has enjoyed has been its lively hope of 
recovery to come. Of all industrial equities, those of the 
railways, with their substantial corpus of fixed charges, are 
most responsive to advancing earnings. But it cannot yet 
be said that any appreciable improvement is reflected in the 
accounts of the Argentine systems which have been pub- 
lished this month. The Central Argentine report has not 
yet appeared, but the B.A. Great Southern and B.A. and 
Pacific show reduced operating profits, and the B.A. 
Western a very small increase. 

The Argentine Republic has just passed through one of 
the least fortunate years in its agricultural history. Failure 
of the fine cereals crops has checked a recovery which had 
been reflected in the railways’ peso receipts in earlier years, 
and this experience has been reflected in every branch of 
railway operation. On the B.A. Great Southern, indeed, 
receipts from fine grains fell last year by no less than 40 per 
cent., from {2,496,457 to {1,505,269, and but for the 
improvement in certain other classes of goods and in live- 
stock, the full force of this loss would have fallen on total 
operating receipts. In addition, earnings from wharves 
were reduced by almost one-half. Passenger traffics, which 
continue to be affected by road competition, particularly on 
the suburban routes, declined by 54 per cent. Last year’s 
fall in earnings, in short, was mainly due to natural factors 
outside the control even of the most competent railway 
administrators. It could not be offset, moreover, by a 
corresponding reduction in operating costs. The railways 
have already carried the process of ‘‘ pruning ’’ costs to 
the limit of practicability. Many elements in their total 
expenses bill have a more or less ‘‘ fixed ’’ character; in 
particular, they are still debarred from varying their labour 
forces to correspond with the demands of traffic. 

The effect of these conditions may be seen in the following 
table, which compares the main heads of receipts and 
expenditure and the volume of traffics for the past year 
eae those of 1934-35 and of the pre-depression year 
1928-29 :— 


Worxkinc REcEIPTs AND EXPENSES 

















Year to June 30, 1986 poo) wet | 
ao RECEIPTS 
passenger receipts ({).....v.ccvseseseesusseeesseeee 2,509,196 | 746,604 
compared with 1934-35 | — 5°5% | - 3-0% | — 3°59 


— 3-8 
—165- 
2,387,380 
+ 0: 
32-6 
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deduc 
cent. This persistent loss of revenue is due in no inp oe 
siderable part to the same factor which affected Be ject 
railway revenues a few years ago. Road competifig least 
the Argentine is still extending, and the co; : eee ots 
cut their rates severely, both for short suburban and oy * 
distance travel. Their policy is re-attracting a considenb 0 
volume of traffic, but can hardly do more than maint £308. 


the existing level of revenue. ‘ fairl 
The recent trend of goods and livestock receipts sugges seal 
the need for differentiation, on the investor’s part, betwen 


the position of individual railway systems in a te 
to the same general problems. B.A. Great Southem is, . 


fine cereals line; in 1934-35, with a more normal haryed, which 
as much as 124 per cent. of its gross receipts were derive other, 
from wheat alone. B.A. Western is substantially interested 
in cereals, but regularly obtains well over 20 per cent, d 
its revenues from livestock shipments. Last year, indeed, for in 
the proportion was as high as 23.4 per cent. With The 
moderate equity in the maize business (in which the BA satisfa 
Great Southern has no share), the Western has achieve autho! 
results which are, at least, as good as investors could expec. at ar. 
B.A. and Pacific has an ‘‘ all-round ’’ distribution of trafis and e: 
between cereals, maize and livestock, and its receipts from reduce 
the wine traffic (which accounted for 37 cent. of it follow 
total goods takings last year) showed a er advan 
after the gratifying recovery of the preceding year. Ths aednes 
company consequently produced the best percentage i 
crease in gross traffic receipts last year—though the rise, i 
fact, was limited to 4.6 per cent. : 
Before trying to assess the effect of any potential futur 
recovery in terms of dividends, investors may be advi 
to examine the cost side of the Argentine railway equation, Deprcias 
whose component items are set out in the table above. The 














: : Co 
following figures show total working expenses, cn 
net receipts and proportionate earnings on different Total ex 
of securities : — Co 
GENERAL RESULTS er 
. The r, 
B.A. BA. i 
Year to June 30, 1936 BA. Som wenn | Pace Ty 
al 
Gross receipts (£)........cccc:eccessceeseeeseeeeseess 10,006,699 | 3,526,587 | 6,522" wing 
a5 f 1934-85 | — 8-79 + 0-4 ‘a end o} 
compares with 908-29 “25-4% | 332% | - to juc 
Working expenses ({)  ...........-seesesereepeers 7,326,277 2,945,534 nm durin, 
-” F'3934-358 | — 32% | —0-1% | + 
compared with 1908-29 ~ 15.3% —14-8% | = e™ 
e 


POer re eeer tt tit eee 


aie 
compared with 1995-99 —38-0 —68-1% 
Earned for fixed charges ({)* ....... cara 1,167,836 4uaa% 
compared with 1928-29 —70-8 —1 
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current maintenance, in the narrow sense, quite apart 
ve renewals. B.A. Great Southern spent 43 per cent. 
more last year for vehicle maintenance, oO 
one of the few favourable consequences of the drought— 
it was able to effect further savings in permanent way 
costs. Running expenses, both on the Southern and 
the Western, were only slightly changed. This relative 
stability, however, conceals an effective saving, since no 
deductions were made from wages last year, whereas 
for three months of the preceding year they were sub- 
‘acted to a cut of § per cent. Maintenance is not the 
jeast pressing problem of the B.A. and Pacific, and 
the company is facing it on the lines suggested in our 
article of July 18th last, when we first reviewed the past 

’s traffics. Of an increase in working expenses totalling 
{508,450, no less than £326,000 is attributable to expendi- 
ture on renewals and provision for deferred renewals, spread 
fairly evenly between permanent way, locomotives and 

















ggests goods vehicles. Capable managements may still find small 
tween economies in running and workshops costs; but really sub- 
me santial savings in expenditure would seem to be effectively 
m sa precluded, on the one hand, by the inflexible labour policy 
Arvest, which the railways are compelled to follow, and, on the 
tive BEE other, by the demands of maintenance and adequate 
rested renewals reserves. Who, with the British railways’ experi- 
ent, ¢ HAE ence in mind, would rule out the probability of pressure 
ndeed, for increased wages if traffics improved? 
ith ‘ts The past year’s experience, however, has revealed one 
e BA satisfactory feature. Since last January the Argentine 
hieved authorities have allowed the railways to make remittances 
_xpedt. ata rate only 5 per cent. above the official buying figure, 
traffxs and exchange losses, consequently, have been substantially 
sfrm BE reduced on all the lines. The figures are set out in the 
of is TR following table : — 
dvanct EXCHANGE LossEs 
Ths 
were | age | Bt. | Bie 
foture FR 198 0 remittances «en. ‘assy; | 1984857 $90,023 905,586 
1 dvised Corresponding figures for { Toee-2 "27,072 14,404 Na 
pe erie | coins | ce wae | ema 
nges in Commesponding figures for{ 109899 | C* Na “Nal Na 
Pr St mane bon (isie-as | sgeee | Siasee | daalar 
Comesponding figures for 1995 99 27,072 Ni 
———~ 1 The railways have taken credit for amounts released from 
os eatlier provisions against the depreciation of floating assets, 
__— 9°, altogether, have obtained satisfactory exchange 
, sanimt savings. The agreement, however, is due to expire at the 


end of the calendar year 1936. It is, therefore, impossible 
to judge the extent of any potential savings on exchange 
during the current railway year. 

What of the outlook? The year 1936-37 will certainly 
be eventful, and may be ‘decisive from the view- 
point of the Argentine railway investor. The market, whose 

‘term movements witness its perennial ability to find 
and reassurance in a difficult situation, is already dis- 
*ounting the probability of better cereals traffics. It would 
be cruel, indeed, if Nature were to repeat last year’s un- 
L _But her favours cannot be reflected in railway 
Teceipts until the second half of the financial year. For the 
» Teceipts are still affected by the small carry- 
over from the last harvest. Can fie railways look for 
Tad ene Tevenues in other directions? They are fighting 
ee with the only weapon which the prolonged 
10 7 the comprehensive Transport Co-ordination 

has left them. But will fare reductions do more than 
Passenger receipts? British experience, at any 
oe that any more substantial result is unlikely. 


| ie improvement in the livestock traffics of the three 
Be res addition to their receipts last year. 


i 


#2 


aes stt $58 38 35 
g 


SeeeR 
TaeeEe 























M investors ignore the -term ions of 
the psec prpion policy, not on receipts alone, but 

© Zevel of ty of Argentina’s whole economy? 
to, closely concerns all the railways, is 
nt to the B.A. Western. 


Arpenting Bvesors_ will have every sympathy with the 
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in the short-term 
prospect seems apparent, the companies are still faced with 
all the problems which have been inherited from earlier 
years. A certain scepticism is therefore permissible over 
the present market value of some of the marginal 

ence stocks: — 


% 


s. d. 
B.A. Gt. Southern : ‘ 
4% deb. stk. ..........+. 90 47 85 418 2 
5% non-cum. pref. s 28 738 11 9 
non-cum. pref. stk. | 112 27 63 Nil 
stock........... 110% 13} 244 Nil 
4% deb. stk. .........00 4 § 08 
5% non-cum. pref. stk. 94 ss a 782 
4$% non-cum, pref. stk. 25 50 20 5 
stock........... 1 10 19} Nil 
Argentine : 
4% deb. stk. ............ 83 43} 83 419 5 
5% deb. stk. 1967-87 954 §13 8 
non-cum. pref. stk.) 85 57 612 1 
6% cum. conv. pref. stk.| 110 183 613 Nil 
nae dereeage ‘oF 108 = 
B.A. and Pacific : 
deb. 85 15 312 6 
(1912) deb. stk. ; 15 : = 
cum. pref. eo 
Stock ........ 107 it 11 Nil 








Sir Follett Holt and Viscount St. Davids assured their 
stockholders this week that prospects were more promising 
for the current year. No one, indeed, could legislate for 
a longer period. And the ordinary stocks, alas, are still 
far from the Promised Land. Under the bludgeonings of 
the last few years they have become of interest mainly to 
the option-money speculator, and even his experience has 
not been happy. 


INVESTMENT NOTES 


TE 


‘* Policy’’ and Gilt-Edged Issues.—In the season 
of sere and yellow leaf, discussion in the City of London 
turns inevitably to the prospect of a Treasury issue, for 
the last few weeks of the year have more than once been 
the chosen time for a major operation. If any such event 
is, indeed, in prospect, the recent weakening of the home 
corporation issue market is untimely. At the end of Sep- 
tember, after the market had had two months’ respite from 
major issues, the London County Council issued a {10 
millions loan of which as much as — a = 
money. The response was gratifying enough at the ’ 
bat the biéavy meal Sppeuiis 6 have tien e edge off the 
investor’s appetite. Early in , Manchester Cor- 
poration issued {5,000,000 to repay short loans, and the 
authorities took the opportunity to up the issue price 
of the invariable 3 per cent. stock from 99 in the L.C.C.’s 

i of Manchester, and to lengthen the 


chester, apparently, was designed to serve 
as a ‘“‘new model,”’ for Bristol subsequently 
£1,200,000 on the same 
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native either of giving the market another “‘ rest,’’ or of 
floating the next batch of corporation offers on rather more 
favourable terms to subscribers. Meanwhile, they have 
‘“‘ recommended ’’ the same terms for a {1,500,000 issue 
on behalf of the borough of Leicester, although its recep- 
tion can hardly be generous. Even those who sympa- 
thise with the Treasury’s declared policy of maintaining 
low interest rates may question what good purpose is 
served by the continuance of existing tactics in the new 
issue market. A series of advances and retreats, punctuated 
by intervals of ‘‘ rest,’’ have left the market, on balance, 
less favourable to borrowers than at the beginning of this 
year, when 3 per cent. Corporation issues were being made 
at ror. There is, of course, a minimum of investment 
money which must be placed on almost any terms, and by 
making the intervals between each series of issue sufh- 
ciently long the authorities can screw up rates and secure 
a temporarily satisfactory response. But the value of such 
a result as a guide to the probable reception of a Treasury 
offering on the grand scale is difficult to perceive. And 
in the meantime the paradox remains that, with interest 
levels at almost the lowest point for a generation, gilt-edged 
borrowers are raising less capital in the market than they 
did a few years ago. 


* * * 


‘*London Curb Exchange.’’—A statement has been 
issued this week by a company registered last August under 
the style ‘‘ London Curb Exchange, Limited,’’ with a 
nominai capital of {100. The company is about to 
increase its capital to £63,000, in order to acquire premises 
in the City of London (at an address in close proximity to 
the Stock Exchange), where it will establish an exchange 
with two purposes. The first will be to provide a centre 
for the sale and purchase of securities which ‘‘ owing to the 
absence of a free market are difficult to deal in at reason- 
able prices ’’; and the second, ‘‘ to enable companies at 
present unlisted to raise capital.’’ Thus, it is suggested, 
London will have an institution fulfilling the functions of 
the New York Curb Exchange and the Paris Coulisse. All 
members will be shareholders, and ‘‘ merchant bankers, 
finance houses, trusts and the like ’’ will be available for 
membership. Advertising and circularising will be allowed, 
but members will be strictly accountable to an elected com- 
mittee for all statements. Detailed comment on the aims, 
functions and desirability of the new institution will be 
relevant only when matters have reached the stage of 
accomplished fact. Of the three present directors, Mr 
Frederick Walter Barker would appear, by current works 
of reference, to be a director of Mining-Securities, 
Limited, which is described in the 1936 Edition of the 
Stock Exchange Official Year Book as a company registered 
in 1934 to acquire certain mining rights, with an authorised 
capital of £45,000 and an issued capital of {12,100 10s. The 
Directory of Directors gives no particulars of the re- 
maining directors, Lieut.-Colonel Ewen Allan Cameron of 
Landavra, and Mr Gerald Hyde Villiers. Presumably, when 
the promised p is published in the next few weeks, 
the raison d’étre of the new institution will be more fully 
set out. At the moment, it is difficult to appreciate the 
exact nature of the wares which will be dealt in on the new 
exchange. The London Stock Exchange, unlike some over- 
seas Bourses, already endeavours to make its dealings 

ive. Its Supplementary List, for example, con- 
tains the names of numerous new and relatively small 
rs and 


the conclusion that where permission has been , the 
Committee has its action as in the interests of 
those likely to . The scope for the new ex will 


doubtless be described, in due course, with considerable 
detail; for, prima facie, it would seem to be the crux of the 
matter. 


* * * 


thnsat ta War proms paths, ft wil doom be recoreryto-opeat 
ues in her present , it soon to 

ee ema 
report of an into Alberta’s economic position 
was ished. two experts responsible concluded 









that the Province is “‘ economically and 
that it can pay all its interest obligations in ful « 

reasonably expect surplusts in the near future, Th Le 
mittee of investigation was prepared to recone cred 
temporary suspension of sinking fund operations to uy 

the burden of the debt service, but declared unhesitatigy 
that the Budget could be balanced without imposing 
taxation. The Province, however, is now making iting 
offers a la grecque. It is proposed, in other the 
holders of the 44 per cent. registered stock, 1943, shou has 
accept only half of the coupon due on November fam defin 


entering into a formal agreement to take this sees Oper 
full discharge of this and all future sums due. The ro 
Protective Committee which has been formed in Lonjs incre 
rightly recommends that stockholders should Tefuse to sig a gr 
away half their rights in perpetuity on the grounkgame tril 
temporary inability—or reluctance—to pay the intengimme £155 
due. Alberta has already defaulted on the principal d curre 
certain dollar issues, and a further lapse from grace wim £124 

newa 


understood to be imminent as we went to press, forty 
Dominion Government, lacking the statutory 

and probably the inclination to make advances for dy 
repayment, has not responded to Mr Aberhart’s appeal ix 















funds to meet a $1} million obligation which matusalme | C. 
November 1st. The Bank of Canada has also refusdniame ' £ 
lend $3,500,000 to the Province for bond redemption pu- fame "Y*! 
poses. This is, in any case, a correct attitude, but unter 
tunately Alberta’s policy is already having regrettable SR Reven 
though inevitable, repercussions on Canadian credit #1 Tot 
whole. Wo 
e: 
* * * ~ 
Actuaries’ Investment Index.—This week's calls Net 
tions of the Actuaries’ Investment Index enable invests Oth 
to summarise the net movements of an exciting month, Tk Mis 
industrial markets were in a state of boom before Octobe Ava 
was a week old, and during the second week, the Mom : 
placing diverted the energy which had previously balm “f° 
spread over the industrial markets into a narrow al in 
congested channel. Although there has been a consi “A 
able amount of technical correction in certain sections d oe 
the industrial market, the general level of quotations ls 
resisted profit-taking attack. Thus, the average Pay 
178 ordinary shares in the Index rose during the ma et 
from 88.2 to 90.4, with a corresponding fall in the yit 
figures from 3.62 to 3.54 per cent. A year ago, the Not 
stood at 76.5, and the average yield at 3.83 per ot BE acquis 
(December 31, 1928=100.) The following table st Ir 
the movements in selected groups, and in the leading (3) = 
interest classes : — over 4 
$$ Of th 
Prices On a | 
(Dec. 31, 1928 = 100) tion | 
Tou No. iti ; 4 
Group (and No. of Securities) Yea Month This > ao 
|| ab | a Seo 
és 




















































Fixed Interest 4 
Leathe 150-9 | 151-0 | 3-03 | 28 | ia BM the “ 
Mise: Indust. Preference (44) eg | 1s3 | cor | oe] 9 oomb 
Materials (5) ...... 107-1 | 104-7 | 4-47 | £8 | oa TR above 
cat (ia) oe | oe | Sa: | $8 | the 
Motors (5) -.seveevensereeeeneee 58-1 | 61-2 | 3°91 | oy | incluc 
I he ncsiinsrsecle 90-4 | 93-3 | 3°38 | oy | 
Electric (oy 150-2 | 156-4 | 4°29 | 38 | 00 IM licens 
Shipping (4) ...........0s0se++++ 21-9 25-1 ove petro! 
15 ie "Ota ¢ 
The only significant fall during the month is aie Per ¢ 
materials shares, which have been particularly mont we 
poor ‘‘ plans approved ”’ figures for the second me F 
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succession. The electrical equipment group a 
active, steel shares have attracted more interest Shag 
September, and motor issues have been fa ty 
Annual Show and much _— company Ti ie 
depressed groups—cotton and shipping— it 

‘ Of the yield figures, two things may et ¢ 
The margin between industrial debentures and Pies) 
issues yields remain sub-normal, while “6 Nig 
return on ordinary shares is discounting favours 4g 
more confidently than at any time since the POT" ” 
season of last February. 
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COMPANY NOTES 


London Transport Accounts.—Investors who had 
credited the Board with strategic motives for the mere 
maintenance of the 4 per cent. interest on the ‘‘ C ’”’ stock 
will find little to confirm their theory in the third London 
Transport report. The increase in traffic receipts, from 
{29,016,085 to £29,724,723, is short of the Board’s antici- 
pations, and although the average receipt per passenger 
has increased as a result of longer journeys, the report 
definitely records a decline in the rate of traffic expansion. 
Operating expenses, however, provide the Board—and 
“C” stockholder—with the chief problem. They have 
increased by almost exactly {1,000,000 to £23,515,82r, 
a growth of 44 per cent. Of this increase, £707,307 is 
attributable to wage adjustments and to increased staff (with 
{155,000 per annum still to accrue), £182,934 to electric 
current and fuel (excluding duty), £113,409 to stores and 
{124,725 to taxation. After charging {2,300,000 for re- 
newals (against {2,526,000 for the previous year), crediting 
some £63,000 more from Other Receipts and charging 
nearly {50,000 less for miscellaneous expenses, the amount 
available for appropriation (including £28,632 from the 
“C” stock interest fund) is increased from {5,126,271 
to {5,202,671. The following table gives an analysis of 
revenue and its appropriation : — 


Years to June 30th 


1934 1935 1936 
Revenue : £ 
27,379,351 


Total Traffic Receipts 


Working and 
expe 21,583,744 22,515,889 23,515,821 
2,020,500 2,526,000 2,300,000 
3,775,107 3,974,196 3,908,902 
1,520,408 1,500,014 1,563,214 

Dr. 338,824 Dr. 347,939 Dr. 298,077 


4,956,691 5,126,271 45,202,671 


£ £ 
29,016,085 29,724,723 


general 


Provision for renewals 


Net traffic receipts 
Other receipts 
Miscellaneous charges 


Available for appropriation 


ion : 
ramway debt fund and 
interest 
“A” stock interest 
“B” stock interest 
“C” stock interest 


35,895 
2,891,537t 
1,181,694¢ 1,183,506 

874,664} 1,015,192 
Ditto 


34 4 
Payments under guarantee, 
etc 21,275 8,246 


4,956,691 5,126,271 §5,202,671 


Note: These figures are not strictly comparable owing to the 
acquisition of undertakings during the cain 


Includes {28,632 transferred from “C ” stock interest fund. 
Less {48,374 charged to capital cost of new works. § Includes 
£30,639 transferred to “ C ” stock interest fund, being surplus earned 


over 4 per cent. 
Of the fuller import of these figures, we hope to comment 
ona later occasion. For the present, the investor’s atten- 
tion may be directed to three main features. First, the 
4 per cent. ‘‘ C ’’ stock interest has been earned with no 
more than £30,639 to spare, representing 0.12 per cent. 
Secondly, the renewals provision has been reduced by 
pecs to the conveniently round figure of £2,300,000, 
tely, and indeed inevitably, for the maintenance ot 
stock payment. But there are a considerable 
t miscellaneous road vehicles still to be withdrawn 
service, and the replacement of rolling stock must be 
normal until it has finally been standardised. Finaily, 
ay oat calls attention to the growing burden of taxation, 
cluding under this heading local rates, freight rebates, 
licensed vehicle duty and other licences, and duties on 
other fuel, but excluding income tax. The 
va items—{2,665,829—is equivalent to 10.37 
- on C” stock, to 8.52 per cent. of total 
to 10.33 of total working expenses. Of the 
aS 75 per cent. is attributable to licence and 
bus and coach operation. The report, in 
clear indication that the Board is within 
the further amount of £355,000 necessary 
rate of 5} per cent., assuming that the 
| are maintained. This problem 
within the next twenty months, if it 
ha mee ne “* receivership ’’—whatever 
igh level of C’” stock has fallen steadily from 
ee A nen ttag this year to par. 


-. 


26,158 
2,893,169 
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FOR SECURITY : STABILITY : STRENGTH 


SECURITY 
FIRST TRUST 


your investment 
over the shares or stock 
of 23 first-class British 
cosnpanties Heer, divi- 
d pre and notable 
for their very strong 
financial and trading 


positions. 
THE COMPANIES ARE: 


London Midland & Scottish Bass, Ratcliff & Gretton 
Railway Co. Led. 
London & North Eastern Distillers Co., Led. 
Railway Co. Imperial Tobacco Co. (G.B. 
Powell — Steam Coal ost on rietary Mines, 
Pp 
Co., Led. Led. 
Government Gold Mining 
Areas Qieddestenneind 


Cons., 
Van Ryn Deep, Ltd. 
J. & P. Coats, Ltd. 
International Tea 

Stores, Ltd. 
Scribbans & Co., Led. 
Tate & Lyle, Ltd. 
Amalgamated Press, Ltd. 
Daily Mirror Newspapers, 


Co.’s 


LLOYDS BANK LIMITED are 
Custodian Trustees of the underlying 
securities. They collect the dividends 
thereon and distribute the income to 
the Sub-Unit Holders on 1st February 
and 1st August each year. 


YIELD: Based on the cash distributions from 

the investments during the past year, the yield 

at the present price is approximately 5 per 

cent. Proceeds of the sale of bonus shares and 

of new issue rights are not taken into account. 

capital bonuses are added to the capital 

Trust; fractions of bonus shares and of 

new issue rights are sold and the proceeds are 

arenmeene charges 

a few exceptions, 

the underlying securities consist of ordinary 

shares, distributions on which are subject to 
fluctuation. 


SECURITY TRUST MANAGERS LTD. 


Member of the Association of Fixed & Flexible Trust Manager: 


Branch Office. 7, PALL MALL, 
Telephones: Deansgate 2316 (2 ‘ines). 
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Gaumont - British Accounts.—Gaumont - British 
shareholders, long since promised a consolidated statement 
of the Corporation’s position, have again received a report 
which for obscurity can have few rivals. So far as the 
position is ascertainable from the figures submitted, it 
appears far from favourable. No investor can interpret the 
inward meaning of a fall in ‘‘ Profit, including income 
from investments, etc.,’’ from {720,483 to £715,514. This 
amount is distributed between depreciation, debenture 
interest and preference dividend, and the resulting earnings 
of {196,756 (8.6 per cent.), against £234,146, on the 
ordinary capital have a purely formal significance. More 
important is the transfer of {200,000 to a special reserve 
against films produced for the American market, and the 
‘“‘ substantial fall’’ in the profits of Gaumont-British 
Distributors, whose function is to bear the cost of all films 
completed by the Corporation. It is, however, on the 
balance sheet that the attention of shareholders will be 
largely concentrated. Of total assets of {14,219,752, no 
less than 75} per cent. is represented by interests in sub- 
sidiaries. In the following table we show the growth in 
these items in recent years, and the methods of its 


finance :— 
Totals at March 3lst, 
1931 1934 1935 1936 
Assets ? Z£ £ £ £ 


Advances to and sums due 
from subsidiaries ......... 590,981 750,197 812,951 1,050,878 


Shares in subsidiaries ...... 5,763,383 5,185,410 5,288,407 5,478,871 
Debentures of subsidiaries 12,970 4,313,847 4,270,710 4,224,769 
COME nccccssnvicvdbobeticctcaene 169,418 1,197 1,327 1,145 
Liabilities : 
Debenture stock ............ 966,900 5,000,000 5,108,580 5,036,718 
Bank overdraft ............ 270,000 133,172 667,537 1,149,785 
Preference capital ......... 1,250,000 3,250,000 3,250,000 3,250,000 
Ordinary capital ............ 2,500,000 3,000,000 3,000,000 3,000,000 
General reserve ........+6++ 2,500,000 500,000 500,000 500,000 


The rising demands of subsidiary companies have been 
met, first by a substantial increase in the prior charges of 
the parent concern (financed on cheaper terms than those 
available to the constituent companies) and more recently 
by resort to the Corporation’s bankers. An increase of 
{1 million in the bank overdraft during the past two years 
has been accompanied by an expansion in subsidiary 
interests of roughly half that sum, increased amounts for 
stocks and debtors making up most of the balance. Share- 
holders will certainly welcome any detailed exegesis of 
the consequences of these developments which the chair- 
man can see his way to make at next Monday’s meeting. 
In the meantime, the ros. shares at 10s. 6d. are a 
speculative holding. 


* * * 


Mitchells and Butlers.—The market was correct 
in anticipating a significant improvement in the earnings of 
this prosperous Midlands brewery, but it was guilty of over- 
estimating the directors’ willingness to distribute them. A 
mere half of one per cent. tax free in extra dividend for a 
year of record prosperity in the Birmingham district does 
indeed seem somewhat scant, but the report shows how 
comfortably the 17} per cent. tax free distribution has 
been earned. Total profits are nearly £45,000 higher at 
£719,119, and thanks to the low ing of the ordinary 
shares the sum of {612,895 is available for their dividend, 
compared with {£566,842 for the previous year. These 
earnings, as the following table shows, are equivalent to 
20.7 per cent. tax free: — 


Balance from trading account, after { £ é 
depreciation, tax, etc.  ..........00005 824,512 674,438 719,119 
Directors’ fees ........60c0ccesveresseereeees 2,500 2,411 2,500 
IIE suntitodisseneumenghecocshaiepearanness 36,965 29,486 29,246 
Preference and max. ordinary divs. ... 93,402 75,699 74,478 
Ordinary shares (tax free) :— 
cnenesscncvedbalibebebstbige tlbipiinies 691,645 566,842 612,895 
PAID 22. ceeenneceeresenreresereeserceeseeres 555,056 503,251 518,052 
Earned eee tees eeteeecernese et bereesee ~ee 18-7* 19-1 20-7 
FE ikicnrcnncesnasncsepessesinnstesnce 15* 17 17} 
MINE iirntd oletscbschatecntssntkenkcscevaks 75,000 60,000 65,000 
Carried forward ..........cccccsseseeseeses 549,775¢ 553,366 583,209 
* 
per annum, tax free. + Includes £9,077 surplus on 
“enon ee 7 


+e 
> 


This year’s conservative distribution cannot he ama... 
directly to the programme of modernisation in » 
company is still engaged. Profits, in fact, are stash un 
providing for depreciation, and in any case the fixe... 
have again increased this year from {7,35 
£7,579,000. The doubling of the amount cared 
during the last decade and the increase in the gues 


reserve from {1,350,000 to £1,550,000 during the pashie 
years—they amount together to 72 per cent. of the orden 
capital—reveals the impressive strength of the aux 
taking. Shareholders may reflect that this has beg 
achieved by taking longer views than the market somein 

permits itself. The shares rose to 113s. on the = 
of the report, and yield £4 2s. 6d. on a gross basis, 


* * * ts 
‘*Re-Armament Boom Finance.”—In a Isejy 

Article under this heading which appeared on een 
the Economist of October 10, 1936, we included Seif °°" 
Barrel Scammells in a list of offers made this year y come 
twenty companies whose activities were related to hime @° ‘ 
Government’s defence programme either directly oy on 
implication. We stated, further, that in a numbed 
border-line cases we had regarded the prominent disphy high 
of a claim to inclusion among War Department contrac orga 
as a deciding factor. Under this definition we based te 
inclusion of the company on the fact that the “ partie of tl 
lars ’’ given in the offer for sale on its behalf stated thi en 
the Steel Barrel Company, Limited (one of the business “i 
taken over) was ‘‘ one of the largest and most complet bovin 
organisations engaged in . . Naval and Air am 
ments . . . ’’ and that the company had in hand conside- 
able orders for Air Ministry, Admiralty and various web 
known concerns. As regards other constituent business, 
it was disclosed that G. Scammell and Nephew, Ltd, hal 
in hand a considerable Air Ministry contract for meld 
bodies, and that further orders were anticipated; furthe, 
Carrimore Six Wheelers, Ltd., had recently executed 
orders for the Air Ministry. We are now officially ® 
formed by the Steel Barrel Scammells Company thi 
although it has a large volume of Government onder 
hand at present, these are only a small percentage of the 
combined total production. In the case of the road wagit 
and storage tanks and other steel structures man 
by the Steel Barrel Company, the percentage of Govett 
ment business is stated to be very small indeed. The sis 
of Carrimore vehicles are almost entirely confined to bat 
ness firms, and Government orders form only a 
percentage of the volume of the output. G. Scammell asl 
Nephew, we are informed, has in hand a large ordet fo 
the Air Ministry for winches in connection with the sche 
for a rope barrage defence for important towns; otherm® 
its trade continues in precisely the same manner aS 0" 
the air armament programme was instituted. The ~— 
for our inclusion of Steel Barrel Scammells in our 
be apparent in view of the particulars in the offer fors® 
The facts which we are now able to publish with the cost 
pany’s authority will be of assistance, however, to inven 
who desire to assess the contribution which ‘ : 
orders may make to the company’s profits. ‘ 
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Motor Industry’s Outlook.—The motor in 
been much in the news during the past month, 
included the Morris Motors ordinary share P 
major controversy of State over the relations betwee 
largest British manufacturer and the Mints wi, 
finally, an annual exhibition which is stated to ha wy 
duced orders of £88 millions. Against such a Dacor ay, 
the annual meetings of the Standard Motor f 
of Joseph Lucas have unusual interest. The of tt 
Motor Company, by general consent, has been one” 
recent “‘ winners ’’ in the strenuous race for puD¥t’ 
Its productive capacity is now in process of oo 
Last year, in fact, some {156,000 was € ‘ 
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buildings and {188,000 on new plant and equipm oe 
company increased its turnover by 50 per re e f 
secured an increase of upwards of 35 per cent. 10 Tete 
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significant part of the chairman’s speech at last 
— meeting was undoubtedly his clear statement of 
the relations between the company and the Government. 
The company is erecting a factory on its land, for the 
production of aero engine components, but the Government 
will bear the whole cost, and the company will merel 
manage the factory in return for a management fee. This, 
declared the chairman, ‘‘ is not a scheme from which any 
large profits will accrue to the company.’’ That is a clear 
statement, which leaves investors no room for optimistic 
misapprehension. The chairman of Joseph Lucas, at the 
meeting held on the same day, dwelt on the company’s 
share, as the maker of electrical and other accessories, in 
the motor trade’s prosperity. There were, however, he 
declared, three clouds on the horizon. The first was the 
international situation; the second, the rise in raw material 
prices; and the third increased labour costs. The company 
has been carrying out a comprehensive scheme of internal 
reorganisation, and the results of many years’ effort have 
come at an opportune moment. Nevertheless, the tenor of 
the speech would seem to be that the company’s ability 
to maintain its rising profits depends on two factors—the 
maintenance of the demand for motor vehicles at its present 
high level and the securing of further “ economy through 
isation ’’—which tends to become more difficult the 
further the company’s schemes progress. On the ‘‘ arma- 
ment ”’ aspect, the chairman was as specific as his colleague 
of the Standard Motor Company. Although all the 
resources of Joseph Lucas are available if the Government 
requires them, “‘ we wish to be left to develop our civil 
business, and are not competing for armament work of 
any kind.”’ 


* * * 


Third Quarter Earnings in America.—tThe financial 
results now reaching this country of American company 
earnings during the third quarter of the year, provide solid 
foundations for the recovery in share prices on Wall Street 
which has been apparent in recent weeks. It is not yet pos- 
sible to make a very comprehensive survey, but an analysis 
of the earnings declared by some 50 companies show a 
combined increase of just over 60 per cent. compared with 
the third quarter of last year. This growth in earnings, 
combined with the new tax on undistributed surplus, has 
produced a number of dividend increases, or has enabled 
afrears to be paid off. Steel companies have naturally been 
Prominent in this direction. In the third quarter of last 
oo United States Steel Corporation reported a net loss, 

preferred dividends, of $1,305,205; this year 84c. 

per common share were earned, after paying the usual 
es preferred dividend of $1.75 and $2 toward pre- 
arrears, which now amount to $16.25 per share. 

The preferred dividend was stepped up to $1.00 in the 
second quarter of the year, after running at 50c. a quarter 
since 1933. Inland Steel report earnings of $2.52 per share 
in the third quarter of 1936, against $1.25 last year; and 
bungstown Sheet and Tube show a net profit of $2,360,000, 
against $575,000. A robust improvement in September 
quarter profits is also reported by the General Motors Cor- 
Net profit of 75c. per share this year compares 

66c. last year, on net sales of $261,233,000 this year 

36,642,000 last. The flow of company reports on such 
has et the Stock Exchange, and 
be ptices were this week. The prospects appear to 

bright, both on the present jevel of earni , on 
ope forecasts for the future. The Chairman of U.S. 

Teported that new business in the fourth quarter was 

at third quarter level, and Iron Age estimates that 
activity may run atits present Jevel through the 

that prices may rise early next year, and 

be a new wave of anticipatory buying orders. 

* * 


of August 15th, page 317) 
‘disturbing fall in profits 
-accounts for the year to April 

~dend ‘has been reduced from 11 to 6 
€ Profits have fallen from 9,271,237 florins 


THE ECONOMIST 


Depreciation, and items written off 
Staff remuneration, etc. ..........ccecccesees 
Preference divs. 


* For 16 months. 

The reasons for this disturbing fall in earnings are more 
than a twice-told tale. The company has been increasingly 
compelled to divert its manufacturing operations in other 
countries owing to tariffs, while currency disturbance has 
involved considerable ex in covering exchange risks 
and providing for blocked currency losses. Since, however, 
the report claims that total turnover slightly increased, the 
reduction in profit-margins on the company’s chief manu- 
factures—lamps and wireless receivers—must evidently 
have been very considerable. Average sales proceeds per 
article, indeed, have fallen further since the end of the 
financial year, and the increase in total cash turnover dur- 
ing the first four months of the current year is therefore 
anything but a conclusive indication of earnings prospects. 
The directors rightly insist upon the need for caution in 
making estimates of the course of the year’s business at this 
stage, although they are broadly appreciative of the im- 
proved outlook which the devaluation of the guilder has 
produced—or may produce. The shares, which opened 
this year as high as 231} in Amsterdam, and have been as 
low as 155, have recently recovered to 2483. They are 
clearly not undervalued if the directors’ caution proves 
justified. 
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Imperial Airways Profits.—The preliminary announce- 
ment issued by Imperial Airways this week gives the bare 
details of the results for the year to March last. 
charging {199,328 for obsolescence, the net profit amounts 
to {140,705. The latter figure apparently compares with 
£133,769 for the previous year, when {192,960 was charged 
for obsolescence. The ordinary dividend has been raised 
by a further 1 per cent. to 8 per cent., including 2 per 
cent. as ‘‘ bonus,’”’ and a slightly increased amount is 
carried forward. It is impossible to comment upon these 
figures in detail until the full report is published. Mean- 
while, investors may consider two factors affecting Imperial 
Airways prospects—the continued dependence of dividends 
upon the Government subsidy, and the intention to raise 
new money. At 51s. 10}d. the {1 shares appear to be dis- 
counting both possibilities fairly liberally, for the current 
yield is no higher than £3 4s. per cent. 


Sudan Plantations Progress.—The substantial in- 
crease in the profits of this Syndicate from {457,300 to 
£589,509 is the more satisfactory in view of the decline in 
the cotton crop from 166,325 to 157,668 bales. These profits 
include a dividend of £13,603 received from the Kassala 
Cotton subsidiary, which has paid a 10 per cent. dividend 
on its reorganised capital out of profits increased by 
The area operated by the Kassala 
company yielded 3.8 kantars per feddan, compared with 
5-5 for the previous period, while in the Gezira area the 
yield was 3.7 kantars against 4.3. 
tions pays a 10 per cent. dividend, compared with 8 per 
cent., which is comfortably covered by earnings, as the 
following table shows : — 


£21,443 to £90,470. 


The Sudan Planta- 


Years ended June 30, 


£ £ 
daagunptbennpensensedoscoqianeetencontes 355,697* 457,300 
General expenses 
Depreciation and Gezira reserve 
Staff funds and taxes 


POPP HOSEEE EET ERE HEHE SERRE SEH EES 
SOOPER HOR ESE TERRE HERERO REE H HEE E EEE 
PROP OTOOH ROHR ERE E EERE EEE 


POOR REESE ERE RHEE TERE HEHE HEED 


223,851 374,168 

* Includes £3,350 profit on sale of investments. 
£6,294 to general reserve, in addition to £13,706 share premiums 
¢ After crediting {£112,545 reserve against 
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transferred direct. 
advances to tenants. 
The Gezira reserve allocation has been raised to £60,000, 
accompanied by a small increase in depreciation allowance, 
while a substantial provision for tax has been made with 
Although the margin between the amounts 
earned and paid on the shares is considerably wider than 
for the previous three years, increasing the balance forward 
by £37,772, the large sum of {£112,545 has been released 
inst tenants and also credited to the 
The balance sheet reveals important 
ition. Cotton stock stands at 
,»580, and debtors of {91,519 
and creditors of {1,362,940 compare with {22,139 and 
£790,347 respectively. The Kassala balance sheet also 
sh arising from repayment of 
by the Sudan Government. 
of the cotton market account for 
i 8s. per cent. on Sudan 


from the reserve 
carry-forward. 

changes in the finan 
£2,934,997 against {2, 


nN 


prospects 
the relatively low yield of 
Plantations {1 shares at 45s. 
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Notes on page 205, the commodity markets interpreted 
announcements bullishly. Copper share- 
copper share position, there is no reason to depart from the 

view which has been taken here in recent 


to obtain some quantitative 


particulary in com: 


market’s eager 


t 


indeed, possible 
indication of earnings 
There are, of course, certain 
puting the Rhokana estimates, owing to the Corporation’s 
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cobalt production. Again, Mufulira, in whie 
Selection Trust is interested to the extent of § 
































































assessment of working costs, it appears that 


Rhokana woyj fac 


and Khokana to the extent of 32.303 per cent. a ait 9 
inside the zone of high earnings, although in as ~~ 
force ignorant of the directors’ probable distribution ss, am 
Assuming that production quotas remain unchanged bed. mo 
remainder of the year—an assumption which Aintin shc 
conservative at the moment—and making igi dec 
earn some 52 per cent. on its ordinary capital, : 
its due share of Mufulira earnings, oeidan io - 
averages {40 per ton during the current » and 
electrolytic prices maintain their present diferent api 
blister. Each {1 increase in the average price reprsa ( 
approximately 3 per cent. for the ordinary shares, fy con 
Roan Antelope, the calculation can be put forward mp Gor 
confidently. Beginning with an average price of to | 
ton, prospective earnings amount to 65 per cent., and con 
crease by about 4 per cent. for each {1 increase, {r0 
Selection Trust, as participant in Mufulira, should enim {°° 
about 11} per cent. with copper at £40, and about rye £38 
cent. more for each {1 increase. These estimates, it shou ing 
be emphasised, apply to the indicated production don 5.S 
the current year to June, 1937, and would be i £27 
changed if the 95 per cent. quota was altered. Takings 0.] 
prospective average of £42 per ton for illustrative purpos, of 
Rhokana {1 shares at 114% would be on a potential en the 
ings basis of about 5 per cent., Roan 5s. shares at 558, 6 for 
might yield 64 per cent. in earnings, while the estimil—me 'Y 
earnings return on R.S.T. 5s. shares at 21s. would be £14 
per cent. These calculations suggest that the markets ae 
steadfastly backing the long-term potentialities of Rhokam 7 
and Mufulira. ” 
* * * i 
South African Manganese and the Investor- dec 
Recently published official figures show that 26,240 tas sho 
of manganese ore were produced in the Union of Sutii net 
Africa last August, compared with only 9,710 toma wee 
August, 1935. This sharp increase is the first gre: 
result of the reorganisation of the South African mt whi 
ganese industry during the second half of last year. B® den 
that reorganisation, which was fostered by Anglo-Tnm i aga 
vaal Consolidated Investment Company of Johannesbug iy by 
the chief manganese properties of the Postmashurg a. divi 
Kuruman districts were brought under the single Test 


Associated Manganese Mines of South Africa, Ltd. Ts 
company, which has now started production on @ large 
scale, has a capital of £450,000 divided into £350,008 
ss. shares and {125,000 in 7 per cent. Cumulative > 
Preference Shares. The shares have been quoted 
Johannesburg since February, and it is expected that ti 
will shortly be introduced to the London market. Apat 
from Anglo-Transvaal Consolidated Investment 
ciated Manganese Mines of South Africa, Huelva om 
and Sulphur Mines also has a large equity in the 
African manganese industry, since the Manganese wie 
tion (1929), Ltd., which is controlled by Huelva, od 
from the Associated Manganese Mines a royalty ee 
ton of manganese ore sold as part consideration 
leases and plant. If the recent rise in South African my 
ganese output is maintained, the Union will beet is 
of the leading sources of manganese supplies blew" 
months. Although the South-African manganese © 
not of high grade, it is in keen demand for armament rs 
construction purposes, and difficulties in melee e 
rising production are not likely to arise. The kne 
deposits are extensive, and will cover 
decades ahead. 







* * * 


North Broken Hill.—The cabled summary LS = 
of this important base metal concern, writes iast Yo 
correspondent, indicates that the increase 0 pe 










showed a slight improvement at 15.26 per cent. 
et ee aaa 
net t amounted to ,940, against £, 
dividends absorbed {490,000 compared wit 
Provision for taxes royalties was na y 
£130,000, but depreciation reserve received 
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The balance of £549,280 carried forward shows an increase 
of £46,100 over the sum brought in. Surplus liquid assets 
on June 30th last, exclusive of shares in other companies, 
amounted to £1,006,300, compared with £935,080 twelve 
months previously. Ore reserves now total 4,750,000 tons, 
showing an expansion of 250,000 tons. The long-expected 
decision to split the shares from {£1 to 5s. denomination will 
facilitate dealings. The current quotation is over {g—a 

ich level for recent times. Transactions in lead and zinc 
are being well maintained at rising prices. 


* * * 


Other Company Results.—The results of 45 further 
companies are analysed on page 238. The net profits of 
Gordon Selfridge Trust are {73,419 against £43,721, owing 
to the receipt of a doubled dividend from the operating 
company. Redpath Brown’s earnings amounting to 
{103,060 for a nine-month period, compared with £76,976 
for a full year. The fall in Henlys protits from £42,916 to 
{38,297, with a halving of the dividend, is disappoint- 
ing in view of the general expansion of motor sales. 
S.$. Cars, on the other hand, have earned £32,084 against 
{27,895. Among the week’s best results are those of 
0.K. Bazaars; past records have been exceeded with profits 
of {201,462 (£58,669 more than for the previous year), 
the dividend being raised by 5 per cent., and the carry- 
forward by over £20,000. The North British Rayon report 
reveals further progress, with profits of {17,487 against 
{14,689. Francots Cementation have not maintained the 
improvement of the previous period, for the net profits 
are reduced to £25,567, against £34,036. Herbert Morris 
report an increase of 12} per cent. in earnings, and have 
raised their dividend from 15 to 22} per cent. tax free. 
Among four Trust results published, two show small 
declines in profits, but Southern Stockholders, in contrast, 
show an advance unusually high for investment trusts, for 
net revenue amounts to £41,143 against £30,376. The 
week’s rubber company reports reveal rather irregular pro- 
gress; the most important setback is that of Tanjong Malim, 
which, however, maintains the 3} per cent. tax free divi- 
dend. Killinghall, on the other hand, have earned £18,064 
against {11,722, while a more moderate recovery is shown 
by Ledang Bahru®. British Oxygen maintains the interim 
dividend at 7 per cent., but the directors state that the 
results to date justify an increase. 


* * * 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
pahy meetings: Buenos Ayres Great Southern Railway, 
Buenos Ayres and Pacific Railway, Assam Railways and 
Trading Company, El Oro Mining and Railway, New 
Modderfontein Gold Mining, Cam and Motor Gold Mining, 
Rhokana Corporation, Eaglehurst Rubber Estates, Gena- 
tosan, and Anglo-Continental Guano Works. At the 

Ayres Great Southern Railway meeting, Sir Follett 
explained a large loss of direct revenue by the ruin of 

ha through drought, but considered that some progress 
been made towards better results as the uncontrollable 
factors weighed less heavily. Mr Douglas Turner, at the 
Assam Railways and Trading meeting, discussed the com- 
one by motor buses in the railway and by Bengal coal 
a es The chairman, at the El Oro 
Mining and way meeting, pointed out the difficulty of 
making ee enents for the future owing to the impending 
labour Ww in Mexico. At the New Modderfontein Gold 
meeting, Mr R. S. G. Stokes estimated that out of a 

15 per cent. in dividend declarations (after omitting 

t allowances), Io per cent. was due to the 

system of taxation and 5 per cent. to the lower 

ore, ee Mitchelson, at the Genatosan 

on growing popularity of certain 

y's products. At the Anglo-Continental 

meeting, he referred to a temporary solution 

from the conversion into super- 

ties of by-product sulphuric acid 

works. At the B.A. and Pacific 
vids pointed out that in- 

and Argentine Great Western 

. Sir Auckland Geddes, at 
meeting, explained that the 
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reported tir 
P. J. Burgess, at the Eaglehurst Rubber Estates meeting, 
ascribed the lower profits to the distribution of fixed charges 
over a smaller turnover. 


THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 


SETTLING DAYS 
Ticket 

NovemsBer 3 | 
THE investment markets this week have abandoned their 
recent bravura for a more discretionary réle. October, which 
opened in a condition of “near boom” has closed with a 
rather chastened appearance. The mid-monthly settlement 
was encountered fairly satisfactorily, but this week has wit- 
nessed a considerable wariness on the part of professional 
operators. What the carry-over will reveal must be left until 
the week-end has passed, but it is widely evident that the 
market’s technical strength is much less solid, and the *‘ Morris 
Settlement ’’ does not promise to be entirely comfortable. And 
meanwhile there are considerable open profits whose holders 

may be awaiting the signal. 

After a nervous opening, therefore, the markets never 
succeeded in regaining their stride. Even in the gilt-edged 
market, where the mid-week tone was rather better, the 
improvement was purely fractional. The market’s hope of a 
corporation issue holiday was disappointed by the Leicester 
underwriting. Dominion issues were again firm. 

The foreign bond market, however, lacked even the brief 
mid-week inspiration of gilt-edged. Argentine stocks were a 
little higher, anticipating success for the conversion issue, but 
Brazilian bonds remained heavy. Far-Eastern bonds have also 
been depressed, and the European group is still in the throes 
of political uncertainty, which the events of the week have done 
nothing to relieve. 

Buying of home rail stocks was at first concentrated upon 
London Midland and Scottish and Great Western, but it was 
not maintained. In mid-week the whole market turned easier, 
discouraged by the traffics. London Transport “C”’ stock 
fell further in anticipation of the Board’s accounts (analysed 
on page 221). 

Argentine rail stocks (whose prospects are discussed at 
length on page 218) found no support. The B.A.Western 
accounts contained no surprises, nor did the moderately hopeful 
speeches at the B.A. Great Southern and B.A. and Pacific 
meetings, act as a stimulant, in the face of indifferent traffics. 

The industrial market opened with a general display of 
irregularity, but in mid-week dealings conditions became 
brighter for atime. Steel shares were irregular at first, although 
particular features like Cammell Laird were to be found. In 
mid-week, Dorman Long were strongly supported, on trading 
estimates and reports of a new issue. B.S.A. fluctuated con- 
siderably after publication of the debenture scheme. Electrical 
equipment shares, led by Associated Electric, opened firmly, 
lost ground on Tuesday, and revived in mid-week. The recent 
dullness in the aircraft group was maintained until mid-week, 
when interest revived before the Secretary of State’s announce- 
ment on Thursday. An easier tendency was also apparent 
among motor shares, owing to a considerable volume of profit- 
taking, but some of the shares worst affected—like Leyland 
and Standard—found renewed support at lower levels and 
recovered part of their losses. 

Among breweries, Ansells were an outstanding feature, with 
repeated advances. The Mitchells and Butler dividend caused 
disappointment (the report is discussed on page 222), and 
Distillers weakened on profit-taking. Tobacco shares were 
mostly featureless, Carreras being more lively after early 
dullness. Store and catering shares made a mixed showing. 
Unilever were irregular, and Marks and Spencer slipped back 
slightly. 
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Imperial Airways Profits.—The preliminary announce- 
ment issued by Imperial Airways this week gives the bare 
details of the results for the year to March last. After 
charging £199,328 for obsolescence, the net profit amounts 
to £140,705. The latter figure apparently compares with 
£133,769 for the previous year, when {192,960 was charged 
for obsolescence. The ordinary dividend has been raised 
by a further 1 per cent. to 8 per cent., including 2 per 
cent. as ‘‘ bonus,’’ and a slightly increased amount 1s 
carried forward. It is impossible to comment upon these 
figures in detail until the full report is published. Mean- 
while, investors may consider two factors affecting Imperial 
Airways prospects—the continued dependence of dividends 
upon the Government subsidy, and the intention to raise 
new money. At 51s. 10}d. the {1 shares appear to be dis- 
counting both possibilities fairly liberally, for the current 
yield is no higher than £3 4s. per cent. 


* * * 


Sudan Plantations Progress.—The substantial in- 
crease in the profits of this Syndicate from {£457,300 to 
£589,509 is the more satisfactory in view of the decline in 
the cotton crop from 166,325 to 157,668 bales. These profits 
include a dividend of {£13,603 received from the Kassala 
Cotton subsidiary, which has paid a 10 per cent. dividend 
on its reorganised capital out of profits increased by 
£21,443 to £90,470. The area operated by the Kassala 
company yielded 3.8 kantars per feddan, compared with 
5.5 for the previous period, while in the Gezira area the 
yield was 3.7 kantars against 4.3. The Sudan Planta- 
tions pays a 10 per cent. dividend, compared with 8 per 
cent., which is comfortably covered by earnings, as the 


following table shows : — 
Years ended June 30, 
1934 1935 1936 


£ £ £ 

I i cnceniepcdanadinesnenneusinistisenabtn 355,697* 457,300 589,509 
General expemses ...........s.ceseseseeees 180,014 189,436 191,538 
Depreciation and Gezira reserve ...... 38,099 60,190 72,018 
Staff funds and taxes...............0.000+ ee es 40,681 
Shares— 

DS cunmututuastionsengnteceedeanebens 137,584 207,674 285,272 

I laa lnmtieeutianh lianas 135,000 198,000 247,500 

SEI Dirsctivncctsuaceheesecsvécanecneses 6-1 8-5 12-0 

BRS: Me cincticcescccenensedenvasnecaipescee 6 8 10 
a i ccrnnisecnnccsasisbcccidsesese 220,471 223,851¢ 374,168 


* Includes £3,350 profit on sale of investments. t After placing 
£6,294 to general reserve, in addition to £13,706 share premiums 
tramsferred direct. {After crediting £112,545 reserve against 
advances to tenants. 

The Gezira reserve allocation has been raised to £60,000, 
accompanied by a small increase in depreciation allowance, 
while a substantial provision for tax has been made with 
£33,681. Although the margin between the amounts 
earned and paid on the shares is considerably wider than 
for the previous three years, increasing the balance forward 
by £37,772, the large sum of £112,545 has been released 

m the reserve against tenants and also credited to the 
carry-forward. The balance sheet reveals important 
changes in the financial position. Cotton stock stands at 
£2,934,997 against (2,487,580, and debtors of {91,519 
and creditors of {1,362,940 compare with {22,139 and 
£790,347 respectively. The Kassala balance sheet also 
shows large changes, mar! arising from repayment of 
expenditure on the Gash Delta by the Sudan Government. 
The current p of the cotton market account for 
the relatively low yield of {4 8s. per cent. on Sudan 
Plantations {1 shares at 45s. 6d. 


* * * 


Copper Share Prospects.—Investors who have an 
equity in copper and rubber have been well served by the 
respective restriction authorities this week. As we show in 
Notes on page 205, the commodity markets interpreted 
the two quota announcements bullishly. Copper share- 
holders, of course, have become familiarised with the metal 
market’s eager absorption of increasing supplies. Of the 
copper share position, there is no reason to depart from the 

ing view which has been taken here in recent 
weeks. It is, indeed, possible to obtain some quantitative 


indication of earnings of the Rhodesian ucers. 
There are, of course, certain i 'y in com- 


puting the Rhokana estimates, owing to the Corporation’s 
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cobalt production. Again, Mufulira, in which és 
04.07 pera 


Selection Trust is interested to the extent of 

and Rhokana to the extent of 32.303 per cent., is now 
inside the zone of high earnings, although investors are 
force ignorant of the directors’ probable distribution 
Assuming that production quotas remain . 
remainder of the year—an assumption which looks dj 
conservative at the moment—and making a 
assessment of working costs, it appears that Rhokana wou 
earn some 52 per cent. on its ordinary capital, i 

its due share of Mufulira earnings, provided that 
averages {40 per ton during the current year, and 
electrolytic prices maintain their present differential 
blister. Each {1 increase in the average price Tepresents 
approximately 3 per cent. for the ordinary shares, fi 
Roan Antelope, the calculation can be put forward mop 
confidently. Beginning with an average price of £40 per 
ton, prospective earnings amount to 65 per cent., and in. 
crease by about 4 per cent. for each {1 increase. 
Selection Trust, as participant in Mufulira, should em 
about 114 per cent. with copper at £40, and about I per 
cent. more for each {1 increase. These estimates, it should 
be emphasised, apply to the indicated production during 
the current year to June, 1937, and would be i 
changed if the 95 per cent. quota was altered. Takings 
prospective average of {42 per ton for illustrative purpose, 
Rhokana {1 shares at 114% would be on a potential ean. 
ings basis of about 5 per cent., Roan 5s. shares at 558, 6d. 
might yield 6} per cent. in earnings, while the estimated 
earnings return on R.S.T. 5s. shares at 21s. would be 3 
per cent. These calculations suggest that the market is 
steadfastly backing the long-term potentialities of Rhokam 
and Mufulira. 





* * * 


South African Manganese and the Investor— 
Recently published official figures show that 26,240 tom 
of manganese ore were produced in the Union of South 
Africa last August, compared with only 9,710 tons 
August, 1935. This sharp increase is the first tangible 
result of the reorganisation of the South African ma 
ganese industry during the second half of last year. By 
that reorganisation, which was fostered by Anglo-Tran 
vaal Consolidated Investment Company of Johannesburg, 
the chief manganese properties of the Postmashurg ant 
Kuruman districts were brought under the single control d 
Associated Manganese Mines of South Africa, Ltd. Ths 
company, which has now started production on a large 
scale, has a capital of £450,000 divided into £350,000 0 
5s. shares and {125,000 in 7 per cent. Cumulative § 
Preference Shares. The shares have been quoted @ 
Johannesburg since February, and it is expected that the 
will shortly be introduced to the London market. Apat 
from Anglo-Transvaal Consolidated Investment and As- 
ciated Manganese Mines of South Africa, Huelva Copper 
and Sulphur Mines also has a large equity in the 
African manganese industry, since the Manganese Corpott 
tion (1929), Ltd., which is controlled by Huelva, — 
from the Associated Manganese Mines a royalty on Pr 
ton of manganese ore sold as part consideration for 
leases and plant. If the recent rise in South African m™ 
ganese output is maintained, the Union will become 
of the leading sources of manganese supplies within 4 ; 
months. Although the South-African manganese of oo 
not of high grade, it is in keen demand for ety 
construction purposes, and difficulties in marketing > 
rising production are not likely to arise. The knows is 
deposits are extensive, and will cover 
decades ahead. 


* * * 
North Broken Hill.—The cabled summary ee 


of this important base metal concern, writes fast yet! 
correspondent, indicates that the increase Im in 
profits arose mainly from the marked increas¢ 
prices. The quantity of material treated, howev at 
slightly higher than for the ing year, and thes 
showed a slight improvement at 15.26 per cent. Lost yo 
per cent. zinc, and 9.80 ounces per ton silver. wy 
net profit amounted to £636,940, against Esp 

dividends £490,000 compared ‘oot o 
Provision for taxes and royalties was naturally 

£130,000, but depreciation reserve again received 


, 
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of £549,280 carried forward shows an increase 

of £46,100 over the sum brought in. Surplus liquid assets 

une 30th last, exclusive of shares in other companies, 

amounted to £1,006,300, compared with {935,080 twelve 

nths previously. Ore reserves now total 4,750,000 tons, 

a duing an expansion of 250,000 tons. The long-expected 

decision to split the shares from {1 to 5s. denomination will 

facilitate dealings. The current quotation is over {g9—a 

high level for recent times. Transactions in lead and zinc 
are being well maintained at rising prices. 


* * * 


Other Company Results.—The results of 45 further 
companies are analysed on page 238. The net profits of 
Gordon Selfridge Trust are £73,419 against £43,721, owing 
to the receipt of a doubled dividend | from the operating 
company. Redpath Brown’s earnings amounting to 
{103,060 for a nine-month period, compared with £76,976 
for a full year. The fall in Henlys profits from £42,916 to 


Dey evi PER Seese teak 


d can {38,297, with a halving of the dividend, is disappoint- 
tT per ing in view of the general expansion of motor sales. 
should $.. Cars, on the other hand, have earned £32,084 against 
during {27,895. Among the week’s best results are those of 
diately 0.K. Bazaars; past records have been exceeded with profits 
aking a of {201,462 (£58,669 more than for the previous year), 
Tae the dividend being raised by 5 per cent., and the carry- 
forward by over £20,000. The North British Rayon report 
558. Od. reveals further progress, with profits of £17,487 against 
on {14,689. Francois Cementation have not maintained the 
3 improvement of the previous period, for the net profits 
me are reduced to £25,567, against £34,036. Herbert Morris 
| report an increase of 12} per cent. in earnings, and have 
raised their dividend from 15 to 22} per cent. tax free. 
Among four Trust results published, two show small 
estor.— declines in profits, but Southern Stockholders, in contrast, 
240 tons show an advance unusually high for investment trusts, for 
of South net revenue amounts to {41,143 against £30,376. The 
tons in week’s rubber company reports reveal rather irregular pro- 
tangible gress; the most important setback is that of Tanjong Malim, 
an mal- which, however, maintains the 3} per cent. tax free divi- 
ear. By dend. Killinghall, on the other hand, have earned £18,064 
lo-Trans against {11,722, while a more moderate recovery is shown 
inesbury, by Ledang Bahru$. British Oxygen maintains the interim 
burg and dividend at 7 per cent., but the directors state that the 
— = results to date justify an increase. 
td. 


| a langet % * * 


350,000 Company Meetings of the Week.—On later pages of 
lative § this issue will be found the reports of the following com- 
quoted a pany meetings:—-Buenos Ayres Great Southern Railway, 
that they HP Buenos Ayres and Pacific Railway, Assam Railways and 
it. Apt BE Trading Company, El Oro Mining and Railway, New 
and Ass Modderfontein Gold Mining, Cam and Motor Gold Mining, 
ng ~ a ome een Rubber Estates, Gena- 

, ntinental Guano Works. At the 
> Corpor: Buenos : 


Ayres Great Southern Railway meeting, Sir Follett 
“—_ Holt explained a large loss of direct revenue by the ruin of 













y through drought, but considered that some progress 
ion n> i en made towards better results as the nnccuineiail 
rican on inn weighed less heavily. Mr Douglas Turner, at the 
em am Railways and Trading meeting, discussed the com- 
thin . ; ap by motor buses in the railway and by Bengal coal 
seo = businesses. The chairman, at the El Oro 
one the Mining an way meeting, pointed out the difficulty of 
oT bout coats for the future owing to the impending 

—_ ig w in Mexico. At the New Modderfontein Gold 
fall ee Mr R. S. G. Stokes estimated that out of a 

5 per cent. in aia declarations (after omitting 

allowances), 10 per cent. was due to the 

y of resol changed system of taxation and 5 per cent. to the lower 
ct ” ore. Sir sree rar Mitchelson, — eee 
e growing ity of certain 

se ip ot products. At tte “Anglo Continental 






} meeting, he referred to a temporary solution 
*m arising from the odhivaralen into super- 
‘6© quantities of by-product sulphuric acid 
oan smelting works. At the B.A. and Pacific 
an emcount St. Davids pointed out that in- 
eae and Argentine Great Western 

( paid off. Sir Auckland Geddes, at 
Corporation meeting, explained that the 
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greater operating profit was due to a higher price obtained 
for copper. eae Ge 
the chairman reported a decrease in working costs. 

P. J. Burgess, at the Eaglehurst Rubber Estates meeting, 
ascribed the lower profits to the distribution of fixed charges 
over a smaller turnover. 








THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 


SETTLING DAYS 
Ticxst | 


Account 
NovemBerR 3 


NovEMBER 5 


THE investment markets this week have abandoned their 
recent bravura for a more discretionary réle. October, which 
opened in a condition of “near boom” has closed with a 
rather chastened appearance. The mid-monthly settlement 
was encountered fairly satisfactorily, but this week has wit- 
nessed a considerable wariness on the part of professional 
operators. What the carry-over will reveal must be left until 
the week-end has passed, but it is widely evident that the 
market’s technical strength is much less solid, and the ‘‘ Morris 
Settlement ”’ does not promise to be entirely comfortable. And 
meanwhile there are considerable open profits whose holders 
may be awaiting the signal. 

After a nervous opening, therefore, the markets never 
succeeded in regaining their stride. Even in the gilt-edged 
market, where the mid-week tone was rather better, the 
improvement was purely fractional. The market’s hope of a 
corporation issue holiday was disappointed by the Leicester 
underwriting. Dominion issues were again firm. 

The foreign bond market, however, lacked even the brief 
mid-week inspiration of gilt-edged. Argentine stocks were a 
little higher, anticipating success for the conversion issue, but 
Brazilian bonds remained heavy. Far-Eastern bonds have also 
been depressed, and the European group is still in the throes 
of political uncertainty, which the events of the week have done 
nothing to relieve. 

Buying of home rail stocks was at first concentrated upon 
London Midland and Scottish and Great Western, but it was 
not maintained. In mid-week the whole market turned easier, 
discouraged by the traffics. London Transport ‘‘C”’ stock 
fell further in anticipation of the Board’s accounts (analysed 
on page 221). 

Argentine rail stocks (whose prospects are discussed at 
length on page 218) found no support. The B.A.Western 
accounts contained no surprises, nor did the moderately hopeful 
speeches at the B.A. Great Southern and B.A. and Pacific 
meetings, act as a stimulant, in the face of indifferent traffics. 

The industrial market opened with a general display of 
irregularity, but in mid-week dealings conditions became 
brighter for atime. Steel shares were irregular at first, although 
particular features like Cammell Laird were to be found. In 
mid-week, Dorman Long were strongly supported, on trading 
estimates and reports of a new issue. B.S.A. fluctuated con- 
siderably after publication of the debenture scheme. Electrical 
equipment shares, led by Associated Electric, opened firmly, 
lost ground on Tuesday, and revived in mid-week. The recent 
dullness in the aircraft group was maintained until mid-week, 
when interest revived before the Secretary of State’s announce- 
ment on Thursday. An easier tendency was also apparent 
among motor shares, owing to a considerable volume of profit- 
taking, but some of the shares worst affected—like Leyland 
and Standard—found renewed support at lower levels and 
recovered part of their losses. 

Among breweries, Ansells were an outstanding feature, with 
repeated advances. The Mitchells and Butler dividend caused 
disappointment (the report is discussed on page 222), and 
Distillers weakened on profit-taking. Tobacco shares were 
mostly featureless, Carreras being more lively after early 
dullness. Store and catering shares made a mixed showing. 
Unilever were irregular, and Marks and Spencer slipped back 
slightly. 


The Problem of the Foreign Exchanges 
by L, L, B, ANGAS 


This book goes right to the heart of one of the most crucial 


the business-men and statesmen 
our day. 
‘inancial : “Mr, Angas has written the most clea: and searching 
Pere Nees eae wai thors eae 
‘lournal of the British Institute of Bankers: ‘‘ His summing 
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Most rayon issues at first lacked support, until mid-week, 
when Courtaulds advanced strongly. Other sections of the 
textile market were mainly dull. Among miscellaneous issues, 
building materials were generally weak, though Associated 
Portland Cement and Alpha Cement made up some part of 
their losses. London Brick were among the weaker shares. 
Other miscellaneous shares were inclined to sag, engineering 
components being exceptional. Two of the best features were 
British Thermostat and Radiation. Shipping prices made 
steady if unspectacular progress. 

The oil shares market has been rather unsettled this week, 
and after their recent rapid rise, prices have been rather 
sensitive. The market was disappointed with the interim 
dividends declared by Anglo-Iranian and by V.O.C., which 
merely maintained the previous level against expectations of 
an increase. In mid-week there was heavy selling of Mexican 
Eagle, as the labour troubles do not appear to have been 
settled. By way of contrast, Royal Dutch attracted a good 
demand both from New York and from the Continent, and 
Shell remained very steady. Otherwise the volume of trans- 
actions was relatively small. Rubber shares found some dis- 
criminating support in the early part of the week, which spread 
over the whole market after the increased quota was announced 
and the commodity price had risen to 8d. Tea shares were 
monotonously dull, and such interest as existed was directed 
toward tea-cum-rubber issues. 

Kaffirs opened the week with a good turnover, but prices 
were slightly soft. Later, conditions improved, and the settle- 
ment of the labour troubles helped in developing a firmer 
tendency. In mid-week, interest from the Cape and the 
continent began to reappear and combined with the higher 
price at which the October output has been fixed to encourage 
prices. Finance descriptions were in demand, particularly 
Anglo-American, which has diversified interests. West 
Africans lost some of their previous attraction in the early part 
of the week, but revived later, and prices remained very firm. 
Rhodesian copper shares were again the centre of attraction, 
although a quieter period developed after the further increase 
in production quota to 95 per cent. Tin shares were weak 
at first, but turned firmer on the rise in the commodity price, 
and went ahead in mid-week. 

In the early days of the week dull conditions prevailed on 
the Paris Bourse, but later the tone became much firmer on 
optimistic anticipations of the Budget terms. Business 
became active, and Rentes particularly made good progress. 
Irregularity ruled on the Berlin Bourse, with banks higher 
and industrials mostly lower. 


“FINANCIAL NEWS” DAILY BARGAIN INDEX 
Approximate number of Bargains recorded in Stock Exchange Lists 


Week to 
| Bsetss | oct. 2 | oct. 29 | oct. 28 | ost. 27 ost. 28 | Oxt. 2 


Seeeeeeereeeseees 


Oils 

Rubber and Tee ... 
Total......... 

Corres. day 1935 ... 


REVISED “‘ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY SHARES. (July 1, 1935 = 100) 


Highest | Lowests | Oct. 22 | oct. 28 oct. 28 | oct. 27 | oct. 28 | oct. 29 
123-7 107-4 | 122-8 | 122-9 122-3 121-8 122-4 122-9 


t October 7. $ January 2, 


OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘* Economist Newspaper Ltd.,”” 





8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like you 

me by for the next four weeks. i | the 
decide to become a su . it is understood that there will be 
received, but otherwise | shall be 
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Lowest out. 28 ot. 28 | oct. 26 | Oct. 27 | Oa Oct 






136-2 | ss0-s | 120-5 
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NEW YORK STOCK EXCHANGER 


MarKET conditions oscillated toward quiet repose at the end of 
last week, and Saturday’s short session found Prices littl 
changed. But the new week opened hesitatingly, and a waye af 
selling left closing prices at the day’slow. All the 
were affected, and the movement was attributed to of 
speculative positions as the day of election comes 
Government issues were easier, and most prices on the Bond 
market were lower. But the weight of third quarter company 
earnings and dividends came to the rescue, and lost 
was regained by mid-week. The General Motors and th 
United States Steel Corporation statements were very well 
received, and steel, motor, and copper shares were prominent 
in the recovery. The large number of increased dividends 
may have been one reason for the strength of Mail Order an 
Amusement shares, on the assumption that the increase would 
be largely diverted to consumption goods and services, Rai}. 
roads were strong, partly on the sympathetic attitude expected 
from the Interstate Commerce Commission toward the railways 
demands for revision of freight schedules to compensate for 
the emergency surcharges which expire at the end of th 
current year. Railroad equipment shares found a good market 
and utility issues are regaining favour as the outlook fora 
successful compromise between private operators and the 
T.V.A becomes brighter. On the Bond market Treasury issue 
remained easy this week, but industrial and railway bonds 
made good gains. Jvon Age estimates steel mill activity for 
the week at 74 per cent. of capacity, around which lev 
it is expected to remain for the rest of the quarter. 

Oct. 21, Oct.28, Oct. 29, Oct. 21, Oct. 28, Oct %, 
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CAPITAL ISSUES 


THERE has been no trustee borrowing in the London capital 
market this week, although underwriting has been arranged 
for a {1,500,000 Leicester loan, on identical terms with recent 
corporation issues. The prospects for its success may be 
inferred from our comments on the present state of the cor- 
poration issue market on page 219. Of this week’s issues, 
three are by offer for sale, a method analysed in some detail 
in a leading article in last week’s Economist. The Triplex 
Foundry offer is distinguished at once by the moderate premium 
which is asked on the ordinary shares. The profits record, 
however, shows a considerable fall in earnings between 1933 
and the year to March last, and the substantial improvement 
anticipated for the current year is thus of very recent date. 
The interruption of a prolonged decline in earnings by a 
sudden upward spurt has real investment significance in this 
mstance, for the company is beginning to participate in the 
fruits of the building boom at a somewhat late stage in the 
Fy J. & F. Stone Lighting and Radio is already known to 
investor, and enjoyed a sharp increase in profits during 
the year to June last. The chairman bases his estimates of 
further imcreased profits ‘‘on the assumption that the new 
. . . will, when fully employed, produce revenue at a 
which I regard as conservative.” The prospectus does 
are particulars of the volume of hire purchase business 
is to be financed by the company in future, from the 
Proceeds of the present issues, and it will mark a radical and 
rather specialised extension of the company’s activities. The 
et has made rapid progress, but its business is not of 
stable character essential for general—as opposed to 
vestment . Gale Lister 4s. ordinary 
urea Offered at a moderate premium of 2s. and the com- 
straight ordinary capitalisation is also noteworthy. It 
ion. an more than £75,000, and although - 
y progress, the average earnings yie: 
<3 Per cent. on the issue price is not excessive compensation 
in fact, is marketability, A slightly higher earnings return, 
Mills, Led a by the ordinary shares of Associated Paper 
is based a percent. premium. This estimate, however, 
; y the main company, which have 
dh years. If this level is main- 
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REDUCE PRODUCTION COSTS 
—USE ELECTRICAL POWER FOR ALL 
INDUSTRIAL PURPOSES 
NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 


House, NEWCASTLE-UPON-TYNE 
Apply to abooe address for particulars of Sites for Works 








complaint which we have repeatedly voiced. Why should it be 
necessary to reduce the marketability of the capital of such 
relatively small concerns by adopting preference cum ordinary 
capitalisations? This device notoriously involves highly-geared 
ordinary capitals, which can be exploited for yield purposes, 
and invites difficulty if further capital is subsequently re- 
quired. More important, a relatively small fall in total profits 
too frequently involves a deficient cover for preference divi- 
dends. Statements for information have been published this 
week by the Borough of Chepping Wycombe, W. H. Dean and 
Son, Albion Drop Forgings, and the Third Guardian Trust. 


ISSUES OF THE WEEK 


Net Sales National Savings Certificates, week ended October 24, 1996, £50,000. 
TOTALS OF CAPITAL ISSUES DURING WEEK 
jominal 


N 
et i Conversions Money 
£  ithe, 
By Be PND ai... 5 chvsccccccdvessccntcccsvesinpsdinvccousoastugne 903,750 “wl 1,1 
To Ghareholders only  ...................cecceeeeeceecsceeeevenee , See 3,707,613 
By Stock Seen Devehartien iecawdcliscxehsndcbads duldeabe 295, 626, 
By Permission to Deal ..................ccecceceeceeeeeceeeceeee 1,876,579 4,979,469 
: "Including _ Excluding Including Excluding 
n x x 
Conversions Conversions Conversions Conversions 
January 1 to date— £ a £ 
1936 (New Basis) 392,297,718 290,826,240 | Whole year (Old is)— 
1936 (Old Basis)..... 341,504,492 156,911,905 1935 ... 548,351,393 236,147,637 
1935 (New Basis)* 360,147,278 235,801,823 1934 ... 410,980,300 169,108,700 
1935 (Old Basis)..... 261,294,068 132,649,700 1933 ... 467,921,500 244,780,500 
January 1 to date (Old Basis)— 
TIO serdneidennctincsniin 340,031,901 148,019,479 1932 ...2,699,684,2654 188,909,963 
BOD dccccivcaveciecess 423,109,324 233,983,884 1928 ... 683,000,056 369,058,073 
BOUND ncdsincctavsteseas 506,961,409 332,931,678 


oe ee ee Se for conversion of 5 per cent. War Loan into 
Oh PT oot ‘cocerttiee See whittle permission to deal given in forty-fo ks 

ing securities for which “ i to ” was in -four wee 
ended November 2, 1935. 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 
January 1 to da £ £ £ 
1936 (New Basis) ........ 98,899,271 33,592,822 158,334,147 290,826,240 
1936 (Old Basis) ......... , 789,859 17,726,890 395, 1 156,911,905 
1935 (New Basis) ........ 316,706 44,057,351 95,427,766 235,801,823 
1935 = Basis) ....... 72,267,551 2,524 32,179,625 132,649,700 
1928. stbectaseonsiibdoees 212,917,900 062, 111,177,600 369,158,100 
WROD: vcvesepecesctscpndsecoce 222,064,300 12,733,700 9,982,500 244,780,500 
BODE: veccccccccicsccevssioons 102,769,300 21,461,000 44,878,400 169,108,700 
WBS ..ccccccccscscccasscvcee 167,185,509 31,696,741 37,265,387 236,147,637 


PUBLIC OFFERS 


London and Provincial Bakeries.—Issue of 140,000 5} per cent. 
cumulative 10s. preference shares at par and 275,000 4s. ordinary 
shares at 4s. 6d. Acquires capital of two companies, and five bakery 
businesses. Combined profits, after oereen” cae years ending in: 
1934, £14,266; 1935, £15,917; 1936, £15,694. Combined net assets, 
£113,644 (goodwill £17,556), purchased for £131,200, payable by 
£105,225 cash, 25,000 10s. preference and 66,125 4s. ordinary shares. 


The Associated Paper Mills, Ltd.—Issue of 150,000 5 per cent. 
cumulative first {1 preference shares at par and 485,000 5s. ordinary 
shares at 6s. 6d. Proceeds to acquire 110,000 Vale Paper Company 
£1 shares for £233,022, and for additional working capital for that 
company. Net assets, Associated Paper Mills, £325,300; ts, 
after depreciation, years to September 30th: 1933, £21,308; 1934, 
£23,606; 1935; £29,682. Net assets, Vale eo) £97,952 ; 
profits, after depreciation, years to April : 1934, £28,369; 
1935, £19,384; 1936, £23,939. 


BY OFFER FOR SALE 


Gale, Lister and Company, Ltd.—Offer for sale of 375,000 4s. 
shares at 6s. Wholesale wine, ‘etc., merchants and bottlers; founded 


over 40 ago. Net assets, £42,730 (stock, £34,178) uired for 
£75,000 (£32,270 goodwill), payable by £100 cash and 374,500 4s. 
shares fits, after depreciation, before fees and bank and loan 


interest, to February 28th : 1934, £14,927 ; 1935, £15,302; 1936, 
(16.547, Ridgetord Trust take 375660 chores at shows: 40. 104. 
or 5s. 5d. with expenses. List closed 9.5 a.m., October 27th. 


Oversubscribed. 
Triplex Foundry, Ltd.—Offer for sale by Standard Industrial 
Trust of 600,000 5s. ordinary shares at 5s. 6d. and 75,000 54 per cent. 


at 
each. 
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taken when the stock stands at a discount 
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THE ECONOMIST 
LONDON ACTIVE SECURITY PRICES AND YIELDS 


accrued since the last date of payment, less income tax at the standard rate, 
eS where stocks are redeemable at or before a certain date the final iinet 














bove par. The return on ordinary stocks and 
idends. Allowance is made for accrued dividends in calculating the yield on q cum. div." ¢, 
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Year 1936 i Last two 
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is calculated by 
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- | Prices, | | 
Year 1936 || : -1to || Half-yearly | | Price, | Price, 
Prices, Jan. 1 to ] : \\ Oct. | Oct. Rise | _ Yield oe i Dividends | Name of Security Oct. Oct, Rise 
Year 1935 Oct. 28. i Name of Security } | or Oct. 28, 4 i 28 or 
core | | | 8 | an | ison” incinve | | i | i, |B 
| High- | Low- | @ (6) ) |) 
High- b-| Low- |) High- ow i est | est y % | 
est |) est est | omy - — oo a 
osname — Banks 1] 
| £ s. d. 5/6} 35/— || 5(b 5(a) || Bank of N. Zealand {1 376 | sa {asl FEE 
1184 1094 | 116 113 Do. Oe asd at pat ! met eerie i sei | t | sy si) | ‘Beak of Bags land S aai° 380 bi 3° 
i 80,9 | 74/94)| 7( a ay B. (£1) ......... 80/6 = 
qnorater Feb, 1967es) | Ue tot | | 36 3h ae 498 310) | 24(a)|| Barel, (Dom, Re) Afi ‘s/ 29/6 | —1)- 4 
1 orl toa| lost| | Converse. 24% 's3 || toat toat | | 2a1 6 10 si | 44(0)| 3}(a))| Bk. of Australasia (/ <y\ 34% 
107§ | 100) || 1054 | 103% g, 1948-53... oat oer a] 30 8 cast | 37 8ic) | 8c) || Bk. of Montreal (e100) (2 £42 ‘ae 
taf | tose jf tun oat | Be Bo. 65 a ater ani) | 1081 2.7 6] 274 | 24k | Scio Sichio)| Bk. of N.S. Wales (¢20) | ak zt | | 308 
eeee ooo wT / | Lie * 
1244 | 115g || 121g | 117 De. 5% 1904-64. ae /118 118 |... | 210 6 ys in } 0 sc I | bnew gh wai" ie = o | 604 
-. | .. || 959) 924 | Funding 24% 1956-61 || 933 98 +) 1 Off 1673 | 13/74) 24(a)'98(0)(0)) Comel, Bk. of Aus. 10) || 15/- | as +4] 419 
i |, | ea eat | Femaig 3 hae | weet wah) | 3 SY a | a8] aN) Mil} atacea ea | Sa| Stn| | 8 
fad it (A) a) merece Hah) | 38 8) Ba |B |) ih eee cae | Be) | Bag 
mi 0 0 aon aon ae > 
ees | Sah 5 a i Warl.n3} after 1952(9) 108 a] 31 6H ME | 108 || 18(c)) 18(e)|) Hambros £10, £2) pai att x! +26 Hi 
1 1004 || ro03¢ | 101 | Nectria 3% 1988-83 | 102 1023| ... | 216 9 | 110$ | 95 || 8(@)| 2b(a)|| Hong. and S. ($128) .. 5; eeak 563 
04 # ustria 3% z 3 7 0 || 64/3 | 61/- 6(b) | 6{a) || Lloyds £5, with £1 pa. = a6 ~6d 
664 || 76 a | India 24% vevvereneene | 75 «74 } 3176 
954| 76 | 89F | 83h | D0. 3% rwocccccccescseees | ss 88 | .. | 3 8 OF 9h) | Sil 710) | 7a) || Martins £20, £24 pd... 9 $18 9 
ro 90 |} 100 98" | De. 34% | 39 of ei oy | je) da) || Nat-of Egypt 10 | a5 | “aa | oat Bee 
De BO one a) || Nat. of i: 
16 | 44% 1958-68 . 1195 11 3 5 OF ! +4) 30 
ios} | 108" || 107" | 104 gre . 49M (1947) | 104x 104x 311 0} ait | a2 | O(a) || Nat.of In eles 454 | 3h 416 6 
ae Gort ; } 16) By 240) zie Nat. Prov. £20, £4 16h | 155|- 3) 36 
113} | 1138 | 1095 | Australia $% 1945-75. 119 13. | | 3 8 GI ‘Neal is) | Stl 7 {e)|| Royal Bk. of Scotland || $01 | $01 | ... | 3.86 
1 1004 |} 1064 Canada 4% 1940-60... | 105 105 | .. | 213 49) 16m) 1S || Sle)) 240) | St of S. Af £20, £5 pd. | 158 | 158] 2. | ames 
il 112 118} a Gold Coast 44% 1956.. jag (118 “ 3 6 Of 99/- — | 9(6)(t)) O(a) || Westminster £4, £1 pd. || 98/6 | 98/-  —éd! 315 6 
aan | We, tae | an pee oy eee ee) | Sas 3 95/- | aay || 10(0)| 94a) | Alexanders 2 £1 pa | 89/9 | 96 Ee 408 
1 cin | . | 7 
10" | tos" || 1094 | 1 | Queensland 5°, 1940-60107 107 | .. | 3 2 2] at | \) St) aa | National Att cis ea aah | sak) ee 
118 | 113 |) 117) | 114§ || S. Africa 5% 1945-75... | 16 | 117 | +1 | 219 Of 8 Pd | ‘nel 7h | ele fol eto gel | si ‘aa| ae 
i seeeee | -_ - 
9 i102 | ... | 319 OF | 
Wort | 2 | ‘sek | 20° | Aca 725 1057... | oo $7 | 4 4| 7-9 9 | wal ae Atiance fi fully pa... sy | sap! | 2m 
48 £9, £12 PG. ....-- x) _ 
teat | s1° 70. | 878 || B. aires (Prov) 34%. | “| of) | 5 0 of 2, 108 | 2016 si) i typd || dix) ux) | $m 
| a n. Acciden { x - 
at | tea haan | te Belin 79 red by 1856 | | 0 el ei lat 2 smil 388) 342.|| 25(a)| 25(0))| Lon. & Lane. £5, trl 36x | ae —}| 264 
84 48 77 65} || Brazil 5% Fund, 1914 i 74 | 74 Te 615 2 14 124) 3/2(a)| 3/1(b))) N.Brit.&Mer.,£1},fy. pa. || 14x 14}x 230 
= 133 || 20 16” || Chili 6% (1929) oa tae Soe ae 22§ | 20} || 45(b) 35(a)| Northern £10, £1 pd... | 21x | ame (—b) S06 
91 71 |) 84¢| 66 || China 5% (1912)......... + | 80 80 6 5 Of 26 21 #|| $25(6)) t25(a)| Pearl (£1), oehy paid... | 23 | 230 
a) ost} so ll De se cots). i om! om| 5 9 3f 18h 15h fl 30(a)|_ 30(b)|| Phoenix £1, fully pd.... || 16§ 16h | —#) $u6 
1134 | 994 || 112, | 958 || Czechoslovakia 8% .... | 99} | 994| -.. | s 0 9f 40 || $92(c)t933(c)|| Prudential £1 A......... | 38 | 38 | .. | 280 
10 93 110 98 || Danish 3% sd | 100 | 100 a 3 0 0 t21/3) 10s) ||+37$(c)\ $433 (c))| Do. £1, with 4s. paid ... || 112/6 | 112/6) ... | ING 
48 || 70 | 57 || Danzig 64% = | 66 | 644 | —1b | 10 1 6f ni) 10H | 3/316} 8/30) Regal nena B.~ || Mpx Mix 4) 288 
2 i ae a | 104 slid 18 6 | 3/3(b)| a oy: SO pines x mo So 
Moh | 224 4 2st | ‘16 || Pecuch 4% (Brit. | Be igs | — }| oo 54 ‘4 8406 8a} Sea insur £1 fully pa. | Sh] Sal 1 88 
53 || German 7% DawesLo. | 63; 63 | — ¢/ 11 2 OF i} UiSta) an Basar heise Br 
= set eS 54% (Young La) 424 43h | +1 | 1215 Off 8H) +8(a)) '{3(0) Sun Life Assur., £1, pa 8 | w | LOO 
874 | 26 | 40 | 29 | Greek 6% Stab.Ln || 35) 37 | +18). ribs sf | 800) t174(a)) Yorkshire £1, fully 19g | 198) .. | 288 
453} 31 || 458] 36 | Do. 7% epee i} 44h) 45. [| + ce i | i 1 
RE is | 483] ... h | Investment Trusts || 
1 1 = 4 [Sepa 8 ¢ ee mt a | | 4d SF 230. | 255 || 640)! 39(@)|| Anglo-American. Deb. || 270x | 270x| ... | 348 
97 | 85) | 974 | 83 | 6% (1924) red1959 90 | 9 |... | 618 0 > rf } ze | mal Angio-Ceitio Ord. gr i Got | ot a oe 
% | ‘st ae : 1 9 {/- i} We l(c as ric, etc. £1... || - fot ba 
ae a ‘932 sontiast by nen et ae | Nil(c)} 8(c) || Brit. Assets Trust §/-... || 18/9 | 18/3 | 6a] O17 6 
= 87 934} 60 || Poland 7% ............-. “it | 73 +2 | 910 6 Ost + } Ae) Ata) | enemas Sane. i wt st | +2 sae 
% _ \ a or. Amer. etc., sees _ 
ue | 108 | x60" | 110° | raves 110 | 10 | gs off 1s7b | 143. | 34(b)| 24(a) Guardian Investment... || 150} | 150) | ... | 389 
1133 | 1063 | 116 | 112 || U.K. & Argentine 1983 , 298 | 258 || 7(b)| 3$(a), Indus. and Gen. Ord.... || 287x | 290x | +3 ous 
} 54% B. Certs. (1951 cil | 114x Bt 4 4 4} 353 | i} 7(b) | Sia) |; Invest. Trust Def. . || $13x | 313x/ ... 468 
84 75 88 79 =. C Certs. (3% Max.) || 87x | 88x | +1 3 8 2]} 20/3) 15/3 || 54(0)) 2$(a) i Lake View Invest. 10/- 20/- | 20/- “< | gS 
Stocks H 312 | 270 || 7(6) | 54(a))| Mercantile Investment || 285 | 290 | +5 430 
372 | 24 || 278] 22 | Berlin 6% 1932-57... 27 | 27 | ... | 88 —— | 4410) ae | } seroceoune Toast Gel... 178) — +2 a3 
120} | 114) 1194 | 116 || B’mgham 5% 198686 | u7.}117 | 2 | so aff! 6(b) | 5(a) || Metropolitan Trust... | we 
1224 118f 1 120" | 417 | Bristol 5% 1948-58... ue a ute . | 3 3 0 2304 es } Nite} af | jr eS" ) azn | oe ‘8 or 
5 | 84 Danzig 7% 1935-45 . el 2524 | | 2p(a) || Scottish Mortgage, e 
12 119 || 1213 119 E London 8% 1960-70 | 120 120 ae 1 3 251 | 2215 i 24(a), 6$(b) || Trustees Corp. Ord. | 231} | 231 | +e 
1084) 104 | 1 103 | Johannbg. 5% 1937-52; 103 | 103 | ... | 5 7 O}f 244 | 500) -) ny 2304 | 232 | 43 
Wh 97h] 94b | LCC. 8% wee ceeeeeene 97 | 97 | ... | 3 110 
104 | 101§ | 106} | 85} | Seine (Dpt of 44% 1952 95 | 96 141 | 5 1 6 c Trusts, &o. || 290 
— } 21/6 18/6 | 24{c) 240) | | Argentine Land, etc. £1 | ai- 21f- |... | Ni 
ear sams 1 hasten as as Ae 30 23} | Australian potas, etc. | 2 27 | 2190 
Jan 10 | Hal-yeary | "Oen'| Oct’ | Rise | Viera ft 8/8 | Ze/GH ma aio) Bes ent | a au tH) be 
~ . - c c r nv ° 
Oct. 28, |) Di Name of Security || 21," | 28 | ,0F | Oct, 28, I 19 43! 17/3 | 9()'| 2a) || C. of London R. Py. ci || is9| 199 |. | 483 
inclusive + | Fall | 1936 46@ 
High-| Low | awe | 1996 | 1938 | } 56/6 | 49/- || ¢83(b)| t24(a)| Deity Mali & Genesal fi || 52/6 sa | ~1oee 
vat loth % Public Boards _| Cs. 4. onal sot || 2 af) % tol Foreetal Land fh... | 27) = -ea| ine 
120/115; 25) 2 “Focbon ee Ty 19 | Fi 37 FY Be il || Hudson's Bay f- || 8 — 13) 348 
NDON — 3(c) || Java Invest., etc., 
1275 | 121 2 fren A ieee 126} | 1 37 off 156 i | Benen si, Pel S| ee 
2023. | ie c imitiva owe 
138 | 133) 2 ie 15-2023... | ist i3et .- | 3 8 6H 27/- A Staveley Trust £1 > jou 
tit | 1085 a |i 4 Cora | A.” 1042-72.) 110 at +} 217 0 48/- 10{c) || Sudan gs 
112 | 100. || tie by 8 ibas as 2 102 | 101 | —1 | 319 3] 42/3 54(b)|| Barclay Perkins {1 ... ~ ee 
1 953 Met. Wat. Bd.“ B” 98} | 98; .. | 3 0 9 |] 146/- t5(a)|| Bass Ratcliff ea| 38 
1 119 ] eo 1950-70. |} 122 | 123 | +1 8 2 of 97/- a) Benskins Watford {1 370 
ey | 4 20(b G. Western Ord. Stk. 59 | 58 ti} 52 21/14 MeXe) || City of London The he 
tae? ° 2 / c) ty o! ‘ a 
4 at ao Nt L. & N.E'st’n Def. Stk. st et te Nil Ww 6 Ste) Courage Ord. fl abies ove 300 
14 4 Nil | Nil Do. 5% Pref. Ord. 1 12 |—4% Nil ] 115/43 140) Distillers Co. £ sué 
773 || 4a (c)] 4a(c)l| Do. 5% Pref. 1955 9s | 98 |... | 4 2 of 160/- G A) Ord. Stk. ‘ 
, (A) 318 
$14] 1 il | Nil |} Do, 4% 2nd Pref.Stk. |} 31 | 30 | —i Nil fl LH Ind & | 468 
55 Sie Sule Do. 4% Ist Pref. Stk. || 78 78 oy 430 sale @)|| Meux's 1 .coccceee 34? 
31 17 LMS. Stk. ........ 295 | 305 | +1 Nil 119; ‘a)\t114$(d)|| Mitchells & Boeiscs rs | 266 
523) 1 sf | aoe 79 79 ine 5 13 sale 7(6) || Oblsson's Cape £1 3 6 
9 82 | . ap i Pel 8, tiles - ~ i $56 ti ste 4“ s) Simonds (H& C, fi. 54h oa 
| i} Southern oo oo v1 African Bws. se 3 
a »| Meh] Do. 8% Pret Ord. Sik} 67 | 97 | | s 3 of oa Me ete) ls. Dist. “eal gad 
125§} 1184 | | Do. Pref. Stk... 1244 | 125 | +3] 40 off 99 Taylor Walker Ord. 5 o 
| Dum, & Foreign Bye. 286 Walker(P) & R. Cain aie 
153 | Na | Na Ord. 243] 21 | — Nil 3 7 we 
TR SS css Ee aps er ae ‘a 
. —1 Nil 1 oe 
19 | 1 Nil | Nil || B.A. Western Ord. Stk. | is | is |{ ... Nil “sot + oa a sae 
N Anthracite {1 
19} Ni | Nil Argentine Ord. Stk. |] 19 | 19 | ... Nil Babcock Wilcox £1 ga) 2.48 
7 3 Nil | Ni Uruguay Monte V. 5 5 Nil aa es é 
ia) sow) 2 | Na Can. Pacific Com. ($25). || 133| 13 |}, Ni || 166 Willc}|| Barrow Hematite Zi... “ig| 9 
se} 1 1 |] Can. Nat. 1927 8] .. | 2 4 49'- Bolsover Col'ry Ord. au et 
3] 32 | 26 2(c) || Costa Rica Ord. Stk. ..'| 3 1+3] 511 0/9 I Brown (John) Ord. ome 
= Na | Nil Batre Rios Ord. Stk. | me) | Na <8 Butterley Co. Ord. £1... ‘gg 029 
Cum. Pref. Stk; _ il 193 Laird 
10g Nil Ord. Stk. .. 7 7 ose Nil Colvilles Ord. cones ‘3 
. § 47/6 | Nil Ni Rive (£10)... |} @0/- 57/6 | -2/6 —_—‘Nill 183 Nil || Consett Iron aut 
123 (e)| $214) |] San Paulo . | ote otf asa 12p(d)|| Gory, Wiliams, Onde £1 
1 he) Rly. Ord. £5 .... ty +9d iu 54/- } Dorman, Long Ord. sue 
Utd. Ha 0 } en 39/6 1 Guest Keen etc. Ord. ee 
(a) Interim dividend. (0) Final dividend. Last two dividends. New Zealand currency. ed 
Y/) Fiat : . Wy Viel on 34% base Yield worked on redemption at par oo . 
stedien ommep feusry Bones of 2%.’ Wield worked’en 10% bets Gy ata aie ha s 
currency. (v) Also Centenary of 2%. Vield on 16% basis. (¢) Also Bonus of 2%. Yiid worken on 
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bry 4 li £1 
a eeene 
tie 7 Sheepbridge Cl & Tn. £1 
‘a Shier Colas Ord. 
S. am fOrd. {1 
Steel & Iron | B Ord. £1 
Stanton Ironworks {1 
Staveley Coal, &c. {1... 
Stewarts & Lloyds £1.. 
| Swan, Hunter {1 
2 ’) || Thomas (Richard) (6/8) 
29/3 He) | 64% Cm. Tax free Pf.{1 


yeroft, John, £1 
* "3 Nil(c)} 24(c) |} Un. Steel (S.A.) Ord. 5/- 
7; Nil | Nil |) U. States Steel $100..... 
3 24(«) 5(b) || United Steel Cos.Ord. £1 
99/6 | 20/- c) | 8(c) || Vickers (10/-) 
19/3 || 24(@) | 5(b) || Ward (Thos.) W. £1 ... 
- | 27/6 ic) | 6(c) || WeardaleSteel &c.Df.£1 || 43/9 
138/9 || 124(a)| 224(0)|) Whitehead Iron & Stl.£1// 155/- 
66/3 || 10(c) | 10(c) || Yarrow & Co. £1 90/- 


5/3 |, 5(c) | 68(c) || B. Ctm. Wool Ds. 5/-... || 6/9 
fe | Na | Blogs Bl 10/2 
99 | Nil | Nil feat 6 


Ord. 10/6 
Nil Nil | Calico Printers £1 f 
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11/3 
13%(c); 10(c) || Coats, J. and P. (£1) .. || 54/4 
5(d)t 24(a)t || Courtaulds £1........-.... | 56/10 | §5/7 
| 7$(b)| 2$(a)|| English Swg. Ctn. £1... || 46/3x' 45/7$x 
il | Nil || Fine Cotton Spinners {1 || 10/- | 9/4 
3(b) | 3(a) | 31/3 
$6/3 || t10(c) t12$(c) 66/3 
T= | 47/6 || (c) 16\"50Lre 65/- 
17/6 


53/- 
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Linen Thread Stk. (£1) 
Patons & Baldwins {1 
Snia Viscosa Lire es 
Whitworth & Mitchell {1 


Electrica) b 
$8/6 | 43/6 |) 6(c) 8(c) || Associated Elec. (£1)... 
s/o || 15(0) | Bri “fe 





15(a) | 25() 
6(c) | 43(c) 


oe 
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60/- 
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(Continued from page 227) 


5s. ordinary shares. Profits, after depreciation, years to March 31, 
1935, £19,689; 1936, £15,443. Five months to August 31, 1936, 
£12,920. Lists closed 9.1 a.m., October 27th. 


J. & F. Stone Lighting and Radio, Ltd.—Offer for sale of 115,000 
6 per cent. cumulative redeemable {1 preference shares at 21s., and 
740,000 5s. ordinary shares (2s. 6d. paid) at 6s. 9d. each (equivalent 
to 9s. 3d. per share when fully paid); 2s. 6d. balance, callable by 
October 19,1937. Ian Anderson and Nairn take preference shares 
at 20s. 6d. net and ordinary shares (2s. 6d. paid) at 5s. 9d. net. 
Owns 92 shops selling radio, lighting, etc., appliances. Proceeds to 
finance hire purchase sales and for new shops. Net assets, £260,205. 
Profits, after depreciation, six months to June 30, 1934, £8,004; 
years to June 30: 1935, £25,156; 1936, £50,682. Lists closed at 
9.5 a.m., October 27th. 


BY STOCK EXCHANGE INTRODUCTION 


Chepping Wycombe Corporation (High Wycombe).—Particulars of 
issue of £250,000 3 per cent. stock purchased by Pember and Boyle 
at 99} less one per cent. Repayable at par 1956, or from 1954 
at three months’ notice. Ranks pari passu with other loans. 
Estimated population, 33,000. Rateable value, £257,586. Net debt, 
£1,633,187, of which {1,163,885 housing. Proceeds for new capital 
purposes (chiefly housing and education). 

Albion Drop Forgings Company, Ltd.—Issued capital, 480,000 5s. 
ordinary shares; introduced to Birmingham Stock Exchange. 
Makers of drop forgings; founded 1900. Net assets, £130,760. 
Profits, after depreciation, years to September 30th : 1934, £12,643; 
1935, £14,978; 1936, £19,146. 


W. H. Dean and Son, Ltd.—Issue to Charterhouse Investment 
Trust, Ltd., of 100,000 5} per cent. preference shares at 19s. and 
100,000 5s. ordinary shares at 15s. Engineers, sheet metal workers, 
etc., of Burnley; founded 1895. Profits, after depreciation, years to 
mid-December: 1934, £32,474; 1935, £29,580; seven months to 
July 14, 1936, £22,271. Net assets, £126,575, acquired for £175,000 
(£48,425 goodwill) payable by £100 cash, 100,000 £1 preference and 
299,600 5s. ordinary shares. 


Third Guardian Trust, Ltd.—Particulars of issue of £50,000 
3 per cent. debenture stock, purchased by Cazenove, Akroyds and 
Greenwood and Company at 90 per cent. net, with option on further 
£50,000 of stock at 90 per cent. Repayable at par, 1973 or from 
1963 at six months’ notice. Ranks pari passu with 3} per cent. 
debenture stock. 


TENDERS. 


Barnet District Gas and Water.—Issue by tender of £25,000 
4} per cent. preference stock at a minimum price of £120 per £100. 
Yielding at that price £3 15s. per cent. Accumulated funds 
December 31, 1935, £109,329. Net revenue, 1935, £73,742. 


BONUS ISSUE 


Clan Line Steamers, Ltd.— {150,000 of the reserve is to be 
capitalised and applied in paying up in full 150,000 unissued shares 
to be distributed as capital bonus in fully paid /1 ordinary shares to 
holders of ordinary shares registered October 22nd in proportion of 
one new for every three ordinary shares held. 


ISSUES TO SHAREHOLDERS ONLY 


Booth’s Distilleries, Ltd.—Issue of 100,000 {1 ordinary shares at 
oe each in proportion of one share for each {5 ordinary 
stock. 


Cammell Laird and Company, Ltd.—Meeting called for 
November 11th to consider issue of 800,000 5s. shares at par in 


the proportion of one for each {2 of ordinary stock held on 
October 29th. 


English Steel Corporation, Ltd.—Issue of 848,340 deferred {1 
shares at par in proportion of three new for each share held. 


Louis G. Ford.—Issue of 20,000 6 per cent. cumulative preference 
shares 10s. at 11s. 3d. in the proportion of one for every three 
preference held on October 20th. The new shares will be entitled to 
six months’ dividend on January 1, 1937. 

Owen Thomas and Company.—lIssue of 675,000 1s. ordinary 
shares at Is. 3d. each in proportion of four ordinary shares for each 
seventeen ordinary shares held. 

Southern United Investment.—15,000 new {1 shares to shareholders 


on register October 16th at 25s. each in proportion of three new 
shares for each fourteen held. 


Venterspost Gold Mining. — Issue of 700,000 of the reserve £1 
shares at {2 each to shareholders registered November 5th in 
proportion one new for each four held. 


CONVERSIONS AND REPAYMENTS 


Birmingham Small Arms Company, Ltd.—Meetings called for 
November 4th at Birmingham to consider creation at issue of 
£2,000,000 debenture stock to bear interest at a rate not exceeding 
4 per cent. per annum. The directors contemplate to issue sufficient 
new stock to redeem the {1,576,811 outstanding 6 per cent. 
debentures which are at 102 at one month's notice. 


Ebbw Vale Steel Debenture Repayment.—Arrangements have 
been made for repayment in full in course of next three months of 
the outstanding nominal amount of the 6 per cent. Ebbw Vale 


_ Debentures together with interest thereon (at rate of 3 per cent. 


October 31) 19g 


April 30, 1937. The company will be prepared to i 
epeyent at any time from now until February 27 aay ae 
accrued interest to the date of payment, to any who may 89 So 


Western Australia 3 per cent. Inscribed Stock ~Th 
whole amount outstanding will be repaid at par on December 1, 1995, 


LONDON NEW ISSUE PRICES 


Stock or Share pice | Pat | Oct 2,196 | 0a 





Alvis New Ord. Sf—  .......ccccscesseeceeees 
Anti-Attrition Metal (2/- Ord.) ......... 





Do. 5}% Pref. 10/- 
London County Council 3% 1956-61... 
Manchester 8% _ ...........csccccscsoscecceees 
Morris Motors (5/— Ord.) .......c00esseesee 
New London Properties 6% Pref. {£1 ... 
Phillip Hill Ord. 5/— ...........sceeceecseess 


iy Ge WIRE AF ssctecerenncscsesiennee 
Wallpapers (Coms.) 2/— .......s.csseseceees 








REPORTS AND NOTICES 


BANKS 


BANK OF IRELAND.—On page 22 of our Banking Supplement of 
October 17, 1936, it was inadvertently stated that the liability of stock. 
holders in the Bank of Ireland for debts of the Bank had not been decided, 
We regret that we were in error on this point, since the liability of stock. 
holders was declared by the Bank of Ireland Act of 1935 to i limited, 
except in the matter of Note issues, for which members remain rateably 
liable. The Bank, further, has no office in London. 


BARCLAYS BANK LTD. — Mr W. Favill Tuke has decided to retin 
from the office of chairman of the Board of Directors of Barclays Bank Lid, 
and the directors have accepted his resignation with great regret. They 
have elected Mr Edwin Fisher (a deputy-chairman) to succeed him s 
chairman, and Mr William Macnamara Goodenough (a vice-chairman) 
has been 7 deputy-chairman. Mr Tuke will continue as a director 
of the bank. 


ENGLISH, SCOTTISH AND AUSTRALIAN BANK, LTD.—Mr H. 1. 
Balding has been appointed sub-manager in London in place of Mr J. 
Jamie who has alan pension. Mr C. N. Harrison has been appointed 
to succeed Mr. Balding as assistant secretary. 


WESTMINSTER BANK LTD.—The Most Hon. the Marquess d 
Willingdon, G.C.S.L, G.C.M.G., G.C.LE., G.B.E., has been appointed 
a director of Westminster Bank Ltd. 


INSURANCE 


TRADE INDEMNITY COMPANY, LTD.—Mr Herbert Lewis, chairma 
of the Commercial Union Assurance Company, Ltd., has accepted the 
chairmanship of the Trade Indemnity Company, Ltd., in succession 
Mr C. E. Heath, O.B.E., who had intimated his desire to be relieved 0 
the |e Mr Heath will, however, remain a director of the company. 
Mr Charles Hendry, having retired from the position of general manage 
of the London and Lancashire Insurance Company, Ltd., has ¢ 
his seat on the board of the Trade Indemnity Company, Ltd, bis 
piace has been taken by Mr A. S. Rogers, the new general manager of the 

don and Lancashire Insurance Company, Ltd. Mr E. Merrick Tylor, 
managing director of the Excess Insurance Company, Ltd., has 
elected to a seat on the board of the Trade Indemnity Company, Ltd. 


GUARDIAN ASSURANCE COMPANY, LTD.—Following the appoist 
ment of Mr W. A. Osborne, F.I.A., formerly actuary and secretary, ® 
assistant general manager, the directors of the Guardian R 
Company, Ltd., have appointed, as from November Ist, Mr r 
Norton, F.1.A., F.C.L.I., secretary, and Mr E. EB. Hawes, F.1LA., F. 
actuary of the company. 


MISCELLANEOUS 


‘‘ INDUSTRIAL EARNING POWER.”—In column two of page lf 
of last week’s Economist, under this heading, it was stated — 
companies whose figures were anal had paid £3,046,000 in a Y 
interest, in their latest year, ore striking the profits shown 
subsequent table. The true figure (as was evident from the conte) 
was £3,946,000, the mistake being the result of a typographical error. 


4 
MANCHESTER LINERS, LTD.—Manchester Liners, Ltd., reports 
profit of £44,352 for the year eae 30, 1936, and the belenes va 
amounts to £67,805. e dividend for the year is repeated at Piast 
less tax, which leaves £27,946 to be carried forward, compared veo 


brought in. In 1934-35 profits (including income from 1? 
roar A te for depreciation, directors’ fees and all charges, 
to 230. 

8.8. CARS, LTD.—Trading profits for the year to July 31, 1936, amounts! 
to £35,825, or £3,691 more than in the previous year. After Te 
for depreciation, tax, etc., the net profit is £27,367 against £24,209. 


ordinary share dividend is ated at 1 cent. eral 
again receives £5,000, and against {2, is written off fora 


and capital increase ceneee ene that item. The 
is ieaneaaall from £1,183 to £4,150. - y 
** NATIONAL SHIPBUILDERS SECURITY, LID.—The report {ot 
March 31, 1936, states that the purchase of the following ¢ wars 
has been completed, viz., the shipbuilding and marine a 

of Workman Clark (19a), Léd., at Belfast, and of David ant signa 
Henderson Company (in liquidation) a ; 

of Caird and Company, Lao i teesath ont 3. richton and Compa 
Ltd., at Connah’s Quay and Saltney. wo 
COMPANIA HISPANO-AMERICANO DE ELECTRICIDAD, , (gj 
(CHADE)-—Permission to deal in certain numbers in sent 

series ‘‘ E” is withdrawn until further notice. 























BP SER | 



























in the Union of South Africa) 


BURDEN OF TAXATION 
R. S. G. Stokes, the chairman, Presiding at the annual 
Mr - New Modderfontein Gold Mining Company, Limited, 
.- tohannesburg on October 23rd, said that there had been 
ma J substantial increase in the treatment capacity and 
‘uliens in the yield per ton in working profit and in ore reserve 


= accounts showed a net profit of £2,046,963. The dividend 
} per cent. declared for the second half of the financial year 
oe heavy shrinkage of 124 in the percentage rate as 
with the previous dividend, but even at 424 per cent. 


poseeyees =| 8 / 


ae 


i. ‘on did not fully reveal the harmful effect of the 
im Facet "adation tained upon the company under the 
d. dis 
i Ue lado were affected by credit adjustments in respect of 
—. previous taxation. Omitting these non-recurrent allowances the 
jeclaration would have been 52} per cent. and 37} re? cent. 
vot the two half years respectively, representing a fall of 1 5 in per- 
centage, of which about 10 per cent. would have been attributable 
to the change in the system of taxation and 5 per cent. to the 
decline in the grade of ore. During the current half-year, 
ding December 31st, there would be no such relief and the full 
ent of weight of the current tax burden would be felt. Subsequently, 
stock. the decline in the rate of annual dividends should, with the 
= mintenance of present industrial conditions, be comparatively 
imited, gall in conformity with the gradual decline in working profits. 
ateably Increases in capacity due to minor additions to plant and to 
méallurgical improvements had minimised the adverse influence 
Lt d the declining grade which had been in evidence since 1928. 
we FUTURE ORE PROSPECTS 
i Under the present active policy of exploration and develop- 
nent, there were good prospects of disclosing several million tons 
HL. EM of additional profitable ore. The fall in the yield per ton milled 
Mr} would become gradually slower as the average value of ore 
— nerves more Closely approximates to that of the new payable 
ness. of we developed in the upper leaders and South reef. Ore mined 
pointed during 1935-36 totalled 2,586,119 tons, of which approximately 
oe-hali—1,283,000 tons—was drawn from ore reserves. 

The balance, of lower but highly profitable average grade, was 
hairman obtained from undeveloped areas, and from other stoping sources 
ted the HR outside payable reserves and from development faces. 
ae The available ore reserve as re-estimated at June 30, 1936, 
smpany. ate. tons at 4.5 dwts. over an estimated 
manage: of 46.2 ins., in addition to which there were 
— 1460,300 tons at 5.9 dwts. in shaft and safety pillars, the great 
ee —. should, ultimately, be extracted. 

: ’ first quarter of the current financial year the total 
1as . 
td. vrking profit has fallen from {469,683 for the previous quarter 
appdi ' 437,652, due to a drop in yield from 4.32 to 4.205 dwts. per 
aT, an to ~ oe price of gold. Subsequent improvement 
gold combined with the prospects of greater 
Ph, sibility was a circumstance of exceptionally favourable signifi- 
“a New Modderfontein, which was now within the category 
. wan on a brilliant record of achievement among 
yage : 
oe te 
ebenturt INEQUITABLE TAXATION 
wo in 4 
contest) wae for taxation during the quarter had called for 
cro. . *he method of calculation of the new taxation repre- 
ae ie ae simplification. But the results of its applica- 
Pa et tag mee scooped eet a the change for the worse 
bewvily ander a. abrupt. company was penalised 


because of the low level of its working 
anagement Measure to the economy of past and current 
lide in the venn.°, 2° heavy expenditures incurred by share- 
a. ly efficient equipment and layout of the 
ly a 


tu 30 9d ct of 1932, when the working revenue per 
antec 64. profit per ton was 18s., taxation 
Whereas ina, (0 OF 19.3 per cent. of the working 
mk first six months of 1936, when the working 
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ta ‘of the company was to ensure the payment 
dividends during the remaining years of 
of profitable life was a closely 
time for systematic exploration 
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strengthened the hope that no important quantities of payable 
ore capable of contributing to the final aggregate of dividends 
would be lost through any avoidable failure to disclose and 
develop the full resources of the mine. 

The report and accounts were adopted. 





CAM AND MOTOR GOLD MINING COMPANY (1919), 
LIMITED 


LARGER NET PROFIT 


The ordinary general meeting of the Cam and Motor Gold 
Mining Company (1919), Limited, was held, on the 2oth instant, 
in London, E.C. 

Mr L. E. B. Homan (the chairman) said that the profit and loss 
account showed that they had made a profit at the mine of 
£169,654, compared with £148,271 in the previous year, due to an 
increase in the bullion recovered of £15,000 odd and to a decrease 
in total costs of £6,000 odd, thus accounting for the increased 
working profit of about {21,000. The net premium on gold, 
£217,235, was approximately {£14,000 less, so that they came out 
with an increased net profit of approximately £8,500 after allowing 
for a slightly lower charge for income tax. The available total 
was £378,423, of which £300,000o—an increase of 1s. per share— 
had been distributed among the shareholders. 

Their cash position showed an improvement of approximately 
£40,000. Their working costs were satisfactory at 18s. 5d., com- 
pared with 18s. 10d. in the previous year. With gold at £7 they 
should do better in the current year than in the period under 
review. 

The year’s development footage was reduced by 4,273 feet, but 
nevertheless, ore reserve tonnage had been more than maintained, 
and the value was only slightly lower. The tonnage given indi- 
cated a life of at least five years ahead, apart from the ore to be 
developed below the present bottom levels. It was worth noting 
that the broken ore in stopes amounted to well over two months’ 
requirements for the mill. The development details showed that 
the Cam, Cam Spur and Motor lodes still maintained satisfactory 
values at the bottom of the mine—especially the Motor lode— 
while the values on the less important Petrol lode were some- 
what poor. 

Reclamation in the upper levels of the mine would continue for 
two or three years yet, but the gradual exhaustion of the ore 
available from that source and the steadily increasing depth at 
which mining operations were being carried out would tend 
towards an increase in cost per ton milled, which would, however, 
be more than offset by the increased price of gold. Extraction at 
83.5 per cent. showed little variation from the previous year, the 
percentage of output obtained from amalgamation being as high 
as ever at 71.2 per cent. Power costs were very satisfactory. 
Results since the end of the financial year had been very satis- 
factory, as shown by the published monthly figures. Shareholders 
would have noted that the premium taxation was slightly heavier 
than it used to be. 

He was sure that shareholders who listened to, or perused, these 
remarks would be thoroughly satisfied with the position at June 
30th. He felt justified in saying that after considering the finan- 
cial position and results for the current six months they would 
be able to declare an increased dividend in December. 

The report was unanimously adopted. 
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BUENOS AYRES GREAT SOUTHERN RAILWAY 
COMPANY, LIMITED 


UNFAVOURABLE CONDITIONS 


The ordinary general meeting of the Buenos Ayres Great 
Southern Railway Company, Limited, was held, on the 28th 
instant, at River Plate House, London, E.C., Sir Follett Holt, 
K.B.E. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that, in addition to exchange and the many other 
difficulties, they had been the victims during the past year of the 
effects of a spell of drought, which to all intents and purposes 
had ruined the wheat, oat, barley, rye and linseed crops, and had 


‘thrown upon the railway not only a direct loss in revenue of over 


£1,000,000, but, as a result of the decreased purchasing power in 
their zone, a further large sum in other traffics. Fortunately, part 
of the heavy loss had been made up by traffic improvements 
connected with other industries and also both exchange losses and 
working expenses were less, but, after charging the renewal expen- 
diture of the year to the renewal fund, they still found, after 
meeting fixed charges, that the disposable balance in their revenue 
account was lower by £487,000, which was the reason why they 
had been obliged to cut down the sum allocated to preference 
dividends to an almost negligible figure. 

The past year had been no easy one for those who carried the 
weight of responsibility for these immense British interests. There 
were many factors unfortunately which remained outside of their 
control. Climate, legislation, exchange, and even to some extent 
conditions of labour, were among them, but for their part, on 
looking back over the past 12 months, he thought it could be 
said that, through domestic arrangements within the industry, 
progress and even substantial progress had been made towards 
securing better results as the uncontrollable factors became less 
unfavourable than they had been in recent years. 

He could not say much on the subject of the details of the Trade 
Agreement between Argentina and the United Kingdom, for it 
was still under negotiation. 

The past of the Great Southern had been good, and the 
immediate future was more promising than it was a year ago. 

The report was unanimously adopted. 





BUENOS AYRES AND PACIFIC RAILWAY COMPANY, 
LIMITED 


IMPROVED RESULTS 


The ordinary general meeting of the Buenos Ayres and Pacific 
Railway Company, Limited, was held, on the 29th instant, in 
London. 

The Viscount St. Davids (the chairman) said that their gross 
receipts for the year under review had increased by £300,000 and 
the working expenses by £508,000. On the face of it that did not 
look like a good result, but the working expenses included £168,000 
increased wages in accordance with the President’s Award, and 
they also included £326,000 for special renewals. Those two items 
came to £494,000, so that the whole of the real extra expenses 
incurred in earning £300,000 was {14,000—not a bad result. They 
had cleared off all the arrears of interest on the second debentures 
of the Pacific and Argentine Great Western companies and had 
paid the holders 5 per cent. interest on those arrears, so that they 
were clear of them. The stocks ranking next for interest under 
the scheme were the Pacific 44 per cent. consolidated debentures 
and the Argentine Great Western 5 per cent. debenture stock; one- 
half a year’s arrears on both would be paid on December rst. 

As to exchange, they had had a more favourable rate during 
the past calendar year as a result of negotiations carried on in 
Argentina by two of their directors. The special rates made for 
them were an indication of the goodwill of the Government 
towards the railways, and as partial compensation the railways 
had made a special rate for maize. 

It was very satisfactory to report that after much negotiation 
an agreement as to the scope of the competition by Government 
lines had been arrived at, and they hoped that that agreement 
would secure that competition would be on regulated lines with 
fair conditions to both parties and for the benefit of the public. 

This year the estimated area to be put under wheat and linseed 
was 1,101,000 hectares, as against 738,000 in the previous year. 
Up to now the wheat and linseed were looking well. If they got 
a good wheat crop on the increased area now sown, the results of 
this company a year hence should be at least as good as those 
submitted on the present occasion. 

The report and accounts were unanimously adopted. 


ASSAM RAILWAYS AND TRADING COMPARy, LOrey 
DIFFICULT OPERATING CONDITIONg 

The fifty-sixth ordinary general meeting of this comp 
held, on the 28th instant, in London. ™~ 

Mr Douglas W. Turner presided in the absence 
position of the chairman of the company, Mr E, A, A. 
whose prepared speech he read, and which stated that in the rail 
way account profit was less by £3,000 while the balance Of the 
trading account was less by nearly £11,000, of which the . 
were responsible for £6,000. More coal had been sold, but a 
lower average prices. Interest and dividends were a little 
than last year and they were left with a balance of £78,88: 
which was about {9,000 less than a year ago. 

The two main branches of the company’s busin 
and colliery—in the recent world-wide depression were the two 
industries which had suffered at least as much as, if not more 
than, many others. As to the railway, first-class traffic was now 
to all intents and purposes non-existent, while third-class traffic 
their mainstay—had been very hardly dealt with by motor-bys 
competition. The board were doing everything they could 
meet their difficulties, and had instituted a number of shut, 
services as a direct answer to bus competition with encouraging 
results. 

As to the collieries, their business was being affected by the 
most intense competition from Bengal coal, which was now being 
marketed almost at their door. The company’s other depart. 
ments were not doing too badly at the present time, but every- 
body was cutting expenditure to the lowest possible level. 

With regard to their investments in tea, both did well hast 
year. The matter of a reconstruction scheme for the company 
had engaged the minds of the board for some time, and should 
things reach a definite stage shareholders would immediately be 
consulted. 

The report was unanimously adopted. 





EAGLEHURST RUBBER ESTATES, LIMITED 


ECONOMICAL ESTATE WORKING 


The tenth annual general meeting of the Eaglehurst Rubbe 
Estates, Limited, was held, on the 29th instant, at 411-419 Salis 
bury House, London Wall, London. 

Mr P. J. Burgess, who presided, said: —If you will look at the 
profit and loss account you will see that the net result is a smal 
profit of £641 to be carried to the balance sheet. Estate exper 
diture in comparison with last year is £1,000 less, and at £5,433 
shows that the estate has been worked economically in evey 
way, receipts from sales of rubber is less by £2,000, and this 
due to the amount of rubber brought into account being mor 
than proportionately reduced, namely, from 397,119 Ibs. in th 
previous year to 290,575 lbs. in this year, and of this reduced 
amount 22,726 Ibs. were not covered by coupons and as stp 
rubber fetched very low prices. : 

The reduced crop makes the costs of the rubber appear high 
owing to the distribution of the fixed charges such as rent and 
general establishment over a smaller turnover of the commodity, 
and is responsible for the falling off in the profit, which at {6# 
your directors recommend be added to the amount of au! 
brought in from the previous accounts and carried forward ® 
next year, : 

I would draw your attention to the financial position, whict 
is a reasonable one, but also one which we should like to 
somewhat further strengthened when profits are big enough 
do so without unduly trenching upon dividends. As our 
position has been built up and carried forward at cost we # 
now able to take advantage to the full of the coupon releass 
allowed us. The figure of release of 65 per cent. under 
we are now working is higher than last year’s and a 
a further 5 per cent. to 70 per cent. in January, 1936, and 
with the higher price for our commodity, should 
company to make a satisfactory return to the share 
1937. 

The remaining point on which I should like to say 4 few ~ 
concerns the policy of replanting some of the old oa 
thereby substituting in their place a much more eet 
ductive plant either as budded rubber or selected seed waded 
We have already some considerable representation of ys 
rubber, of which about roo acres will become mature ~ 
and we propose to add a further 57 acres in 1937 08 we 
hurst Division. Under the Rubber Regulation Control ‘i 
permitted to replant 20 per cent. of our planted acreage in 
the five years ending May, 1939 ; this allows us to replant ser 
237 acres. The extent to which we shall be able to we i 
tage of this regulation must depend upon several factors, 
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cial and the next in importance the degree of 
the chief . es by the existing areas. The special induce- 
t while restriction continues lies in the continua- 
— _ sment allowance for the areas cut out and 
tion 
aa was unanimously adopted. 
gL ORO MINING AND RAILWAY COMPANY, LIMITED 


SATISFACTORY YEAR 


-seventh annual general meeting of the El Oro Mining 
Limited, was held, on the 28th instant, 





The thirty 
aod Railway Company, 


nn M. Shaw (the chairman) said that in the circum- 


t year the result was a satisfactory one. At 
eee ots 8 £30,732, against expenses of £27,545. 
The Inversiones Company had given them £51,097, interest re- 
srived was £1,350 and £5,000 previously reserved for income-tax 
yas not NOW required. For the first six months of the year they 
yorked under fairly satisfactory conditions, but in December last 
the American Treasury gave up their free purchases of silver and 
there was a heavy fall in price, from which there had been 

cally no recovery. a 

The impending labour law would make conditions very difficult 
indeed, and there seemed little doubt that labour would endea- 
yur to obtain another increase in wages after the turn of the 
vat, Coming at a time when the grade of ore had fallen very 
sos to the profit limit the scale might easily be turned against 
tm. Again, should any profits be left at all, the new mining 
hw would, it was thought certain, contain a clause that 25 per 
wat, of such profits would have to be reinvested in Mexico. 
The directors were faced with a difficult task in trying to foresee 
ini make the best arrangements for the future. In the mean- 
tine, after providing for the dividend, there was rather more 
tun {100,000 in cash with which to embark on new business, 
ai he asked shareholders’ sanction for extending their opera- 
twas outside Mexico. 

The report and accounts and the payment of the dividend of 
is per stock unit of 5s. were carried unanimously. 

On a show of hands the shareholders gave the directors autho- 
tity to extend the operations of the company outside Mexico. 





RHOKANA CORPORATION, LIMITED 
INCREASED PROFIT 

The fourteenth ordinary general meeting of the Rhokana Cor- 
poration, Limited, was held, on the 29th instant, at Southern 
House, London. 

The Right Hon. Sir Auckland C. Geddes, P.C., G.C.M.G., 
KCB, (the chairman), said that they were still carrying in the 
talance sheet their share in Mufulira Copper Mines, Limited, at 
the same valuation as last year. There was no Stock Exchange 
quotation for those shares, but a fair indication could be obtained 
by taking a line through Rhodesian Selection Trust shares, which 
wmpany owned 5,471,200 Mufulira shares. At the present market 
viue of Trust shares this company’s holding in Mufulira would 
te worth over £4,800, 000. 

The operating profit had risen from £575,870 to £826,744, due 
‘the higher price obtained for their copper. The average cash 
mee for standard copper on the London Metal Exchange for the 
woath of February, 1935, was {27 4s. 1d. The corresponding 
igue for the month of June, 1935, was £30 16s. 8d., and for the 
ene 1936, was {37 5s. Towards the end of July, 1936, 
a appointed under the Curtailment Agreement had 
a increase production of the co-operating companies from 
eens 1936, and in September had decided to make a further 
‘ in production as from October 1, 1936. Further increases 
eg had since been authorised, and provided tnere was 
ra July oe the Corporation’s production quota for the 
ten ernie? 1936, to June 30, 1937, instead of being 55,580 long 
t oe be 62,790 long tons. 

‘anon aoe of the directors to encourage the extension 
They: copper could be put and the market in copper. 
fn that woul nt.” %° & stable price of copper at such a 
tre them catry out that policy and at the same time 
‘satisfactory financial results. It was satisfactory to 
oe refined copper throughout the world, in- 
had gradually fallen from 854,133 short 
short in September, 1936. In 1932 
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GENATOSAN, LIMITED 
GRATIFYING RESULTS 


The nineteenth ordinary general meeting of Genatosan, Limited, 
was held, on the 27th instant, in London. 

Sir Archibald Mitchelson, Bt. (the chairman ) said: —Ladies and 
gentlemen, the net profit for the year of £65,357, after providing 
for all trade charges, depreciation, directors’ fees, taxation and 
doubtful debts, is a very satisfactory one. Adding £13,441 brought 
in, we show a total available of £78,798. Deducting from this 
the full year’s dividend on the pre-preference and preference 
shares and the interim distribution of 15 per cent. on the ordinary 
shares, there remains £50,478. 

We propose allocating {£5,000 to general reserve—raising that 
fund to £30,000.—{10,000 to writing down establishment expendi- 
ture on dental and other preparations, {20,000 to the payment 
of a final dividend of 20 per cent. on the ordinary shares, making 
35 per cent. for the year, and carrying forward £15,478. 

Your directors—and I think you will agree with them—can only 
regard a result which enables us to maintain an ordinary dividend 
of 35 per cent. and to strengthen the financial position further to 
the extent of {20,000 in the allocations referred to, as very 
gratifying. This rate of dividend on the ordinary shares has now 
been paid for ten years in succession, in some cases free of tax, 
while a share bonus of approximately one in three was given in 
1931. We by no means, however, would wish to regard such 
results as the ultimate goal of our aims. 

Our very valuable product, Sanatogen, continues in increasing 
demand, and its reputation and popularity appear to be more 
firmly established than ever. Genasprin, the Safe Brand of 
Aspirin, commands a widening circle of customers, and the smaller 
packs of this preparation are bringing its great medicinal merits 
within the reach of a much larger public. The dentifrice Genozo 
and also Cystopurin, Stabilised Calcium Aspirin, Fissan and other 
valuable products of our laboratories are steadily working their 
way into the knowledge and, we hope, experience of the public, 
and, we expect, should prove in time valuable assets of your 
company. 

We have a great asset in the goodwill and support of the medical 
and pharmaceutical professions. 

The report and accounts were unanimously adopted. 


ANGLO-CONTINENTAL GUANO WORKS, LIMITED 
PROFITS MORE THAN MAINTAINED 


The nineteenth ordinary general meeting of this company was 
held, on the 27th instant, in London, Sir Archibald Mitchelson, 
Bart., chairman of the company, presiding. 

The Chairman, in the course of his speech, said: The net profit 
for the year at £73,448 1s. 3d. has been more than maintained 
as compared with that of the previous year. It is proposed to 
pay a dividend of 7} per cent., less tax, on the ordinary shares 
in issue, requiring £11,437 10s., to transfer £5,000 to depreciation 
reserve and {15,000 to general reserve, raising this fund to 
£75,000, and to carry forward the balance of £42,707 9s. 9d. 

With regard to the year’s trading, the fertiliser trade for the 
year has been a somewhat difficult one. Generally speaking, the 
agricultural season has not been good. It is therefore gratifying 
that we have been able to maintain our position. Hard work and 
good salesmanship are largely to be credited with this result. 

As the result of an increased production of spelter at the large 
Avonmouth smelting works, considerable quantities of by-product 
sulphuric acid are now being converted into superphosphate there. 
This new factor has presented a problem for superphosphate 
manufacturers generally, but a temporary solution has been found 
which it is hoped may lead to a permanent settlement satisfactory 
to all concerned. 

Shipments of high-grade guano from Peru are still held up by 
an increase in home consumption in that country. Fortunately, 
other sources of supply have been found, by which we have been 
enabled, with stocks carried over, to keep our regular guano 
buyers furnished with an acceptable grade of pure bird guano. 

Our investment in the pharmaceutical business of Genatosan, 
Limited, has made an excellent return for the year under review, 
and is still ‘‘ going strong.’’ The cash value of our holding, at 
the present market quotations, exceeds many times the figure at 
which it stands in our books to-day. 

I feel that you will agree with your board that, in all the 
circumstances, we have had a successful and satisfactory year, 
and I trust that, when we meet again, we shall have at least as 
good, if not still better, results to put before you. 

The report and accounts were unanimously adopted. 
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234 THE ECONOMIST 


POSITION OF THE FLOATING DEpr ve —— 


Oct. 26, °35 Mar. 31, 36 ones 
Ways and Means Advances Outstanding: { £ Oct. 7 * 
Advances by Bank of England ... tig 


GOVERNMENT RETURNS, &c._ 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended October 24, 
1936, amounted to £13,960,500, against ordinary expenditure of 
£7,780,000. After allowing for an increase in Exchequer Balances 
of £149,357, the operations for the week, as shown below, decreased 
the gross National Debt by {6,031,000 to approximately {£7,994 
millions. 





(000's omitted) t 
Public Department Advances...... + 1,100 | Treasury Bills ..........esesseeees — 7,075 
National Savings Certificates...... + | 50] Road Fund............. satemaiinaieees — 2 
British Shipping (Assistance) ... — 81 
+ 1,150 — 7,181 


+ Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. ; 

A complete analysis of the approximate position of the National 
Debt at September 30, 1936, appeared in the Economist of October 3, 
1936. 





Total Receipts into the Exchequer 













for the April 1, April 1, Week Week 
year 1935, to 1936, to ended ended 

1936-37 Oct. 26, Oct. 24, | Oct. 26, | Oct. 24, 

1936 1935 1936 


REVENUE 





venue— £ £ 
Tnoome Tax .......ccccsceeees 62,261,000) 57,811, 1,510,000 
SIIIIL silasinnnnentinniiaahentabe 6,580,000 a 
Estate, etc., Duties 51,410,000 2,100,000 
ee alneacnpearaenates 10,830, 480,000 
Excess Profits Duty 
Land Tax and 

quesseunsbacees 140,000 
Total Inland Revenue ,221, 4,090,000 
Customs and Excise— 
enceneensevecequesseacen 207,525,000 | 113,985,000) 119,908,000 5,255,000 

BED: cnocnecentecsccncccsaees 110,000,000| 61,965,000 000 2,800,000 


Total Customs and Excise (317,525,000 / 175,950,000) 181,908,000 8,055,000 





F cscsintne 1,341,000 
Post (Net Receipt) 8,650,000 750,000} 1,500,000 
RAINED: -ssecidascmnecuses 890,000 280,000 
a Sundry Loans 3,058,037 ot 94,102 
Receipts. ,250,000/ 15,170,430 74,938} 366,398 
Total Ordinary Revenue ... |798,381,000 |336,280,467 |333,748,495| 9,466,938/13,960,500 
SELF-BALANCING 
REVENUE £ £ £ £ £ 

PE I oovercectsessnccesoscens 69,344,000; 34,700,000; 36,550,000} 1,600,000} 850,000 

Motor Vehicle Duties appor- 
tioned to Road Fund ...... 26,500,000} 7,317,000) 7,828,000} 325,000} 425,000 


| J S| SS 


Total Self-balancing Revenue | 95,844,000| 42,017,000) 44,378,000] 1,925,000] 1,275,000 











Total Issues out of the Exchequer 
to meet Payments 


EXPENDITURE — April1, | April1, | Week | Week 
1936-37 1935, to 1936, to ended ended 
Oct. 26, | Oct. 24, | Oct. 26, | Oct. 24, 





1935 1936 1935 1936 
i ee ee 
ORDINARY 
, EXPENDITURE £ £ £ £ | £ 
terest Management | 
National Debt ............... 127,830,785 | 127,674,083 377,374, 268, 
to Northern Ireland a ° se 
MORCQUET .........000ceee0000 2,995,107| 3,593,698 230,393) 361,464 
Other Consolidated Fund Ser- 


1,727,150) 1,349,460 ove 


,000) 132,553,042 132,617,241) 607,767) 630,158 


ee 
_——$—$$<$——$— 


conegersereesecocescoces 69,344,000) 34,700,000 | 36,550,000; 1,600, 850,000 
7,317,000 | 7,828, 325, 425,000 


caumieucanes 95,844,000) 42,017,000| 44,378,000) 1,925,000) 1,275,000 
443,701,641 (465,773,920 9,884,267) 9,055,158 


t etieestot Bagenditete an yor Planactel Statement (H.C. 77) 


FORE R NERO Re ORO e EE ee eeeeeeeeeeeeeeees 


The aggregate revenue from April 1 to October 24, 1936, is shown 


below :— 


(000’s omitted) 


srsseesnseveveeeee 421,306 | ReEVemue ........c0cessesesvereeesscene 
saatiabbebnsconga 153 posacivas 
Less— 


eeeeee 


SOR e eRe eee eee ee eeesene 


421,549 


421,549 
. will be in the Funds 
me oo te bs sought Finance Bill to meet the Statutory Sinking 


* Includes £2,000, the proceeds of which were not carried to the Exchequer 
period of the Account. 


1936. The amount applied for was {70,835,000. Tenders 
accepted for Treasury bills at three months dated Monday 1, * 9572 
Friday, at £99 17s. id., about 64 per cent. and above in hi, "8 
Saturday at £99 17s. 2d. and above in full. The average ratp aT as 
cent. was Ils. 5°44d. The amount allotted was £45,000,000, Pee 


Tenders for £45,000,000 Treasury bills were opened on October ia 




















Advances by Public Departments 22,140,000 _ 19,085,000 19.780 4 
Treasury Bills outstanding ......... 897,195,000 763,115,000 ese $1,100 
Total Floating EES 919,335,000 782,170,000 851,245,000 cca 


Iu 
5,975 ,04) pate | Go 
within rs 

te 


TREASURY BILLS BY PUBLIC TENDER 









































Amount Total Amount 
Bate Offered | Applications | Allotted len 
£ £ £ fs 
35,000,000 76,260,000 30,000, b 
35,000, 62,745,000 ‘ ne aut — 
000, 49,560,000 | 27,500,000 | 0 6 1.4 
40,000,000 | 60,905,000 | 40,000,000 | 012 4g 
35,000,000 68,075,000 35,000,000 0 10 0-7 —_—_—F 
40,000,000 | 76,280,000 | 40,000,000 | 010 gq bt 
50,000,000 | 72,750,000 | 50,000,000 | 012 14 IMM fer ended O 
50,000,000 77,980,000 50.0000,000 | 010 64 IME pes ended O 
45,000,000 | 74,320,000 | 43,000.000 | 0 9@ eae 
45,000,000 70,835,000 45,000,000 | Ol $4 Total to date, 
Total to date, | 
NATIONAL SAVINGS CERTIFICATES \ucrease of de 
sibel 
No. of Total for year 
Total Sales of Savings Certificates Certificates Value Total for year | 
Increase or dec 
Week ended October 3, 1996 ..........-.ccccceseseeseereses 662,087 496,585, peeniene 
Week ended October 10, 1936.............ecceeeeseeeeeeess 639,622 499% 
February, 1916, to October 10, 1936]...........c--.seess 1,273,030,021 | 1,001,210,3% 
At the end of August, 1936, the amount remaining to tr 
credit of investors in Savings Certificates, excluding interest, wa 
€390,435,277. eosin 
9 
THE BANKERS’ GAZETTE 
BANK OF ENGLAND 
Return for Week ended Wednesday, October 28, 1936 fad working 
ISSUE DEPARTMENT 
Notes Issued :— ‘ Government Debt.........-+:+++# 
Fen CAsCubatho® 20000.c0cccscseee 442,741,194 | Other Government Securities . 
In Banking Department..... 65,919,152 | Other Securities .........:-+-r+m 
Silver Coin ..........seeeeeseeneeees 
Amount of Fiduciary Issue 
Gold Coin and Bullion .....++ 
508,660,346 
BANKING DEPARTMENT 
Proprietors’ Capital ........++- 14,588,000 Government Securities .......+« 90,1858 
Silas hiseiihaneididbinniaceweiinnnn 3,137,723 | Other Seemetties = 
er : 
Public —— apasbapaqeneane 27,607,859 —. and (6,600,787 
enatintt . tee £19,502,594 oa 13st 
een a | Gold ond ver Cole ened wi : 


—_— De 
173,200,932 — ~ 
® Including Exchequer, Savings Banks, Commissioners of National Debt, 


Dividend Accounts. 


Amount, Inc. or Dec. on 


Inc. or Dec. @ 
Oct. 28, 1936 | Last Week Yeu 
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400} 100 | 1,100 i 3 
658,380} 658,700 637,780 ql 
; Pe ae g ‘e 
er 2 seesceess ss ‘i q 
were 619 Tee 3 
34 3 soll 249,655 | 41 y aie 
b ful: i: ‘i 
Gold and English sterling ... | 15,904 ; 
te per Other coin, bullion and cash | 5,847 : 
’ CLEARING RETURNS Money at short call—London | 16,538 ae | 
— BANKERS E oe Ce eee Cie 4% 
Securities ...........0.000. sesueee | 70,388 a he | 
- LONDON Discounts and advances ...... | 7,213 iwi. @ 
, : LIABILITIES Sa be 
2.2. (000’s omitted) Notes issued ............ csssessee | 47,044 : i 
18115 Deposits 308 i 
us | ii Metropoitan| cuties | Botad’, RRR kaadaanin-saconnsnioone eat ee 
6 14 at. 
0 wn = 26,768,670 | 1,588,402 | 2,757,274 | 31,114,346 nasenien ‘abs f 
2 a Me  ocober Zl ce 765,596 39,771 70,059 875,426 Geld cole end bullien .......: : | 
10 i Fak ended October 28......... 746,714 40,252 65/426 852,392 Bills discounted : Foreign ... ao 
me yee eres ee, Investments i 
0 96 32,842,164 . S 
S bilaihied 28,280,980 842, Other Dakine 
ital [eet 26,798,689 31,026,080 L eh 
sine 1996 {| +1,482,291 +1,816,084 Notes in circulation... ae & 
inmease or decrease in 5:5% = 59% Government depoas os 3,389 | 2,248 2,499 ie 4 
seer ee 37,559,751 Bankers’ “* f 19,514 i : bs 
Tetalfor year 1985 .......00006 2,443,575 35'494.15 Ratio of cash reserves to ; Se 
Tale Twalfor year 1994 ......00.+-. 20,700,117 Soni liabilities to public ......... 57-4% | 60-3% | 50-3% | 58-7% | 59-9% | 58-6% Pinte | 
lncmase or decrease in 19354) "5.50, = 5:8% RESERVE BANK OF INDIA.—In ru 000’s omitted) ; 4 
S255 FS 
t t. 25, t. 9, 16, ~ 23, riage be & 
496,585 Assets 1936 1936 1936 1936 ; .4 
, = Gold coin and bullion... éi 44,42,17 oe 44,42,17 | 44,42,17 oR ( 
MD ....eeree 69, 81 67,72,66 67,80,65 ae 
PROVINCIAL Geinnoss shosad 10,32,20 | 5,48,36 30,04 | 7,45,59 oe ie @ 
to th Sterling securities® peed 66,18,83 | 67,31,71 | 67,31,71 67,31,71 ie : 
(000’s omitted) Indian Government rupee securities* | 25,51,55 | 23,41,69 | 23.41.69 | 23.41.67 ae 2 3 
est, Wa , Tnvestment ..........+...+.+seeceerseeeeseeees 543,29! 5,70,11 | $,59,88] 5,40,44 ae - 
LiaBILITIES Ba: SF 
Note circulation dettnibsnpeesil panied nonce 1,60,16,92 | 1,68,66,01 | 1,69,84,62 | 1,71,52,04 pide tt 
sae iii snasiitaiccaholen 10,16,62 | 841,89 | 9,00,75| 8,72,10 es 
E GENIE i cnc<intinniitnbiivcteciiilipsenaindnsndiate 29,48,22 | 26,11,86 | 26,07,13 | 26,41,11 tap ie 3 
Ratio of gold and sterling to liabilities | 56.8% | _55-1% | _55-1% | 55-1% ue 4 
= * Held against notes, fae oe 
BANK OF FRANCE.—In francs (000’s omitted). hae ay 
Oct. 25, | Oct. 2°, Oct. 9, t. 16, | Oct. 23, bes 
é an cut. MTT. | malas) anditue | wads | o'Stoudaul | 
; Pe hiciicsditivadisidioss 157,945 | 57,358,74 258,742 | 62,358,742] 64,358,742 e 
eee | ges | teat | Sete | Sbteeq «Advances on Gold Coin | 1,209,835 | 1,172,428 | 1,135,414 | 1/248,208| 1,189,740 [ia 
ore | seen} 117-21 setae | savers Commercial a...) 8.319.481} 7,932,758 | 7,750,496 | 7,005,812) 7,292, ee 
, . , oan Treasury Bills.......... wainoraiana’* aie vis j Be : 
nism sor | ssa | 414-7 aveee | ener Bills bought abroad.... | 1,096,715} 1,464,692 | 1,464,692 | 1,464,692} 1,453,090 
245,99894 sest | sees | 4-0-4 | sesso} soni? Advances on securities | 3,203,174 | 5,684,709 | 4,471,751 | 4,022,291] 3,704,896 f 
$,011,08 2549 | 2975 ’ ? Loans to State without ' 
5698 , , +16-7 | 28,027 | 30,669 ns 
— | oes | Tarn | aaaee | cane (a) general............ 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000} 3,200,000 
260,000.08 aun Gast cso) Gael anon (b) provisional........ va 12,304,183 | 12,302,602 | 12,302,602} 12,302,602 
sean 1'737 | 11943 | 411-8 | 19,996 | 21,309 Negotiable Bonds, : 
ae 3549 | 4'042 | 413-8 | 35°882 | 42'131 ogunking 1 Pund Dept. 5,800,402 | 5,639,780 | 5,639,780 | 5,639,780] 5,639,780 : 
+ 14-9 |1,274,566)1,350,352 ing forward exch.)... | 9,641,439 | 9,881,591 | 3,878,085 3,728,879} 3,647,146 ' 
{ ! Notes in circulation ... | 82,034,701 86,026,816 85,778,169 85,371,428 85,240,880 } 
oho : Public deposits ......... 2,899,129 | 2,129, 1284, 654, 214, 
ane Restricted area from April 1, 1935. Private deposits ........ | 11,227°660 | 6,616,533 | 9,212,820 | 8,078,598| 9,546,973 f 
Other liabilities ......... | 2,343,065 | 3,815,874 | 3,925,953 | 3,866,783] 3,785,747 : 
Ratio of gold reserve i 
, OVERSEAS BANK 5 BETORNG _to sight libiities .. |_74-9% |_60-8% |_63-4% |_@4-2%41 _64:0% F 
96,1088 RTE att * The gold stock is for the first time based on the franc at 49 milligrams. i 
, 65,9igis Economist ¥ : 
it bate in 5s sien in “Aogue 1.  irncn in October 3. THE REICHSBANK.—In Reichsmarks (000’s omitted) 
73,m0s ments, in FR. Oct. 7, { 
1 en, in October 17. Reserve A — 1 ; 
bot, and Eee en Estonia, ‘Dansie, “Gr ty Hungary, Lithuania, = Goig 63,284 i 
——— Of which deposited abroad...............+++ = “= 
’ ‘ Reserve in foreign currencies ............... . f 
cadet US FEDERAL RESERVE BANKS.—In $’s (000’s omitted) Bills of exchange and cheques ............. 8,698,843 4,700,029 4 
1 SII sconetiatticiineses 149 , F 
VER Buns | Oct 31, | Oct.8 | Oct. 15, ) Oct. 22, | Oct, Advances cnrnermnnnennce 25'836 k 
1906 1936 1936 1936 19%50 SEMIN go> csusach cs<Ginissarqedsssandbins 669,301 | 524,196 B 
sadiebinligidibncaebabeeilbiesnlnactepil 663,379 | 567,570 t 
¢ 7,026,620 | 8,527,890] 8,581,380 | 8,609,390 | 8,695,890 (Other assets ----5----- 
+ 8,875,350 | 8,913,930 SIRE dc -cstcbubintetconenstamnonedhsnotiegs 471,184 | 473,561 t 
+ pr Pate a Notes in circulation .................00es0eeeee a,7enaee a ‘ 
bdilinh tape 3 . Other daily maturing obligations ......... . os 
7 3,099 3,090 Other liabilities......... = sdiedahosaceapaiiied 270,668 285, 
28490 Sane Cover of note circulation ....... 2-45% 1:54% , 
2,430'230 | 2,430'230 NATIONAL BANK OF BELGIUM.—In belgas (00's omitted) 





2,465,910 | 2,465,720 Oct, 24, | Sept. 24, ; Oct. 1 Oct. 8, 1 Oct. 22, 
La Tosa’ | 1996" | 1996 


12,106,940 | 12,065,570 Asserts 1935 
GON ....cccce-ceceseesses [3,460,889 3 725,68 796,926 |3,768,778 |3,709,891 |3,679,697 
and other coin 


+ieit 







eo Ss [oats [.antiaca [soe [ana [99a 

eccsccsseseeses |1,368,040 | 1,367, 350, 

pee ugtesbianaiien + are or3 73,260 74,932 | 67,883 | 67,800 70,188 
LiaBILiTIEZs 


‘ 


4,091,060 | 4,086,240 


\ 


2,130,000 | 2,160,000 Notes in circulation... |4,173,244 |4,506,246 |4,577,278 |4,563,693 |4,501,559 |4,460,384 
+e Seadno tee an, | 21-221 | 63,352.| 62,429 | 28,943 | ' 37,105 | | 31,113 
es 6,732,000 Other “**" | 9991968 | 899,657! 870,116 | 879,164! 944.229 | 852,323 

99 





SWISS NATIONAL BANK.—In francs (000's omitted) Pie 


\\i 





7,051,550 
302 

















830 
12,065,570 
SER bf Renee reac innass 

ong 800% | 80:0% Seen Sab hs Mes aks 149,174 
OO iho vices indoles 43,200 | 32,000 
Advances ................. 98,35 66, 74911 65,722 
11,003,000 | 11,008,000 | 11,031,000 Securities ........-cc00++: 54,204 | 42,783 | 43,176 | 43,176 

LIABILITIES 








2,401,000 | 2,509,000) 2,512,000 2,514,000 | 2,514,000 
408,000 6,305,000) 6,316,000 | 6,311,000 | 6,302,000 





1,369,282 
Notes - circulation . 450,280 










2,491,000 
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a = - 
— BANK OF SWEDEN.—In kronor (000's omitted). Com with weeks— - 
‘ Oct. cS, “hose. 30, Oct. 7, ; Oct. 15, ; Oct. 23, Short Bank Bills Trade Bam —_—_ 
Asarrs 1936 1936 1936 
; Gold reserve....c..--ererverseseeeses 984.0 ,034 oe nyse 28 596 6 Months yew Ye 
Government securities—Swedish , 
* saase ‘amo 70,163 | 70,163 | 70,163 — 
Gold pone ree —_ aS 90,120 90,127 onan - = “ger 
able ia Sweden. | _9807| 11444] 11, S. 
ho Bills payable abroad ............... | $72,618 | 201,709 | 219,709 | 228.764 | 237,746 Geen 
ens Balance abroad .................... | 191,797 | 282/584 | 291,100 | 288,249 | 278,302 Patt 
re! AAVRNOES 6.....20ecereessennee seeseesee | 28,693 | 29,418 | 29,353 | 29,256 | 29,198 romels 
Notes in circulation w...eseeneem | 670,110 | 853,980 | 796,589 | 785,348 763,260 LONDON RATES OF EXCHANGE oz 
s71.558 | g22541 | 413,829 | 417,483 | 415,309 I—Spot Rates (Range of the day’s business) se. 
Par of | . Medrid..... 
BANE OF NORWAY.—In kroner (000’s omitted) London on | Exch, | Oct. 23, ae hak Oct. 27 Oct. 2, Oa 
Oct. 22, [Sept. 90,, Oct. 7, | Oct. 15, Oct, 22, per £ rm 
Coin and bullion (gold reserve 8,899 |118,865 ame 118-865 | 118,862 Mon A eat 4-e8t-eet 
Balance abroad ated foreign bills’... | 8828 | 63,288 | 63.723 | 68,902 | 69,200 Pans "Ry’°-” | 12a-at ‘20 
Funds provisionally placed in 
not included in sho geld oowarve 66,288 | 96,211 | 96,211 | 96,211 | 96,211 Brussels, Bel. 






SIND “eenccincshtietstenmndtpeabees 36,176 | 45,402 | 42,830 | 42,682 | 42,584 ; 923-93 | 92}-93 
Discounts and 1oaMs ............esseeeeeeee 190,888 ie 207,147 | 210,982 | 222,198 Milan, L. ..... | 92°46 92-78: er 924- 
LiaBILitizs i Zurich, Fr. ... ° 
Notes in circulation ...............c0see000 $21,522 | 990,164 | 390,342 | 395,563 | 401,927 Athens, Dr. . | 375 540-560 | 540-560 | 540-560 | 540-560 
Deposits at sight.................ccssseeeeee 78,610 | 104,561 | 94,439 91,814 99, 190 Hels’fors, M. | 193-23 |226}-227}/226}-227} 2264-2274 Ret 





Madrid, Pt... 25-224 { Nominal wen] 



























gop ETS 2\ THRE 






































































ANK AL.— 000’s omitted ). 54°50j | 54 arr *50j “sae 54: 
8 OF PORTUG mm connses ¢ Lisbon, Esc... | 110 | 110-1103 110-1108 otio-1108 5110-110 ee 
Sept. 25,, Aug. 26, Sept. 2, | Sept. 9, , Sept. 16,| Sept. 23, Amst'd'm, Fl. | 12-107/9-05-07_ |9-06-09 |9-06-08 "|9-05-07 
ASsETS 1935 1936 | 1936 4 38 enone i996 Berlin. Mk.... | 20-43 
SII enhadaiatnendiintbbiidaaieapeenny 909,349) 910,439 910,442) 
Balances abroad ............... 464,740) 515, 461) 514, 334) 512, 805) 513 983) 508,108 arks... (e) 47-52 47-52 47-52 
7 OS eee 319, 686 333, '215| 328, 144) 327, 815} 325 374) 319,570 Vienna, Sch. 34- 25}-274 254-27} “aa 25: 
| Ra 71 ,765| 121, 271! 121, 367) 121, 363) 121, 363} 121,362 Bu'pest, Pen. | 27-82 26-28 26-28 26-28 
Government loans ............ 1,047,483 1,044/860 1,044,860, 1,044,860 1,044,860 1,044,860 163%) 163%) R 
LIABILITIES |" Prague, Ke... | §1 138-138}]137 “294 | 25 Isr ah 
eG Notes in circulation ......... 2,086,892 2,071,625 2,139,290|2,130,812/2,115,160 2,095,586 Danzig, Gul. 25- 26 25 to § 
¥ Government deposits .. | 531,095| 435 »230) 417,378, 386,307) 439,328, 468,759 Warsaw, Zl... | 43°38 | 253-26 Particul 
- 267,280| 474 1984) 450 808) 450,236; 426,780 412,778 Riga, Lat. ... 25-+22$) 243-25. 24 ; 
44, 707; 72,385) 53,684) 89,930) 73,921; 65,093 Buchar’st, Lei 813-8 | 660-680 | 660-680 — 
21, 430 37, 263! 37, 263. 37,436, 37,483 37,421 Const'ple, Pst 110 611° ro De 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). », Din.| 276-32 wey. r 
ee t 
ASSETS Oct. 22, Oct. 8, Oct. 15, Oct. 22, page 
Cash reserve :— 1935 | 1936 1936 1936 
= at home and abroad ................ 1,376,835 1,577,258 | 1,585,085 | 1,589,570 
Foreign exchange ishivdbelibiiebéediawnin 49,639 ail The foll 
Other f a acne 274,679 563, i99 577,540 | 572,536 x the w 
Bills and advances against security ... | 1,821,110 | 1,698,217 | 1,699,080 | 1,706,266 
. Government advances .................0... 1,679,714 | 1,661,750 | 1,661,750 | 1,662,198 Departme 
LIABILITIES | | 
Notes in circulation ....................-+ 4,813,186 | 5,259,415 | 5,224,014 | 5,154,020 
NN IN ie ca cnescecivrsncaceeis 1,349,834 | 1,526,514 | 1,590,752 | 1,663,881 
EE sibs cilici ess vossinciesabineoens 188,250 | 50,000 50,000 50,000 
NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
» Sept. » dept. t. 26, ew 
: hagues “foas” | “tess” | “tase” | “tase” | “Toss 131ge (2) | 131}¢ (2) | 1314e ()| 131460) aa 
: 25 25, 25 
ts Gold and gold exchange ... | 10,779,357 | 11,362,945 |11,422,960 |11,517,968 |11,541,107 ae i 391° b 
Commercial bills ............ 5,146,934 | 5,989,450 | 6,054,305 | 6,113,535 | 6,138,592 : - a” ia — 
Agric. and urban advances | 2,739,011 | 2,447,572 | 2,444,291 | 2,445,974 | 2,445,385 ae . 20-5 ; Weiteh $. A 
Treasury bills issued against \17- $0. ; Zangan ka. 
losses on credits ......... 4,708,183 | 5,718,335 | 5,719,058 | 5,739,945 | 5,740,107 <i r 
State debt advances to Keaya......... 
EE <etptndanininnios 5,644,552 | 5,633,095 | 5,633,095 | 5,633,095 | 5,633,095 oF 








































































Notes in circulation ......... 21,993,211 |24,030,867 |24,064,564 |24,108,748 |24,269,375 Kew Zealand 
Other sight liabilities ...... 8,562,958 | 8, ‘401, '533 8,517, "738 8,743,275 | 8,697,199 Netherlands 
Long-term liabilities ...... 4,013,328 | 5,275,655 | 5,357,023 | 5,422,849 | 5,570,598 at 
NATIONAL BANK OF BULGARIA.—In levs (000’s omitted) pi rf 
Oct. 15, t. 23, ) Sept. 90, ) Oct. 7, | Oct. 15, 5 — 
Gold and silver 1 $62,875 88. 1 615,855 1 615.055 1 615,885 yaw Th te hy ake ie Pecan t. ; 
fencer ’ ’ ' s ” , ’ ’ un 
f Balances abroad and sciee Sciatic l eetahdaeensl wesome from April 2, 1936, 1 Rouble equals 3 French francs. ® Sellers. ee 
: Discounts and advances ...... | 1,260,945 | 1,829,217 | 1,883,696] 1,819,151 1,820,912 Il.—Forward Rates (Closing vee nr 
i Advances to the Treasury .... | 2,671,279 | 2,671,279 | 2,671,279 2,671,279| 2,671,279 Oct. 23, | Oct. 24, | Oct. 26, oe 
; Reserves... 1,253,518 | 1,242,081 | 1,242,061) 1,242,061| 1,241,940 Per f Perf count 
hnesdibipomiappbataniiiinits , ‘ ; J r 
Bank notes in circulation ..... | 2,442,652 | 2,749,053 | 2,790,261| 2,777,305| 2,679,805 (a) 
Sight liabilities .................. 1,884,730 | 2,094,127 | 2,054,988 2,002,475| 2.122.450 Totals. 


Deposits ............0esvsverereere- 128,203 | 121,293 | 121,293] '121,2931 "120,982 
BANE OF POLAND.—In zloty (000’s omitted) 


= a “ese 20, “Tose 30, = 10, | Oct. 20, 
ASSETS 1936 
GE - siceainaknttinincainritniseameninn oases? 3730 ,010 373,179 









SAIS slanisaapeecnesenneess 13,903 | 16,496 | 16,493] 16,850 ; 
Bills discounted............... 685,341 | 640,611 | 661,853 | 650,506 | @ss'751 
Loans against securities ... | 70,058 | 110,602 | 119,757 | 123,584 | 113/887 
j Treasury bonds discounted Shui | 428% | 40.879 | 51,908) So.018 
: ais ee 33,641 | 133,886 | 134,221 
Notes in circulation ......... : 1,014 | 1,047,785 | 1,047,908 | 1,028,301 
liabilities ......-..00000. 172,380 | 213,228 | ‘196,105 214,015 













MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 






Zee Shien + ture meats ~ scat nniettiinias intl 








ie, “ . (0) 

= ‘s NEW YORK MONEY AND enenll on | 
+ The Irving Trust Company cables the following 00? 
exchange rates in New York :— 





se eeeeeccoeee 




















































































| 
Oct. 14,] Oct. 21, | Oct. 28, ae | 
oe | Level ssa 1506 "| i908 '| 1996 ; ; : d 
Zin Vounte ct {| eto Se] St | te See ) | 
= “Fa tes! fee) tS] ts nemnay 1788 1) ee 
in ts for Lbelga | 23°S4 | 16-84 | 16-898 | 16-84 ass. | 
° -67 | 92-51 | 23-985 | 23-985 | 22- : 24 
SD eer Bele [fe 24 |S /SS12S THE BRANDY WITH A PEDIGREE || Guu 
oa » 1 mark i. . . . . aaa 4 7 k 
be » [Gis for Austen. shig. oe | cen deere. is-73 ae GOLD MARKET | 7 | | 
Yeti...» (cents for | Pose | Ga-06 | 67-88 | 59-48 | 89-86 | 54-14 Messrs Samuel Montagu and Company write on October 28, 1996 -— ae 
etm « 55-7: ee ee | Ee The Bank of England gold reserve against notes amounted to {248,660,346 | & 
= * bicents for 1 kroner | 45-874 | 28: % oo ot 23 ita on October 21st, showing no change as compared with October 14th. No j i Ae 2 
on 8 s-ani'| o:00 | 0-00 | 0: 0. purchases of gold by the Bank were announced d the week under ig a 4 
= tor Idee) oom | 100¢ | log review. In the open market about £2,250,000 of bar gold was of 5 ; 
io for Can. $1 /160-31 | 985. | | N00% the daily fixi pale : id 
otrel = lw for 1 84°40 | 28-75 | 28-63 | 28-58 | 28-59 at the y fixing. Prices have been fixed at or about dollar » and 7 
Yoohems lw ts for 1 Solar aid 31-80 | 20-56 | 29-62 | 20-62 considerab e shipments have been made to the United States of America. : , tae 8 
Sagi lw ts for I rupee | 61-80 | 37-15 | 37-08 =e = The s.s. “ Mongolia,” which sailed from Bombay on October 24th, Pa ee 
-_, * for | peso | 36 +n 73 3 ey carries gold to the value of about £267,000. 3 4 
Beto, [fete x 1 SILVER MARKET 1 See 
ee aoa yr After prices had remained unchanged at 19})d. for the previous four ae ck 
CENTRAL AND SOUTH AMERICAN EXCHANGE RATES days there wa an advance of 4d. se Dehobes Iti to PiTbe market Ris i ) 
We are informed that the quotations for Bolivia and Colombia are as had been rather quiet, but with America showing more interest towards ig ao 
a sev tok ; the endl of the week, a firmer tendency was im arted and, demand trom ee ee 
Ce “ 7.199 ial rate was . ivianos per £ on ndia ing, prices respon » &s ially as erings were y 2 eee 
Bia "Ocal cones moduale, Cline tS lofted hewhas Ges sae eine vores = | 
Colombia. Sight selling rate was 175% pesos per 100 U.S, dollars on have been inclined to hold back. There is a good undertone, and the 4 ie 
October 7th. This rate applies to holders of permits immediate outlook should be steady, the present level approximating Fs i 8 
paving. ta Oe open, ee tad rmed that the Australian 6 ae 
—We are info : aa ee “ 
sre ute won Ain Mail (Sight) has been reduced from 124 # Quotations for gold and silver are shown below : i) sare 
to 1249. ; : 4 
, Central and South American, South African and Mei ne a 
on fe rates appeared on page 42 of the Economist of iti am ; 
October Srd. = (4) ae 
The Dutch and French Bank Rates are now 2} and 2 per cent. respec- / 2) iar 7 
indy. Further Overseas Bank Rates were also given in the above issue, t are ag 
ca page 41. s. d. s 4d. d. 1936 Cents Nai FF ; 
Oct. 22....... 142 1 11 11-50 1 1 Oct. 21 45 (234 0) Gis = 
GOLD AND SILVER vo BBcaiee 142 af 11 11-37 19. 19 » 22 45 cae P| , 
i Stine 142 11 11-37 19 19 » 3 45 bie t \ 
The following statistics of imports and exports of gold and silver pi 2B. ceces 142 3 11 11-33 19 19 » 4 4 a = 
ig the week ended October 29, 1936, are issued by the Statistical * 2 oaadeinh es 3 is 11-3 19 19 oo 2 e ol: ae 
Department of H.M. Customs and Excise. Average ..... 142 2-33) 11 11-39 19-958 19-958 ” i a 1 d 
ey IMPORTS AND EXPORTS OF GOLD October 29 142 1h | 21 11-46 20% 20% oa be 2 oe 
n, (Into and from United Kingdom) The highest rate of exchange on New York recorded during the Bare: Ue 
from October 22nd to October 28th was $4-89}4, and the lowest $4-88§. 1) ee 
in Hi Imports Exports 7 See 
11 ————_$. $$ | Gea 
| oe ee COMPANY NEWS We 
PEM wachiin...lischen| © | rinuot........| fa0f 6 i 
ne eG lee aso |{ #83 DIVIDEND ANNOUNCEMENTS i 
ee 3,968 Tf SCR oeguepeocccoge ’ 81,838 z ee ns 
ue 2,001 Switzerland ........ 47,505 | 1,750 Rete % af Annee, cone was eased % or See ee l ae 
. bie U.S.A. wwvscnssson 1,500 500 Siete . 
a wie ices. = jue *Interan| Date of | Comparison i § 
7 i “2780 i aoe wr t Final | ment | Last Year | Latest | Previous ej 
= $7,499 1,890 Year | Year 
ic 
eat ial epdedecceece 
satesssasseenee 
t. 28,028 
936 | is 
er{ Pei 











aaer.sat |{ $8400 | Totals... 3,982,515 |{ 20038 
IMPORTS AND EXPORTS OF SILVER 
Imports oo a 
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! q Serine eee es Bhd bitinenn Dee. 124%t | 524 | 50 
*] Dee. 3 Same cn 
| wale dipbosnnnstassiathethaoe'e _ 18 s ; iti 
Sdebensbcoccoesbessesebietbecs *! Nov. 10 Same ine 
2 Sas ea Py sevsesessese | eae | nom COR pORARIOR «..-puccesoocnseees *| Dec. 2} Same ei 
i ek BUR) CT py eee wn SR RE cc cecprcscestscseeee ca ies 4 3 
stereo oe Sage] Nov. 17| Sane : 
sogusesecsceden f SOUD Dee ae asiinanen Teletnai 1... Nov. 16 Same ees 
qd | |e: Be eee Pele | 
| Bankers ioe = a 
sseete Totals 1,679 Brett’s Stamping ......,..-.....+-.+++ « as 10¢ 10 EY 
ee 1. 2. FERED ocotes , —— and Continental Planta- * 34 2% 
~ | Tid cumdat fore catket value, + Coin which is of legal tender in the United Kingdom is t 
be if fa vate shown In Sais. Seargee b cena at current market value. Same 
a im AD MOVEMENTS: BANK OF ENGLAND - 
TES | eit bit 1936 Wituprawa.s Somes ; ts 
RA ] fa Oct. 23 eererrece Soto eesesdiccccccess: eeee wi Same 5 5 
4 ae “ ais 
Det. 2, OM A 
* ‘ ddsonccocidiatcaiation eneereescce Same . e 
a ‘ ; y h f Total ebecheteere 23 oe 5 % 
te \ a % : a a, finolusive)...-c0.s... SS Py Ree eee ace Nov. 28 oon 2 Na 
ane Ont : borer eerb see enceeeee teseeee ove cceesene. eeccceteees 748,823 in 7 a ote wee 
i ry 1 Ost 39 1936, inchusive) weeccqreccos thtoe tt a $ Et yes 


didstassahihéedenssrervseiendninesiceceanaices £293,071,868 in House Propesty and 


—— 


opsbeignseassed 
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i 






ant et Ces Sh I hod 


Ne oe 


on i ee io meme nasi 
POR th gc a RCN Ba RE Rn te EF ta Armd 
SPEDE Hea AON ‘ SoA 


PoP aR IIIT mee ae 


| 
OR lie Be 8 en 


ote NES Font bee cm re Skee ae ee 
Rs RC err aattnRe st Yee an trnte rere ae oy 


eae 


lie 







OTHER COMPANIES—cont. 

oven, a. entihaiisitichiaapnomnivatioie 74#%*| Dec. 1 
Imperial Continental Gas ......... 4 Nov. 14 
Lancashire Steel ............ccce.+sene Nov. 2 
Lincolnshire and Central Electric Nov. 30 
Maden and Ireland ......,........... a 
Madras Electric .........ccsessee-seee Nov. 20 
M itan Housing ............... Nov. 11 
Metropolitan Industrial Dwellings Nov. 10 
Mexican Eagle Oil (7% ist Pref.) Oct. 31 
Mitchells and Butlers ................ Nov. 24 
Montague Burton...................06 jee 
Northampton Brewery............... = 
Second Scottish Investment ....... Nov. 11 
Securities Trust of Scotland ...... Jom 
Shawinigan Water and Power...... Nov. 16 
Stanton Ironworks ...............00+ ine 
Stream-Line Filters ................++ one 
Sudan Plantations ................0.«. 

Third Caledonian Trust ............ 

TER idhicchen tcincibidinhtetedinciniend 

United Premier Oil and Cake ied 
Venezuelan Oil Oi cise Nov. 26 





t Free of income tax. ; 
(n) For each 10 shares of 4 pesos. (m) For each 10 shares of 3 Canadian dollars. 
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IMPERIAL AIRWAYS, LTD.—Preliminary statement ‘ 
March 31, 1936, was eee i tie Det profit ® 
. vidend 9 us 328, 
ine prem. plus a bonus of 1 per cent. Per Ceat., on endian = di 
THE EVER READY COMPANY (GREAT BRITAIN), LTD.— eo 
ordinary stock (10 t. last year Toterim dividend 15 
ee business aiema auucamaaten » Payable oa December 1, ie 


MITCHELLS AND BUTLERS, LTD.—The board have declared 
dividends in respect of the year ended September 30, 1936. On aoe following 
preference shares at the rate of 3 per cent. less income tax, making 6 per cent, lan} y 
tax for the year. On the ordinary shares 11} per cent. free of tax, making 17; income 
free of tax = = rae On the 7 Per cent. eels ordinary shares at Cent, 
3 nt. less income tax, making 7 per cent. less income 
at Rfends will be paid on November 24° 1996. ‘ax for the year, 


THE WALL PAPER MANUFACTURERS, LTD.—Profit for 
1936, after providing for income tax is £717,512 3s. 7d. as compared with (oat a3 
for 1935. After payment of Debenture interest and preference di a 
dividends on ordinary and deferred stocks they recommend a final divid o's 
on the ordinary stock, making with the 5 per cent. interim dividend i. 
cent. for year, a final dividend of 7} per cent. on the deferred see, ait we 

5 per cent. interim dividend already paid 12} per cent. for year, an ane to 
and employees’ pension funds of £10,000, an allocation of £100,000 in reduction of 4 
anda transfer to reserve of £50,000, carrying forward £269,764 11s. 7d. Thegueaiae 
will be on November 26, 1936. The report and accounts will be posted on Nowaiens 
1936, ordinary dividend warrants will be posted on November 90, and deferred 4 
December 10. Warrants 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


Balance 
Account 


£ £ £ 
90,980} 116,038|| 72,250 


Year 
Company Ending 
Breweries | 
Brown (Matthew) and Co. ... | Sept. 30 
Highland Distilleries ......... Aug. 31 
Longmore (William) and Co. | Sept. 30 
Mitchells and Butlers......... Sept. 30 


Financial, Land, etc. 
Delagoa Bay Development | June 30 


Gordon Selfridge Trust ...... Sept. 30 
Realisation, etc., Corp. of 
BOTS occ ccccsasssceccnece. Aug. 31 
Sudan Plantations Syndicate | June 30 
Restaurants, etc. 
Carlton Hotel .........-s0+200+ Aug. 31 


Iron, Coal and Steel 
Redpath, Brownand Co. ... | July 31 
Motor Cycle and Aviation 


a ee Aug. 31 
ee ea as July 31 
Rubber 
REE csnecteecasesess senses Mar. 31 
Batu Matang sndabbehetsisinsas June 30 
Cairo (Malay) epecescncenaece Mar. 31 
Eaglehurst ..............0ss000 Mar. 31 
Gadjah iechnbdbulbes cbitbbercadeve Mar. 31 
Jong-Landor .................. | June 30 
Killinghall ipubbiascbabetesssénne June 30 
Kuala Pergau .................. Mar. 31 
Ledang Bahru................++ July 31 
Mambau (F.M.S.) sdivodeacseee June 30 
Monerakelle.................0:0s June 30 
New Hayoep .......s0...ses00 June 30 
PRE TED ccsciccncccesesi June 30 |Dr 
Singapore United ............ June 30 
South Malay ...............+0. June 30 
Tanjong Malim ............... June 30 
Liverpool and North Wales 
Steamship  .............0.008 Sept. 26 
Shops and Stores 
CoE, TOR MGG icc cccccvcesctutt June 30 
Tea 
Central Province, Ceylon ... | June 30 
Textiles 
Clutson and Kemp............ Aug. 31 
North British Rayon......... June 30 
Trusts 


Second Edinburgh Investm’t.| Sept. 30 
Second Investors’ Mortgage 


IOI. sncipecnndunsbesescieh Sept. 30 
Second Mortgage 

and Trust .........sesseee0e Sept. 30 
Southern Stockholders In- 

VESEMENE ..0-ccceeecereeeeneee Sept. 30 
Birrell, Limited ............... uly 18 
Brett's Stamping ............. Jay 31 

: (George M.)and Co. | June 30 
Fillerys T oepensteeceeees Aug. 1 
Frangois Cementation ...... Mar. 31 
Gaumont-British Pictures... | Mar. 31 
Kassala Cotton ............... une 30 


Majestic Theatres Corpn. ... | Mar. 31 
Moris (ietiet) inka uly 31 


Muray (D. and W.) ......... 19 |Dr.279459 
Wade Potteries ae. « 31 « 
(#. Nine 


Payment | Available 


11,543 
46,566, 
575,903 


46,557] (2) 103,060 


1,452 








(n) From October 29, 1995 to July 31, 1936, 
















Appropriation Co 
Period Last 
ivi “ Year 
Dividend teh to 
Reserve, | Balance 
Prefce. Ordinary Deprecia- Seeearl vee’ 
Amount| Amount | Rate | #02 ¢tc- Profit | dend 


























% £ £ £ 
cs 8 4,000 39,788 73784 x 
82,592] ... 23,186} 15 17,750} 41,656)| 22,820) 4 
a Tae 4,670} 173 i 6,873) 4,243| 15 
| 28,728) 7 (p) ; | 7 
687,373 | 45,750| { 518.052, 174+ 65,000 i e42,s7i| {7 
20,650)| 29,11 


2,394 6,630 3t 16,892 
2 200 











60,000} 15,250 1,425|| 43,721] Nil 
108,033)| 23,250} 26,325, 84 10,000} 48,458| 52,671) 7 
Se 247,500, 10 |Dr. 45,765 374,168} 267,864, 8 
iad ad oe pn ace at 16,537| Nil 
149,617 6,005} 40,031) 15+ | 7,351 a 76,976 10 
47,491), 14,063 7,500} 25 | 13,500 wa 42,916 50 
33,267, 6,500} 12,000) 10 10.617; 4,150|| 27,895) 10 
e7|.. os a (@) | @ 
4,073))... 2,245 34 — . 
oe 1 5 
 a88 as _— = 2,124) 2 
2,585 1,206 24 5 
3,133 34 3 
30 » 
se Nil 
4} a 
22 - 
24 Nil 
a Ni 
- Mi 
3tt att 
10 8,908 15,402} 10 
55 142,793, # 
6 5,000 11,823, 6 
10,987} & 
74 a — 
6 14,092 14,689) Nil 
9 
5 
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WEEKLY TRAFFIC RETURNS 


RAILWAYS OF GREAT BRITAIN AND IRELAND 


“SY ceapared with 1088 


oS weeks 
{ 


9311171| 628 1799| 2,992 
1124) 640'1764| 2/895 


8, 158,300 
eerie 118) +1,10 862 
3 Gael sation 4 18,37, 814) — 25 66,134 
i ,34,000} — 3,64,000 5,95,09,000] + 24,76,000 
17,29,000) — ‘87,191 3768,74,032| + 6746,936 
546; = 31, 44,265 + 9,156 e 
2,532 $14/98,7221 — 40,766 2,85,63,877 85,671 


3 10 days, 


CANADIAN 


5 Ss. Rs. 
$4,40,200}+ 3,454] 76,19,488/+ 2,75,813 
28,300} — 13, 02, 


aealaLlL) oy 
Siete aiass] nals saul stan een 


109,540,000' +-7,626,000 
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sescees 


£ 
ates 


iat 


4411; +7,058,000 
0s eet — 


oan 


i 


213,008 
260,204 sa + 17,630 


© Converted at average official rate during week ended Oct. 24-17-00 pesos to the f, 
o Free market rate. 3 Receipts in Argentine pesos. 

@ Converted at official rate. 

f Converted at the “* free" rate as a result of a decision of the High Court. 


SUEZ CANAL RECEIPTS 


$ 10 days. 


OTHER OVERSEAS 


ht Railways. = oct. 10 62 ‘, ig 4 
ys.. 1 1 a + 149 
Egyptian Markets.. 2... 2, 307) + Tos 
Seneae ona % Aug. 29} 104) Ps. 14,208 — 62,843 aw. 732|— 724 859 
Mexican Railway... | 42 |Oct. 21} 483 $261, 900 + il, 4 ,127,800 + 120,200 


3 10 days. 


TRAMWAYS WEEKLY GROSS RECEIPTS 


MONTHLY TRAFFICS 


3 Receipts for Month Receipts to Date 
Company g 
2 1936 | + or — 1936 
Brazilian Traction 9 |Sept. 
Canadian National 
Manchstr. Ship Canal | 9 
Canadian Pacific 


99,943,000} + 7,903,000 
11,828,000|+ 441,000 


COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


Tag majority 
td pices showed eit markets were active this week 


a firm tendency. 
in the news, for the failure of the recent 


Week, suffered a slight setback, though current quotations are 
still about 65 per cent. above the average for 1935. 


There was little change in the price of meat and provisions, 
but the slight setback in wheat prices last week has since given 
way to a further advance. The improvement in raw sugar 
prices a week ago was not fully maintained, but the market in 


tea was firmer. 


Among industrial raw materials, tin rose sharply in price, 
though ‘the Sotees Of the ening abiing tanhined oa” 


decided. Lead was slightly dearer than a week ago, but 
spelter was easier. The market in linseed and linseed oil was 
dull. Among textile fibres, wool and jute were marked-up i in 
price, but United States cotton was cheaper. 


The downward trend of erento ee ae ieeacene 
continued this week. M A ae ee 
aren bageregely: hay aa Diente 8. 931 a 

oat gnt eg snags pom meds 183-2 
a month ago and 169-4 last year. 
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COAL 


SHEFFIELD,—Al! grades of industrial fuel are in strong demand and 
full contract deliveries are being made. Fuel consumption is increasing 
with the extension of works now in ay ye The export market continues 

uiet, but there is a steady inquiry for smalls and nuts for shipment. 
ke works are taking a larger s of washed smalls and all grades of 
smalls are in ter demand for electricity generating stations than 
for some time. ere is little coke to be had outside contract and output 
goes almost immediately into consumption. Demand for household coal 
has lessened somewhat during the last week. 


WORKINGTON.—The seasonal improvement in the coal trade is already 
marked. Lacking the output of the Whitehaven pits, production will be 
inadequate to satisfy needs by the end of next month. Even now Welsh 
coal is being imported to supplement local supplies for the coking plants. 
The Irish market will feel most the shortage of coal during the winter. 
Prices are steady. 


NEWCASTLE-ON-TYNE. — The market in Northumberland steam 
coals continues very firm. Shipments to home coasting ports are brisk 
and there is also a steady trade with Scandinavian countries. Durham 
steam coal is also a firm market, while coking coal is showing much greater 
strength under home requirements and a better demand from the Continent. 
Owing to an increasing home demand, patent oven coke is difficult to 
obtain for export. 


GLASGOW.—Shipping business has been handicapped by the stormy 
weather, and as a result of the delays in getting boats away there are large 
w loads of coal awaiting clearance. Apart from prompt business, 
collieries are quite well pla for some time ahead, and in the case of 
best steams and certain sizes of nuts, there is now little material available 
for new business this year. Continental demand has shown some improve- 
ment, and London is again active in the market for nuts. Prices show 
little change on the week, but are generally firm. 


CARDIFF.—Conditions on the Cardiff coal market have not undergone 
any material change during the past week. In the foreign and coastwise 
trades coal shipments last week totalled 366,400 tons, compared with 
399,400 tons in the previous week and 359,956 tons in the corresponding 
week last year. In view of the reduced shipping tonnage available during 
the past few days there seems little prospect of any expansion in volume 
for the current week. The raising of the French quota by 10 per cent. 
has not yet been reflected in the shipments to France, and trade with 
Spain remains practically at a standstill. A delegation has been appointed 
to go to Italy to discuss conditions of a resumption of exports to that 
country as soon as the negotiations between the British and Italian 
Governments for a new commercial agreement are concluded. The 
Algerian Railways are inqui for 120,000 tons of large coals and 30,000 
tons of patent fuel, and an order for 4,000 tons has been placed by Tunis 
Tramways. The approved prices of the Control Board continue on the 
basis of the old minimum schedule for all classes of large coal, but slightly 
above the schedule for washed and sized smalls. South Wales coke 
producers have approved in principle the terms of the proposed Inter- 
national Coke Convention under which imports of Continental coke into 
the United Kingdom will be limited to a quota, variously estimated at 
from 36,000 to 45,000 tons annum, and British coke exports to about 
21 per cent.—nearly 2-4 millions tons—of the new Cartel’s total provisional 
basic export tonnage of 11,374,000 tons. 


IRON AND STEEL 


LONDON .—The weekly report of the London Iron and Steel Exchange 
indicates that activity in the iron and steel markets has been well main- 
tained. Although new business is rather quieter than for some time past 
it is chiefly because of the reluctance of producers to add to their already 
heavy commitments. Many consumers have covered their requirements 
until the end of the year and in some cases for the greater part of the first 
quarter of 1937. A considerable volume of business is offering, however, 
in the form of supplementary parcels, which aré not easy to place 
for the dates on which the material is required as producers are already 
hard pressed to maintain their deliveries on contracts already in hand. 

In the pig iron market demand appears to be gradually expanding 
and in most districts is well in advance of production. Schemes for the 
equitable distribution of the available pig iron amongst users have been 
put into operation, but the uncertainty with regard to supplies of raw 
materials operates against the starting of additional furnaces. 

Business in semi-finished steel continues heavy, and, although British 
works are producing at capacity, they are still unable to keep pace with 
demand. consumers, however, has been relieved by 

of Con tal material. 
has been no diminution in activity in the finished steel section 
of the market. Demand for structural steel is on an almost unprecedented 


scale, and it is not surprising that some consumers complain of delays in 
deliveries. ' 


MIDDLESBROUGH.—There is an increasing scarcity of 
At present only one blast furnace is producing foundry pig iron supplies 
are being rationed in order to keep consumers supplied with sufficient iron 
for day-to-day use, but foundries are unable to accumulate any stocks. 
There are ten blast furnaces at present producing hematite pig iron on 
the North-East Coast, and, as iron oré are fairly well main- 
tained, it is not anticipated that there be afty reduction in the output 
of hematite pig iron. Actually, an increase in production is ace to 
meet the increasing demand, but there is no indication of any further 
furnaces bei i i . Pig iron prices 
are unch .. There are 17 blast furnaces producing basic pig iron and 
two on other kinds. This is hardly sufficient for the requirements of the 


ig iron. 


steelworks, w’ are trying to meet the large requirements of re-rollers 
sor deen tiie toed sonal ta he d constructional 
trades for finished steel, . a ont 
Further orders have beeu placed on the Tyne, and the 
construction 


- een: 
Foreign ore is arriving fairly regularly; the quantity imp into 
Togs dating the ast 27 days of Ootober te to 13 on 

same 
of am blest 


Durham 
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in the case of crown bars. Acid steel billets are in * 

whole output of basic billets is being taken up. 1 heavy , 

in stainless steel sheets, and wire rods, strip and mee the 
Prices all round are firm, with a general upward ten, ey, 

scrap is in good demand. The slowing down of im from 
and the Continent is bringing home-produced steel taiaant ka 
active request, merchants demanding 60s. per ton, delivered ‘in More 
parcels, substantia 


WORKINGTON.—A shortage of foreign ore and technical 
are responsible for the early blowing out of a furnace in West coment 
and the same causes are likely to bring about a similar result later 
the Furness district. Thus, production diminishes at the very On in 
should expand. Demand is heavy, and the imposition of a time it 
10s, per ton, in the event of Government ion 
not retard the flow of orders when forward business can 
again. The greater part of the output will, of course, be va 
steelworks at Workington and Barrow, The rolling mills there are y 
at capacity and likely so to do for another year. Users in the Midland. 
South Wales and Scotland will bear the brunt of the reduction 
and in a few days! time there will be 9,000 tons of iron les for dee 
among them. In these circumstances makers can tno 
until the time comes for renewing contracts. Casual = 
altogether. Prices are firm. Bessemer mixed numbers stand at {4 
per ton at Glasgow; at £4 Ils. at Sheffield; at £4 13s. 6d. at 
and at {4 17s. at Birmingham, with from 2s. 6d. to 8s. per ton for 
qualities. Malleable iron, at £6 5s. delivered at Birmin ham, 
ferro-manganese, at {11 15s. home, and spiegel, at £6 15s., ate all 
request. e steel trade is active and prospects are excellent, 
ore is in heavy request. Production is a little larger, but no ore is 
sold outside the district; it is quoted at 16s. to 17s. 6d. per ton, 


GLASGOW.—Business in iron and steel continues to expand, heaty 
tonnages of material being required by many local manufacturing industries, 
Steel makers and others are already working at capacity and are assur 
of eonstant employment till the end of the present year at least, for ther 
is still much work on hand and new business is plentiful. 
particularly heavy demand at present for sheets and plates and 
mills are fully employed. During the week a large amount of new 
in several lines has been placed in the West of Scotland, and there is much 
important work under consideration. 


CARDIFF.—The heavy branches of the iron and steel industry in South 
Wales continue exceptionally active; there is a steady demand also for 
tinplates; but the export market for galvanised sheets is still very 
No information has been disclosed concerning the decisions at last 
week’s meeting of the management committee of the International 
Cartel, but it is understood that the recently revised arr 
been prolonged for a period of twelve months, subject to such price adjist- 
ments aS were necessary in consequence of the devaluation of the French 
franc and other Continental currencies. On the Swansea Metal Exchange 
on Tuesday it was stated that there had been no change in the current 
prices for tinplates, sheets, and steel bars. 






fe: 


Exec 


OTHER METALS 


COPPER.—Prices continued their upward trend till the end of lat 
week, the standard cash quotation exceeding the {42 mark on Friday, for the 
first time sinee 1932. The increase in the production quotas to 95 per ceat. 
of the standard tonnages (effective from November Ist) caused a setback, but 
on Wednesday there was a sharp rally to £42 8s, 9d. per ton. A further 
increase in the quotas is expected if the upward movement of pris 
continues, Meanwhile, in the United States the long-expected increase 
the domestic price from 9-75 to 10 cents os Ib. took place on Monday. 
Sales at the old price to certain special consumers amounted to a@ 
aggregate of approximately 100,000 tons on Monday and Tuesday last, 
so that a eB of quietude is possible on the American market in the 
iemmagpiaty future. The copper position is further discussed in a Note of the 
Week. 

Sales on the London Metal Exchange: 2,800 tons on Monday, agaist 
4,350 tons last week; 3,800 tons on Tuesday, against 1,100 tons Last week; 
4,450 tons on Wednesday against 5,550 tons last week. 
was quoted at 9-97} cents per Ib. in New York on Wednesda! 
9-873 cents a week ago and 9-55 cents a month ago. Wednaatey offical 
closing price for standard cash in London was {£42 8s. 9d. to {* ea 
compared with £41 17s. 6d. to £41 18s. 9d. a week ago. Stocks of 
copper in British official warehouses at the end of last week, at 46,980 toms 
show a decrease of 360 tons, while stocks of rough copper, at 1,390 tons, 
show a decrease of 450 tons on the week. 


LEAD AND SPELTER.—After considerable fluctuations, both metas 
closed on Wednesday showing little change on the week. Trade 
has been substantial and some tive demand for spelter has also 
apparent. World lead production, according to the American a 
etal Statistics, fell from 120,700 short tons in August to 11 is te 
tons in Septem ctically the whole of the reduction Oe 
United States output. Supplies in London are still somewhat 
despite the recent arrival of a substantial consignment from Mea ait 
es of lead on the London Metal Exchange: 850 tons on tons iat 
against 1,300 tons last week ; 1,750 tons on Tuesday, against 1,700 
week; 2,500 tons on W » against 1,950 tons last von. eas 
York quotation on Wednesday was 4-70 cents per Ib., against 
a week ago and 4-60 cents a month ago. The official closing q am 
in London for soft foreign for shipment during the current men 
£18 13s. Od. per ton, compared with {18 11s. 3d. a week ago. Mondss 
Sales of spelter on the Lenten Metal Exchange : 1,100 tons of tons lat 
against 2,050 tons last week; 1,550 tons on Tuesday, against yt 
week ; 1,000 tons on Wednesday, against 1,550 tons last week. {6s cat 
quotation in East St. Louis was 4+85 cents per Ib., against 


e week before and 4-85 cents a month earlier. W: ie 
uotation in London for “ good ordinary brands 
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daring che current quoatlh wan -fi8 Is. 3d. per ton, against £15 3. - 
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on the London Metal Exchange: 150 tons on Monday, 


- 400 tons on Tuesday, against Jast 
tons last ti egainst 495 tons last week. the No ork 
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10s 19 (201 a week 960, tocks tin fn Contin eat 
of last week totalled 1, $2 tons, an increase of 168 tons 
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-FERROUS METALS.—Among other non-ferrous metals 
“rots and bars for home delivery were again quoted at £100 
billets at £102 per ton. Nickel, for home and export, 
ton, remains unchanged. ksilver, on the spot, 
i 2s. to £14 2s. a os k of 76 Ibs., the same as last 
Chinese antimony was quo at £56 per ton ex warehouse, the 
t week. Chinese wolfram for ‘‘ October-November ” shipment 
t 


ela 
au 


" @d. to 29s, 6d. per unit, c.i.f. as against 288, to 
. whe slatinum was quoted at £9 15s. per ounce, as 
t week. 
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TEXTILES 


.—The cotton industry has continued active. 
a larger inquiry for yarn and cloth and turnover has 
feature has been the increased business for India, chiefly 
‘og Some transactions have been larger than for many months 
ers reached the conclusion that lower prices were improbable 
to place orders further ahead. World consumption of American 
continues on a large scale, ee ye bullish eee ae been h odet 
favoura er conditions in the American cotton an y 
" ees hich showed that 8,568,000 bales had already been 
dealt with this season, This led to the view that the final»crop will be 
larger 


A 
aE 


; 


F 


than expected. ‘There has also been persistent hedge-selling, but 

movement has now been reached this influence should be less 
gueceeding weeks. The undertone remains strong, but fresh factors 
have to present themselves if a sustained upward movement is to be 
seoorded. There is now more confidence, however, in current rates being 


bas been a larger inquiry for cloth for abroad and more business 
has been done. Many leading shippers and merchants with connections 
in Indig have purchased speculatively. Most of the contracts have been 
i , such as aia Fancies have been sold for Rangoon and the 
= tlements. There has been a little more price-testing for Beypt, 
with a fair turnover for West Africa. A mixed business has been done for 
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at lst South America. Steady support has been given by Empire markets. There 
‘has been a useful turnover for the home trade. : 
as The yam market has presented a firmer appearance. Sales of American 
e adjust dseriptions have been in excess of production during the past three weeks. 
0 Pouch Poducers’ margins are improving. There has also ia a larger turnover 
poe nEgyptian yarns. Taking the market as a whole producers have extended 
ee ieir order lists and big efforts are now being made to obtain better prices. 
General trade prospects are considered to be brighter, but the outlook is 
smewhat overshadowed by the possibility of labour trouble in the spinning 
wction, discussed in a Note of the Week. 
COTTON PRICES 
| of last 
y, for the 1986 
ee I aan REE ERRER anne 
a a 7 | 14 | 21 | 28 
— a ja f|af]aisala 
y. Raw Cotton—Mid. American......... Ib. | 6-86 | 6-90 | 7-00 | 6-90 | 7-07 | 6-50 
ed to a Sakellaridis Fully Good Fair’ ~ 
sday last " Egyptian ............ per Ib. |10-57 |10-94 [11-03 [11-55 | 9:24 | @ 26 
cet in the Varwe—S2'o twist on... .seceeeeevens perib.| 11 11 rT iT 1 et 
‘ote of the © DPR ooo esceccccescesecsees perlb.| 11 11 Hf 11 10h | 1 
» @'stwist (Egyptian) ...... perlb.| 163} 168] 3 17, | ie] 16 
y . i Pitan, 116 yds., 16 by 16, 82’sand js. djs. djs. djs. djs. dis. & 
VEE SPUR abedcccccevenssncaseedeceesordetess.. 18 3/18 6118 6/18 6/18 Sji7 7, 
a Sia, Shirtings, 75 yds., 19 by 19, $2’s and aso les sales 108 
Yj weer sere ince ca oe snnnsnee 1 25 10}|24 0 9 
y's official 38 yds., 18 by 16, 10 Ib. ......... 10 93/19 4/10 4,10 4 110 10 [10 
is Wii, 87h yds. 16 by 15.84 9 seis 92/9 4 9 4/e 4|9 9 9 





3,980 tons, WOOL.—Bradtord.— Wool markets continue to make good progress, and 
| 390 tons, ao. ‘the raw material is gaining strength realising higher 
aa under ose | competition. Increased competition indicates an 
0 


. of trade at and on the Continent. Since the devaluation 
ide and currency, France has greatly improved her home and export trade, 
s also r The y, too, is a much larger buyer in Australia than last season. 
one 1 latest cables are to the effect that America is buying steadily, while a 


States that an agreement has now been reached between Japan 
in the Seale whereby the former country has agreed to 000 











hat scatcs Australia. It is very doubtful if Japan has ed anything 
zie is, bod phy Australia, for she has sat ah ee aa for 
00 tons las Trade continues good in the West Riding of Yorkshire. Mills . 
. The Ne com With the woollen section in many cases running overtime, and 
4-65 cet further 1s peers The entire wool textile industry is enjoying a 
$s talok ee A og 99 The wool position appears sound, and the 
an Mons | GRAIN MARKETS 
WHEAT.—The reaction 












4-85 cea an improvement after the weekend, prices on W y 
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ew), at farm, 20s., against 20s. a week earlier; mixed 
Vancouver), landed, 21s. 3d. per 320 Ibs., compared with 21s. 
AEE the sonnet Ae eee bee caein bem que en pens 
ee ee Bae mel ie sabeeena en edninday 
per bush Chicago, against ts a week 
933 cents last month. Quotations in London, Wednesday : 
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landed, 23s. 9d. per 480 Ibs., com; with 24s. 3d. a week ago; “ Plate,” 
ex ship, 22s. 9d., as against 23s, 3d. a week ; “ Plate,” October, 22s. 9d., 
as against 23s. 3d. a week ago; yellow ze meal, ex wharf, was quoted 
at £6'$s. to £6 7s. 6d. per ton, as against £6 7s. 6d. to £6 10s. last week. 


AMERICAN WHEAT MARKETS.—The following table shows whea 
quotations for selected weeks in 1934-36 :— , 





The visible supply of wheat in Canada amounts to 86,736,000 bushels, 
against 87,684, bushels last week, and 147,928,000 bushels in the 
corresponding week last year. 














The following is a statement showing the quantities sold and the 
average price of British cereals in the past a weeks, and for the 
corresponding 
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week in each of the years 1932 to 1935 :— fi 

wheat | Bate | Oats Wheat | Barley | Oat se | 

it i 

wts, Cwts. Cw. [ao adis dad ia a i; 

22, 1982 ...... 357,285 | 984,157 | 67487 | 5 7| 791] 6 3 | 
October 21, 1933 ...... 476,302 | 43,097 | 410 |10 2/ 5 5 .£ 
October 27, 1934 ...... | 968,019 | 428907 | 46273 | 5 0 | 92 | 67 i 
October 26, 1935 ...... 461,621 | 527,902 | S288 | 6 2])/92/)]63 it 

October 17, 1936 ...... | 888,877 | 474,270 | 69620 | 8 6 | 10 1 | 6 10 te 
October 24, 1936 ...... 433,203 | $49,676 | 72,161 | 8 8 |10 3 | 6 @ iE 
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OTHER FOODS 


BACON.—After a rather quieter period, the official prices, except those 
for English, have been reduced. The market has been steady at the lower 
level. The official quotations (per cwt. for No. 1 Sizable) which formed 
the basis for dealings on the London Provision Exchange this week were : 
English, 90s. to 94s. ; Canadian, 84s.; Danish, 94s., as against 92s. to 94s., 
90s. and 100s., last week. Arrivals in London last week included Danish, 
12,889 bales; Canadian, 5,748; Dutch, 2,098; Lithuanian, 1,933; and 
Polish, 2,924; as against 12,889, 5,788, 2,098, 1,933 and 2,924 bales, 
respectively, in the previous week. 


BUTTER.—The market has been generally steady, although Danish 
showed a slightly easier tendency. Quotations (per cwt.) on the London 
Provision Exchange on Wednesday were : New Zealand, finest salted, 98s. ; 
Australian, choicest salted, 98s.; Danish, 120s., compared with 98s. ; 98s. 
and 121s. to 122s., respectively, a week ago. 


CHEESE.— After last week's firmness, quotations for New Zealand are 
slightly easier. Other makes have been a steady market. Quotations 
(per cwt.) on the London Provision Exchange on Wednesday were as 
follows: English, finest farmers, 82s. to 86s.; Canadian, finest coloured, 
69s. to 70s.; and New Zealand, finest coloured, 66s. 6d., against 80s. to 
84s. ; 68s. to 69s.; and 66s. 6d. to 67s., respectively, a week ago. 


COCOA.—The upward trend of quotations was reversed this week. 
The cocoa position is discussed in a Note of the Week. The spot quotation 
in New York on Wednesday was 8} cents per Ib., as against 8} cents per 
Ib. last week. In London, on Wednesday last, good fermented new crop, 
“* November-January,” was quoted 37s. 6d. per 250 kilos., c.i.f. Continent, 
against 40s, a week ago. Last week’s movements of cocoa in London were 
as follows: Landed, 327 bags; delivered, for home consumption, 9,211 
bags; exported, 3,757 bags; stocks, 137,184 bags, against 119,823 bags a 
year ago. 


COFFEE.—The London spot market was again quietly steady, but in 
New York quotations registered a further rise. On Wednesday, Rio No. 7 
(cash) was quoted at 8} cents per lb. in New York, as compared with 8 cents 
per lb. last week and 7} cents per Ib. a month ago. Movements of coffee 
in Londof last week were as follows : Brazilian, landed, 37 cwt.; delivered, 
for home consumption, 111 cwt.; exports, nil; stocks, 9,775 cwt., against 
13,082 a year ago. Central and South American, landed, nil; delivered, 
for home consumption, 2,826 cwt.; exported, 672 cwt. ; stocks, 67,080 cwt., 
against 95,090 last year. Other kinds: landed, 2,003 cwt.; delivered, for 
home consumption, 3,867 cwt.; exported, 1,043 cwt.; stocks, 100,262 cwt., 
against 119,952 last year. 


EGGS.—The eg market continues to show seasonal firmness. At 
Smithfield, on Wednesday, English (ordinary packing, Grade I, about 15- 
154 Ib.) realised 22s. to 23s. 6d. per 120, as against 22s. to 23s. 6d. last week, 
— Danish (154 Ib.) made 15s. 6d. to 16s., as against 15s. to 15s. 6d. last 
week. 


FRUIT.—A seasonal quietude prevails at Covent Garden Market, 
according to The Fruttgrower’s report, and prices are generally easier. 
Nevertheless, the leading lines encounter a steady inquiry. Ample supplies 
of home-grown apples are available but, with the clearing of inferior 

uality fruit, the market is steadier. Pears continue a steady trade, while 
glish hothouse grapes are selling better. Blackberries are almost over, 
but Dutch and American cranberries are now on the market. Cobnuts are a 
point easier, but English walnuts hold their price. Italian chestnuts have 
fallen, and pomegranates are cheap. Oranges have firmed up on shorter 
supplies, but lemons have slum heavily, owing to large imports from 
Italy. Grapefruit is a slow trade at lower rates. 


MEAT.—At Smithfield Market a moderate business was transacted 
and no new features were apparent. On Wednesday last, Argentine chilled 
hindquarters were quoted at 3s. 4d. to 4s. per 8 lbs., as compared with 
3s. 4d. to 3s. 8d. a week ago. New Zealand frozen mutton was 3s. to 
as. 8d. 8 Ibs., against 3s. to 3s. 8d. a week ago. According to the 
Smithfield Market official sogptt. supplies during last week amounted to 
9,695 tons, an of 14 tons on the corresponding week last year. 
Beef and veal accounted for 5,010 tons, mutton and b 2,645 tons, 
and pork and bacon 1,175 tons, as compared with 4,940, 2,596 and 1,301 
tons, respectively, in the same week of 1935. 


dh poke tl Sen. ee > ee 
per Ib., . a wee . Movements 

during the past week were as follows : Black, landed, 30 tons; delivered 
4 tons; stocks, 1,806 tons, against 1,486 tons a year ago. White, landed, 
38 tons; delivered, 66 tons; stocks, 11,929 tons, against 15,363 tons a year 


ago. 
RICE.—The spot price of Burma No. 2, cleaned, new » was 9s. 
per cwt., ex w: with 9s. 14d. per cwt., 


use, on Wednesday, as com: 
a week am. . . oe * in ~—T ee U.K. 
was quoted at 7s. per cwt., against 7s. t week. Movements 
in London @ eee nae ts Sdeine eke 16 ee 
delivered, 111 tons; stocks, 2,467 tons, against 7,519 tons a year ago. 


SUGAR.—The London market has been quietly steady, while in New 
York a somewhat firmer tone has been a t. The spot in New 
ih as 3-35 cents 
3-40 cents per Ib. a month ago. Wednesday’s sales of 
included December delivery at from 4s. 83d. to 4s. 9d. 


against 4s. 8d. to 4s. 94d. a week oe ee eeets ea Sans ot 
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. 17, 1936 ...... 4-29 . : ‘ v Wy al 
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a ae! cy Bains 13-39 | 11-95 | 13-41 | 10-91 9-90 | 11-55 13-2 rule gene 
ie wedi 13-22 | 11-92 | 13-62 | 10-81 9-95 | 11-63 ae weak shi 
en 13-18 | 12-00 | 13-87 | 11-06 | 10-11 | inge | ship} 
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The qualities catalogued for the public auctions in Mincing ith stoc! 
week comprised 54,162 packages of Indian and 21,645 package ane this year, 
tea. Competition was again good and the rising trend of 
continued. — 

VEGETABLES.—According to The Fruitgrower’s Co Garden 
tomatoes are easier, but cucumbers firmer on limited onan All ‘one 
greenstuff are in abundant supply and sell at low rates, Celery sells d 
while carrots, turnips, parsnips and onions are inclined firmer, 7" 

The Potato Marketing Board announced this week that, as fon 
November Ist, registered producers on making application to the Boar 10 
will be granted permission to sell ‘‘ seconds” for human 
“* Seconds " are defined as sound, marketable potatoes which have passed ain 
through a riddle of 1§ inches and will stand on a riddle of 1} inches, No Tae Miat— 
“* Seconds "’ may, however, be marketed unless special labels, to be supplied Wo. 2, N. 
by the Board, are attached to the containers used. Meanwhile, the potaty Bag. 
trade at the various London markets has been moderate this with fay HY Boe 
prices steady. At the Borough on Tuesday, best siltland King me al 
again made 8s. to 9s. per cwt. . . 

Lea. 
MISCELLANEOUS COMMODITIES mb. 

VEGETABLE OILS AND OILSEEDS.—Markets are steady but not very iy MEAT— 
active. In the case of linseed, crushers here and on the Continent an nee 
buying only sufficient to cover immediate requirements, and are ant. bo 
cipating more favourable terms as a consequence of the improved outla dagatioe 
for supplies. The official report of the condition of the new crop in we 
confirms private advices, and, unless weather conditions become froze 


able between now and December, a yield of at least two million tons 
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predicted. In these circumstances the question is asked whether the 
Argentine Government will maintain the present price guaranteed tp het, Baglis 
growers. Until that is known forward business will hang fire. The balane 
of the old Plate crop is being steadily reduced, and now only 200,000 tos 
is estimated to remain as against over 300,000 tons shipped in the remainda MON 
of last year. India is expected to ship about the same quantity as a yex — 
ago. The quantity of seed afloat for Europe has increased to 141,000 coven 
and that for the United States to 104,000 tons. After a slight - 
movement, linseed oil is again easier and quoted at £24 5s, per ton ie Hi ye “ 
October-December, ex Hull mill. Foreign oil is competing actively, coadian 
despite the duty of £5 per ton. Taited Sta 
Rather more interest is shown in Egyptian cottonseed, but trade inal Ji WITER— 
remains quiet and Hull quotations were reduced by 10s. Demand ir — 
oilcakes is improving and prices are steady. Desi. 
FURS.—The autumn series of London fur sales closed on Friday of 3 GRESE~ 
last week, the tendency of prices ee no further change. bye | ae. 
table compares the chief fur prices paid at the Hudson’s Ba lagi C 
October sales with those aaleed at the sales last April, all quotations Detch .. 
being in shillings and pence per skin (raw) :— (OCOA— 
Spring Sale, Autumn Sak, fink 
1936 1936 it 
Beaver, Mackenzie River (Canada)— a 
2 Ex ex ek Bost tC boned i} acini 73/- to 74/- 70/- imal 
rmine, (York Fort (Canada)— 
Ex ex oe Se ilahinstt sd ddedlnschocdaness 5/7 to 6/1 5/10 to 6 Gerben 
Scandinavian ex ex large............ 4/8 to 5/- 5/10 lain 
Fisher, York Fort, etc.— Combes 
1 and No, 2 dark ..........sseseeee+ 170/- to 370/- —165/- to 350+ Bi ta Rice | 
Fox Bastard— Last Indian 
is York Fort 1 and 2 .................045 41/- to 56/- 45/- to 50/- ia mad 
ox Blue Arctic— 
BI oibdhtie leis ceeds adobe ---n3 110/- to 135/- 135)/-to 1% i Mae. 
Fox Cross, York Fort— ~ 
edium colour No. 1 ................. 165/- to 195/- 157/6 to 225 - yr 
Fox Red, York Fort— Druclian... 
Medium No. 1 .......0.sescesseeeeeeeee- 72/- to 79/- 75/- (amos, Male 
Lapland 1 and No. 2 pale ........... 38/-~ to 46/- 43/- to 53 tole: = 
Fox White, Western Arctic— sold ‘ 
iS ieee dt ck this ccsdei os 50s 200/- to 202/- un Aut 
Lynx, York Fort, etc.— a 
1 OX, Large ......cccseveseesseeesssereeees 280/- unsold toma 
é ver— i 
Re et Rites ata nce od 110/- 126/- to 129) heme Ala 
Mink, York Fort— 2 
Ex large 1 and 2 dark ............... 69/— to 71/- 67/- us. 4 
Musquash, black GA. cccvesisinteces 7/- unsold {i bata 
Otter, Canada, etc.— unsold seeenene 
1 and No. 2 ex dark ...........6000005 166/- 5/10 to 62 
Skunk, York Fort 1 ......000-..0000s000 7/1 to 8/- pad 
wou v a RR iiciisesssviscsvnsciecee 1/- to 1/2 —— 
olf, York Fort— 
ERRAND © svscdiissesnnitniscenrdenccevsene 40/- to 65/- 51/- 


; i 
The next Hudson's Bay Company’s silver fox sale will take pans 
November 17. The eden London winter fur sales will commenc 
February 1, 1937. 
TIMBER.—Imports 
were far in advance of those for the corres: 
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Ste restriction of output is likely to keep prices . There 
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ense quantities London and Liverpool at een of lant wee 72d. a done at { Sir. to 
week totalled 97 tons 
, against 


seems to go into consumption almos 
t as quickly. 99,208 tons a week earlier. A year ago stocks amounted 630 
to 170,630 tons. 
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THE ECONOMIST 
The following are Extracts from articles which have appeared in the columns of 


THE FINANCIAL NEWS 


during the past week. 





CORPORATION ISSUES 


The behaviour of the Gilt-edged market during the past 
week is somewhat difficult to interpret. Whatever its cause 
may be, however, the present malaise and uncertainty 
certainly comes at an inauspicious moment for the author- 
ities. If the Treasury had been contemplating the issue of a 
new funding (or defence) loan in the fairly near future, the 
present temper of the Corporation issue market must neces- 
sarily give it cause for pause. The reception of the last batch 
of issues does not encourage the hope that the market will 
soon be ready for a major funding and borrowing operation. 
What would rather be more in order, indeed, would be a 
relaxation of the pressure of new issues for.a fortnight or 
so, in order to allow the market to absorb the stock which 
has been forced upon it during the last month. The evidence 
suggests, indeed, that the effort which was required to 
subscribe {6,200,000 of entirely new money for the London 
County Council—albeit on the most attractive terms—has 
proved itself to be a greater test of the market’s absorptive 
capacity than we had expected at the time. For the more 
recent issues there has been relatively little demand. 
Dumfries, Bristol and Manchester stand at fractional dis- 
counts. The Aberdeen issue, which was offered at 994, had 
a minimum life of only seventeen years, and represented only 
£625,000 of new money, was only barely subscribed, and 
dealings began and continued at a discount. This is a dis- 
couraging position, in the middle of an autumn in which 
markets have on the whole been good. It suggests that loans 
have come a trifle too fast, and even that the stepping-up of 
the price was a little over-precipitate. 


How far this congestion of the Corporation loan market 
is just one part of the general slight lapse of confidence in the 
Gilt-edged market as a whole is not quite clear. Certainly 
Gilt-edged prices have been a little unsteady during the last 
week or so. Positive reasons for this are not easy to find. 
There appears to be no essential factor in the short money 
market, nor in the Budget gontion, nor in the banking 
position as a whole, which would warrant any decline at this 
particular moment. After a four-month rise, of course, a 
certain amount of profit-taking is inevitable, although it 
should not normally be of sufficiently great dimensions to 
make the market as dull as it was at the beginning of this 
week. The more probable influence is the growing feeling 
that the Three-Power monetary agreement may sooner or 
later necessitate a hardening of interest rates here. In the 
long run, of course, this is true, although the extent to which 
the Government is prepared to sacrifice the known advan- 
tages of cheap money for the potential advantages of stable 
exchange rates is not yet known. And, in any case, the 
possibility is a possibility only inthe long run. The first sign 
of it would be a movement of capital back to Paris and 
Amsterdam (and that movement could be quite substantial 
without ing interest rates). But so far there has been 
little sign of such a movement : both Paris and Amsterdam 
are still too uncertain depositories for funds. The possible 
dangers of dearer money,therefore, are still a long way ahead. 

If the market is beginning to think that the cheap money 

iod is drawing to a close, however, the authorities will 

ve considerable difficulty in maintaining i 


next batch of tion issues will assuredly have to be 
more attractiv in price or in redemption date—than 
those of the October Even if asa 


s down again to 99, but it was not until the beg 

oT Dosaber that the conditions were ripe for an adv 
99}, and events since have shown that éven that 

was perhaps a little premature. The conclusion which we 
may draw from this experience is that the new issue market 
will not be in a suitable state of mind to receive a 4 
Government funding loan for some months to come. If the 
loan, of course, like its predecessor at the end of last 
were issued on highly favourable terms, then its 
would no doubt be assured. But if the authorities intend tp 
make the terms competitive, then they will have to wai 
until the present malaise has passed. 


B.A. WESTERN ACCOUNTS 


The general feeling when the B.A. Western dividend wa 
announced was a good deal better than B.A.G.S,, but ng 
very good all the same. Last year the holders of th 
Second Preference got 2} per cent.—this year they only 
1 per cent. The full accounts are interesting, ge 
exciting. Once again, they are better than BAGS 
but that is about all one says about them. 


Receipts are up by £13,383 11s. 9d.—a matter of 0-38 
cent. Passenger traffic (like the B.A.G.S.) has talks 
Fewer people went by train, and they paid less. Road 
competition is the point here, and the company’s enterprising 
excursion policy could not offset it. When we come ont 
goods, the position again is much the same as that of 
B.A.G.S., but the emphasis, of course, is somewhat different, 
for Western carries less grain and more maize, and so ha 
fared the better of the two. 


The company’s real activity, however, is centred in th 
live-stock traffic. Live-stock, in fact, accounts for more thas 
one-third of the total non-passenger traffics. And this ha 
done quite well. The increase has actually offset the goods 
loss. How far this can be repeated, however, is a question 
which no Western stockholder can discover for bimsél 
It all depends upon Mr Elliot. 


If this levy goes through, and the British people a 
prevented from buying Argentine beef, then beef sales anf 
Western traffics will decline. That is a matter of anth 
metical certainty. If, of course, the same volume Of bal 
still comes in, the matter is different. Either the consum 
will pay the levy—which is not what Mr Elliot intends 
the producer will pay, in which case he will want.low 
freights from the B.A. Western. It is exceedingly diffcat 
to see how the Western can come well out of such a busines 
And in Western, as in the others, there are 
arrears, and labour problems — and traffics so far this ya 
are lower than they were last. ba 


Tue Financia, News is now recognised as by i 
the most informative financial daily paper. It # noted 
for its independent and penetrating criticism of o 
reports, new issues, and financial matters generally, Wa" 
by experts in their particular field of investment. 4 
share market reports and extensive lists of prices # 
essential for the investor who really follows the . 
and its columnists “Midas,” “Lex” and “ Viader 
should be read daily by the alert investor. 


If you are not a regular daily reader of THE ra 
News and would like to sample the service it d 
readers day by day, fill in the form below and “— 
Tue Frnanciat News will reach you daily free 
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